ASSOCIATED CERAMICS LIMITED

17, GANESH CHANDRA AVENUE,4TH FLOOR
KOLKATA - 700013

PH.NO-033 22367358

Email: assockd@rediffmail.com

CIN NO. L26919WB1970PLC027835
Website : www.associatedceremics.com

NOTICE

NOTICE is hereby given that the annual general meeting of the members of the
company will be held at the reglstered office of the company at 17, GANESH CHANDRA
AVENUE, 4™ FLOOR, KOLKATA- 700013 ON SATURDAY, 29™ SEPTEMBER, 2018
AT 2:30 P.M. to transact the following business:

- AS ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements of the Company
for the financial year ended March 31%t, 2018, together with the Reports of the
Board of Directors and the Auditors thereon; '

2. To appoint a Director in place of Mr. BIMAL AGARWAL (DIN: 00652555) who
retires by rotation and, being eligible, offers herself for re-appointment. '

3. Appointment of Auditors:

To consider and if thought fit to pass with or without modification(s) the following

resolution as an Ordinary Resolution:

“RESOLVED that pursuant to the provisions of Section 139 and all other
applicable provisions, if any, of the Companies Act, 2013 and the Rules framed
there under, as amended from time to time, the members hereby confirm the
appointment of M/s. Maroti & Associates, Chartered Accountants (F.R.N-
322770E) as Statutory Auditor of the company to hold office from the conclusion of
this Annual General Meeting (AGM) till the conclusion of AGM of the Company to
be held in the year 2022 at such remuneration plus GST, out-of-pocket, travelling
and living expenses, etc., as may be mutually agreed between the Board of

Directors of the Company and the Auditors.”

FOR ASSOCIATED CERAMICS LIMITED
sd/-

ARUN AGARWAL
MANAGING DIRECTOR

Date: 30/05/2018 -
Place: Kolkata

FOR ASSOCIATED CERAMICS LTD.
FOR ASSOCIATED CERAMICS LTD. 19, MM meq
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NOTES :-

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE AGM (THE MEETING) IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE ON THE POLL INSTEAD
OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY. THE'
INSTRUMENT APPOINTING THE PROXY SHOULD, HOWEVER, BE DEPOSITED AT
THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN FORTY- EIGHT
HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

2. A PERSON CAN ACT AS PROXY ON BEHALF OF MEMBERS NOT EXCEEDING
FIFTY AND HOLDING IN THE AGGREGATE NOT MORE THAN TEN PERCENT OF
THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS. A
MEMBER HOLDING MORE THAN TEN PERCENT OF THE TOTAL SHARE CAPITAL
OF THE COMPANY CARRYING VOTING RIGHTS MAY APPOINT A SINGLE
PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT AS A PROXY FOR ANY
OTHER PERSON OR SHAREHOLDER.

3. Corporate members intending to send their authorised representatives to
attend the meeting are requested to send to the company a certified copy of
the Board Resolution authorizing their representative to attend and vote on
their behalf at the meeting.

4. Brief resume of Directors including those proposed to be  appointed/ '
reappointed, nature of their expertise in specific functional areas, names of
companies in which they hold directorships and memberships/ chairmanships
of Board Committees, shareholding and relationships between - directors inter-

se as stipulatéd under clause 49 of the Listing Agreement are annexed hereto.

5. Members are requested to bring their attendance slip along with their copy of
Annual Report to the Meeting.

6. In case of joint holders attending the meeting, only such joint holder who is
higher in the order of names will be entitled to.vote.

7. Relevant documents referred to in the accompanying Notice and statement is
open for inspection by the members at the Registered office of the company on
all working days, except Saturdays, during business hours upto to the date of
the Meeting.

8. The Register of Members and Share Transfer Books shall be closed from
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Monday 24/09/2018 to Saturday 29/09/2018 (both day inclusive).

9. Members holding shares in electronic form may note that bank particulars
registered against their respective depository accounts will be used by the
company for payment of dividend. The Company or its Registrars and Transfer
Agents, Niche Technologies Private Limited cannot act on any request received
directly from the members holding shares in electronic form for any change of'

" bank particulars or bank mandates. Such changes are to be advised only to be

Depository Participant by the members.

10. Members hélding shares in electronic form are requested to intimate
immediately any change in their address or bank mandates to their Depository
Participants with whom they are maintaining their de-mat accounts. Members
holding shares in physical form are requested to advise any change in their
address or bank mandates immediately to the Company/ Niche.

11.The Securities and Exchange Board of India (SEBI) has mandated the
submission of Permanent Account Number (PAN) by every participant in
securities market. Members holding shares in electronic form are, th‘erefore,
requested to submit their PAN to their Depository Participants with whom they
are maintaining theirb de-mat accounts. Members holding shares in physical
form can submit their PAN to the Company/ Niche.

12.Members who have not registered their e-mvail addresses so far are requested
to register their e-mail address for receiving all communication including
Annual Report, Notices, Circulars etc. from the Company electronically.

13. Shareholders are requested to give us their valuable suggestions for

improvement of our investor services.

14.The Ministry of Corporate Affairs (MCA) has come out with a Circular Nos
17/2011 dated 21/04/2011 & 18/2011 dated 29/04/2011 propagating "Green
Initiative" encouraging Corporate to serve documents through electronic mode.
In order to above, those shareholders, who want the Annual Report in

electronic mode, are requested to send their e- mail address.

15. Pursuant to Section 101 and Section 136 of the Companies Act, 2013 read with

FOR ASSOCIATED CERAMICS LTD. ~ FOR ASSOCIATED CERAMICS LTD.
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relevant Rules made thereunder, Companies can serve Annual Reports and

other communications through electronic mode to those Members who have
registered - their e- mail address either with the company or with the
Depository. Members holding shares in demat form are requested to register
their e-mail address with their Depository Participant (s) only. Members of the
Company, who have registered their email address, are entitled to receive such
communication in physical form upon request. The Notice of AGM, Annual
Report and Attendance Slip are being sent in electronic mode to Members
whose email ids are registered with the Company or the Depository
Participant(s). Members who have received the Notice of AGM, Annual Report
and Attendance Slip in electronic mode are requested to print the attendancé
Slip and submit-a duly filled in Attendance Slip at the registration counter to
attend the AGM Payment of dividend, if any approved by the members of
ensuing Annual General Meeting will be made through ECS/ NECS mandatory,
and the dividend amount would be directly credited to the Member's respective

bank accounts.

16. VOTING THROUGH ELECTRONIC MEANS

1. A member entitled to attend and vote is entitled to appoint a proxy to attend and
vote, instead of him/her. A proxy need not be a member of the Company. In
order to be effective, the instrument appointing proxy must reach the Registered
Officer of the Company not less than forty-eight hours before the commencement
of the meeting. A person can act as proxy on behalf of members not exceeding
fifty (50) and holding in the aggregate not more than ten percent of the Paid up
Capital of the Company carrying voting rights. A member holding more than ten
percent of the Paid up Capital of the Company carrying voting rights may appoint
a single person as proxy and such person shall not act as proxy for any other

person or shareholder.

Members are requested to notify to the Registrar of the Company, M/s. Niche
Technologies Pvt. Ltd., D-11, Bagree Market, 5t Floor, 71, B.R. B. Basu Road,
Kolkata — 700 001, any change in their address.

2. The Register of Members and Equity Share Transfer Registers will remain closed
from 24'" September, 2018 to 29'" September, 2018 (both days inclusive).

3. Voting through electronic means

JATED CERAMICS LTD.
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ASSOCIATED CERAMICS LIMITED
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1. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with

Rule 20 of the Companies (Management and-Administration) Rules, 2014 as
amended and Regulation 44 of the SEBI (lListing Obligations and Disclosure
Requirements), Regulétions, 2015, Members are provided with the facilities to cast
their \‘/votes on all resolutions set forth in the Notice of the AGM using electronic
voting system provided by Central Depository Services (India) Limited (CDSL).

The notice of the Annual General Meeting (AGM) of the Company inter alia
indicating the process and manner of e-Voting process alohg with printed
Attendance Slip and Proxy Form is being dispatched to all the Members. The e-
Voting particulars are provided at the bottom of the Attendance Slip for the Annual
General Meeting (AGM):

The e-voting period begins on 26.08.2018 from 9.00 A.M. and ends on
28.09.2018 till 5.00 P.M. During this period, shareholders’ of the Company,
holding shares either in physical form or in dematerialized form, as on the cut-
off/entitlement date of 22.09.2018 may cast their vote electronically. The e-
voting module shall be disabled by CDSL for voting thereafter.

The Instructions for E-Voting are as under:

a. Log on to the e-voting website: www.evotingindia.com during the voting period.
b. Click on “Shareholders” tab

c. Now, select Electronic Voting Sequence No. as mentioned in the Attendance Slip
alongwith “"ASSOCIATED CERAMICS LIMITED” from the drop down menu and
click on “SUBMIT",

d. Now Enter your User ID (as mentioned in the Attendance Slip) :
i. For CDSL: 16 digits beneficiary 1D,
ii. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,

iii. Members holding shares in Physical Form should enter Folio Number registered
with the Company.

e. Next enter the Image Verification as displayed and Click on Login.

RAMICS LTD. FOR ASSOCIATED CERAMICS LID.
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ASSOCIATED CERAMICS LIMITED

17, GANESH CHANDRA AVENUE,4™ FLOOR
KOLKATA - 700013
PH.NO-033 22367358

Email: assockd@rediffmail.com
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f. If you are holding shares in Demat form and had logged on to

www.evotingindia.com and voted on an earlier voting of any company, then your
existing password is to be used.

| g. However, if you are a first time user, please use the e-Voting particular provided
‘ in the Attendance Slip and fill up the same in the appropriate boxes:

! h. After entering these details appropriately, click on “"SUBMIT” tab.

i. Members holding shares in physical form will then reach ’directly the Company

selection screen. However, members holding shares in demat form will now reach

‘Password Creation’ menu wherein they are required to mandatorily enter their

| login password in the new password field.

: j. Kindly note that this password is to be also used by the demat holders for voting
for resolutions of any other company on which they are eligible to vote, provided
that company opts for e-voting through CDSL platform. It is strongly
recommended not to share your password with any other person and take utmost
care to keep your password confidential.

k. -For Members holding shares in physical form, the details in Attendance Slip

can be used only for e-voting on the resolutions contained in this Notice.

. Click on the relevant EVSN “ASSOCIATED CERAMICS LIMITED” for which you

choose to vote.

m. On the voting page, you will see “Resolution Description” and against the same
the option “YES/NO” for voting. Select the option YES or NO as desired. The
option YES implies that you assent to the Resolution and option NO implies that
you dissent to the Resolution.

n. Click on the “Resolutions File Link” if you wish to view the entire Resolutions.

0. After selecting the resolution you have decided_to vote on, click on “"SUBMIT”. A
confirmation box will be displayed. If you wish to confirm your vote, click on
“OK”, else to change your vote, click on “"CANCEL” and accordingly modify your

vote.

p. Once you “CONFIRM” your vote on the resolution, you will not be allowed to

modify your vote.
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ASSOCIATED CERAMICS LIMITED

17, GANESH CHANDRA AVENUE,4™ FLOOR
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g. You can also take out print of the voting done by you by clicking on “Click here to

print” option on the Voting page.

l r. If Demat account holder has forgotten the changed password then enter the
{ User ID and image verification code click on Forgot Password & enter the details

as prompted by the system.

s. For Non - Individual Shareholders and Custodians:

Custodians are required to log on to https://www.evotingindia.com and register

L
;
k t. eNon Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and

themselves as Corporate.

| ; ®A scanned copy of the Registration Form bearing the stamp and sign of the

entity should be e-mailed to helpdesk.evoting@cdslindia.com. -

e After receiving the login details a Compliance user should be created using the
admin login and password, The Compliance User would be able to link the

account(s) for which they wish to vote on.

eThe list of accounts linked in the login should be mailed to

helpdesk.evoting@cdslindia.com and on approval of the accounts they would be

able to cast their vote.

e A scanned copy of the Board Resolution and Power of Attorney (POA) which
they have issued in favour of the Custodian, if any, should be uploaded in PDF

format in the system for the scrutinizer to verify the same.

II. In case you have any queries or issues regarding-voting, you may refer the
Frequently Asked Questions ("FAQs"”) and e-voting manual available
atwww.evotingindia.com under help section or write an email to

helpdesk.evoting@cdslindia.com.

I1I. Once the vote on a resolution is cast by the shareholder by electronic means,
the shareholder shall not be allowed to change it\subsequently or cast his vote by

any other means.

IV. If a person became the member of the company after the dispatch of notice,
then such member may contact the company for Login ID and other e-voting

related details.
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V. The voting rights of shareholders shall be in proportion of their shares of the
paid up equity share capital of the Company as on the cut-off/entitlement date
of 22,09.2018.

VI, Mr. Rahul Jain, Practicing Chartered Accountant, (Membership No.
304099) has been appointed as the Scrutinizer to scrutinize the e- voting process
in a fair and transparent manner. ‘

VII. The Scrutinizer shall within a period not exceeding three (3)working days
from the conclusion of AGM unblock the votes in the presence of at least two (2)
witnesses not in the employment of the Company and make a Scrutinizer’s Report
of the votes cast in favour or against, if any, forthwith to the Chairman of the
Company. '

The Results shall be declared after Annual General Meeting (AGM) of the
Company. This Notice as well as the Results declared alongwith the Scrutinizer’s
Report shall be communicated to CDSL and The Calcutta Stock. Exchange
Limited on or after 1% October, 2018.

FOR ASSOCIATED CERAMICS LIMITED
Sd/-

ARUN AGARWAL
MANAGING DIRECTOR

Date: 30/05/2018
Place: Kolkata

CERAMICS LTD: rOR ASSOCIATED CERAMICS LTD.
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ASSOCIATED CERAMICS LIMITED
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ATTENDANCE SLIP

Annual General Meeting, Saturday, the 29% day of September , 2018 at 2:30 P.M. at 17, Ganiesh Chandra Avenue,
4 Floor,Kolkata-700013

Name of the Shareholder

Address

i Registered Folio/ DP ID & Client ID
| No of Shares held

Name of the Proxy/ Authorised

Representatives if any

I/ We hereby record my / our presence at the ANNUAL GENERAL MEETING of the Company to be held on
Saturday, the 29 day of September , 2018 at 2:30 P.M. at 17, Ganesh Chandra Avenue, 4t Floor,Kolkata-700013

Signature of Shareholder/ Proxy/ Authorised Representative

Note: The Member/Proxy must bring this Attendance Slip to the Meeting, duly completed and signed, and hand over

the same at the venue entrance.
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ASSOCIATED CERAMICS LIMITED

17, GANESH CHANDRA AVENUE, 4™ FLOOR
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FORM NO. MGT-11
Proxy Form

Administration) Rules, 2014]

[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and

1 Name of the Member(s)

i1 Registered Address

E-mail ID

Folio No. / *DP-ID & Client

*Applicable for Investors holding shares in electronic form.

1 / We, being the member (s) of .........ccoveeeivnennnns shares of the above named company, hereby appoint:
Name: Address:

1. E-mail Id; . Signature:

Or falling him
Name: Address:

9. E-mail 1d: Signature:

Or falling him
Name: Address:

3, E-mail Id: Signature:

** | /We wish my/our above Proxy to vote in the manner as indicated in the box below:-

as my/our proxy to attend and vote {on a poll) for me/us and on my/our behalf at the Annual General Meeting of
the Company, to be held on Saturday, the 29% day of September , 2018 at 2:30 P.M. at 17, Ganesh Chandra
Avenue, 4t Floor,Kolkata-700013,and at any adjournment thereof in respect of such resolutions as is/are
indicated below:-

In the case of joint holders, the signature of any one holder will be sufficient, but names of all the joint holders should be stated.

FOR ASSOCIATED CERAMICS LTD.

Ordinary Business:

Item No. | Resolution(s) For Against

1. Ordinary Resolution for Adoption of Financial Statement of Accounts for the year

ended on 31st March, 2018
2. Ordinary Resolution to appoint Mr. Bimal Agarwal (DIN: 00652555) Director who
retires by rotation.

3. Ordinary Resolution for appointment of auditors and to fix their remuneration.

Signed this ............ day of .......... ... 2018. "
Affix Re.1
Revenue Stamp

Signature of Shareholder Signature of Proxy holder(s)
Notes:
1. This form should be signed across the stamp as per specimen signature registered with the Company.
2. This form of Proxy in order to be effective should be duly completed and deposited at the Registered

Office of the Company, not less than 48 hours before the commencement of the meeting.
3. A proxy need not be a member of the Company.
4, A pérson can act as proxy on behalf of members not exceeding fifty and holding in the aggregate not more

than 10% of the total share capital of the Company carrying voting rights. A member holding more than 10%

of the total share capital of the Company carrying voting rights may appoint a single person as proxy and

such person shall not act as a proxy for any other person or shareholder.
5. **This is only optional. Please put a 'x’ in the appropriate column against the resolutions indicated in the Box.

If you leave the ‘For’ or ‘Against’ column blank against any or all the resolutions, your Proxy will be entitled to

vote in the manner as he/she thinks appropriate.
6. Appointing a proxy does not prevent a member from attending the meeting in person if he so wishes.
7.

FOR ASSOCIATED CERAMICS LTD
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(ANNEXURE TO THE NOTICE FOR THE ANNUAL GENERAL MEETING OF THE COMPANY TO BE HELD
ON 29-09-2018)

Name & Registered Address
of Sole/First named Member:

Joint Holders Name (If any) :

Folio No. / DP ID & Client ID;

No. of Equity Shares Held

DearFShareholder,

Subject: Process and manner for availing E-voting facility:

Pursuant to Provisions of Section 108 of the Companies Act, 2013, Rule 20 of the Companies (Management and Administration)
Rules, 2014 as amended by the Companies (Management and Administration) Amendment Rules, 2015 and Regulation 44 of the SEBI
(Listing Obligations and Disclosure Requirements), Regulations, 2015, the Company is pleased to provide E-voting facility to the
members to cast their votes electronically on all resolutions proposed to be considered at the Annual General Meeting (AGM) to be

held on Saturday, the 29m day of September , 2018 at 2:30 P.M. at 17, Ganesh Chandra Avenue, 4th Floor,Kolkata-700013 and at
any adjournment thereof.

The Company has engaged the services of Central Depository Services (India) Limited (CDSL) to provide the e-voting facility. The e-
voting facility is available at the link littps://www.evotingindia.com,

The Electronic Voting Particulars are set out below:

EVSN User ID PAN / Sequence No.

(Electronic Voting Sequence
Number)

The E-voting facility will be available during the following voting period:

Remote e-Voting Start On Remote e-Voting End On

22™ September, 2018 at 9.00 AM.(IST) 28™ September, 2018 at 5.00 P.M.AST)

Please read the instructions mentioned in the Notes of the AGM Notice before exercising your vote.

} By Order of the Board
~EOR ASSOCIATED CERAMICS LIMITED

‘ Sd/-

ARUN AGARWAL

MANAGING DIRECTOR
Date: 30/05/2018

Place: Kolkata

Encl: AGM Notice / Attendance Slip / Proxy Form / Annual Report

FOR ASSOCIATED CERAMICS LT,
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DIRECTORS' REPORT

TO
THE MEMBERS

Your Directors have pleasure. in presenting their Annual Report together with the Audited

| Accounts of the Company for the Year ended March 31%, 2018.

1. FINANCIAL RESULTS:

The company's financial performance for the year under review along with previous

year's figures is given hereunder:

(Rs. In lakhs)

. 315t March, 2018 | 315" March, 2017
Particulars (Rs.) (Rs.)

Revenue From operations 1,715.81 2,141.29
Other Income 76.45 37.77
Total Revenue 1,792-26 2,179.06
Total Expense 2,003.33 2,549.09
Loss Before Taxation (211.07) (370.03)
Less: Exceptional Item '18.31 0.82
Loss Before Taxation . (192.76) (369.21)
- Tax Expenses 7.66 (52.79)
Current Tax - 0.53
Deferred Tax 7.66 (53.32)
MAT Tax Credit 0 0
Profit After Tax (200.42) (316.42)
Brought Forward from Earlier Years 18.11 334.53
Balance Carried to Balance Sheet (182.31) 18.11

2. OPERATIONAL REVIEW:

During the year undef\review there was no major improvement in the economy. The

J"" ] . -
business across the globe was also slowing down. There was nothing to give

momentum that will boost the growth. The demands was almost stagnant with several

industries closing down due to lack of demands and increasing operational cost and

interest burden. The turnover of the Company decreased from Rs 2,141.29 Lakhs to Rs

1,715.81 Lakhs an decrease by nearly 19.87% to that of the last year. The solar power

project of the Company has also started generating revenue. The profit before Tax for

the year was Rs. 192.76 Lakhs as against Rs. 369.21 Lakhs. The tax for the year was

Rs 7.66 Lakhs as against Rs. 52.9 Lakhs in the previous year. Thus Profit after Tax was

Loss of Rs.200.42 Lakhs as against loss of Rs. 316.42 Lakhs in the previous year.

The Managément of the company is hopeful in the next coming years and the

m&s&@éfxqgsnég'&j’hﬁ?sscgwany will grow if similar grpwth is maintaine
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3. TRANSFER TO RESERVES:

No amount has been transferred to reserves.

4. MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments affecting the financial position of the company
occurred between end of the financial year to which this financial statements relate and

the date of the report.

5. DIVIDEND:
Your Directors want to strengthen the company more and accordingly do not

recommend any dividend for the year.

6. SHARE CAPITAL:
The paid up capital as on March 31, 2018 is Rs. 425.98 Lakhs. Out of total issued
capital equity capital comprises of Rs 204.47 Lakhs and preference share capital Rs
197.5 Lakhs. During the year under review, the Company has neither issued any right
shares or bonus shares nor buyback the equity share to/from the shareholders. The
company. has not issued shares with differential voting rights nor granted stock options

_ nor sweat equity.

7. FINANCE:
Cash and cash equivalents as at March 31, 2018 was Rs. 47.36 Lakhs. The company
continues to focus on judicious management of its working capital, Receivables,

inventories and other working capital parameters were kept under strict check through

continuous monitoring.

! 8. DEPOSITS: _
‘ Your Company has neither accepted nor renew any deposits from the public within the

meaning of Sections 73 to 76 of the Companies Act, 2013 and the Companies
(Acceptance of Deposits) Rules, 2014 during the year.

9. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:
The company has not given any loans or guarantees covered under the provisions of
section 186 of the Companies Act, 2013.

The details of the investments made by company is given in the notes to the financial
1C LT
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10.INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has an Internal Control System, commensurate with the size, scale and
complexity of its operations. The scope and authority of the Internal Audit function is
defined by the Audit Committee in consultation with the Statutory Auditor of the
Company. To maintain its objectivity and independence, the Internal Audit function
reports to the Chairman of the Audit Committee of the Board & to the Chairman &
Managing Director.

The Internal Auditor monitors and evaluates the efficacy and adequacy of internal
control system in the Company, its compliance with operating systems, accounting

procedures and policies at all locations of the Company.

Based on the report of internal audit function, process owners undertake corrective
action in their respective areas and thereby strengthen the controls. Significant audit
observations and recommendations along with corrective actions thereon are presented
to the Audit Committee of the Board.

11.EXTRACT OF ANNUAL RETURN:
The details forming part of the extract of the Annual Return in form MGT-9 as provided
under sub-section (3) of section 92 of The Companies Act, 2013 read with Rule 12 of
the Companies (Management and Administration) Rules, 2014 is annexed herewith as
ANNEXURE-I and attached to this report. ‘ |

12. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUT-GO :
CONSERVATION OF ENERGY:

a) Company ensures that the manufacturing operations are conducted in the
manner whereby optimum utilization and. maxifnum possible savings of energy
is achieved.

b) No specific investment has been made in reduction in energy consumption.

c) As the impact of measures taken for conservation and optimum utilization of
energy are not quantitative, its impact on cost cannot be stated accurately.

d) The information under Sec. 134(3) (m) of the Companies Act 2013 read with
Rule 8(3) of the Companies (Accounts) Rules 2014 is given in ANNEXURE - II

which forms part of this report.
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TECHNOLOGY ABSORPTION:

Company's products are manufactured by using in-house know how and no outside
technology is being used for manufacturing activities. Therefore no technology
absorption is required. The Company constantly strives for maintenance and

improvement in quality of its products.
FOREIGN EXCHANGE EARNINGS AND OUT-GO:

During the period under review the foreign exchange
Earnings was RS 1,72,200/ (PY RS 2,71,09,472/)
Outgo was RS 1,03,64,329/( PY RS 2,75,84,454/)

13.DIRECTORS AND KEY MANAGEMENT PERSONNEL

Mr. BIMAL AGARWAL , Director (DIN:00652555) has retired in the Annual General
Meeting and has been re-appointed.

As per Section 203 of the Companies Act, 2013, Mrs. Suchika Marda was appointed as
the Company Secretary of the Company at its Board meeting held on 24" May, 2018.

Further reconstitution of Key Managerial Personnel of the Company pursuant to section
© 203 of the Companies Act, 2013 was required to be made. Hence following persons
constitutes as Key Managerial Personnel:-

1. Mr. Arun Agarwal - Managing Ditector
2. Mrs., Suchika Marda - Company Secretary

Apart from above there were no changes in the composition of Board of Directors and

Key Managerial Personnel.

14.INDEPENDENT DIRECTORS

All independent directors have given declaration that they meet the criteria of
independence as laid down under section 149(6) of the Companies Act, 2013 and SEBI
( Listing Obligation and Disclosure Requirements ) Regulations, 2015.
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15. MEETINGS:
A calendar of Meetings is prepared and circulated in advance to the Directors.
During the year Five (5) Board Meetings were convened and held. The intervening gap
between the Meetings was within the period prescribed under the Companies Act,
2013.

16. DIRECTOR'S RESPONSIBILITY STATEMENT:

In terms of Section 134(5) of the Companies Act, 2013, the directors would like to

state that:

a) In the preparation of the annual accounts, the applicable accounting standards
have been followed.

b) The directors have selected such accounting policies and applied them
consistently and made judgments and estimates that were reasonéble and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the loss of the Company for the year
under review.

c) The directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities.

- d) The directors have prepared the annual accounts on a going concern basis.

e) The directors had devised proper system to ensure compliance with the
provisions of all applicable laws and that such system were adequate and
operating effectively; and

f) The directors had laid down internal financial controls to be followed by the
company and- that such interhal financial controls are adequate and were

operating effectively.

17. RELATED PARTY TRANSACTIONS:
All Related party transactions that were entered into during the financial year were on
an arms length basis and in the ordinary course of business. There are no material
significant related party transactions made by the Company during the year that
would have required shareholder approval. All related party transactions are reported
to the Audit Committee. Prior approval of the Audit Committee is obtained on a yearly
basis for the transactions which are planned and/ or repetitive in nature and omnibus
approvals are taken within limits laid down for unforeseen transactions. The disclosure
under Section 134(3)(h) of the Companies Act, 2013 read with Rule 8(2) of the
Pal ASSOCTARER SSEEGREDLS) Rules, 2014 is not applicable. e} ASSOCIATED EERAMICS LTUL
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The details of transactions entered into during the year are given in Note No 34(a) to
notes on accounts.
Consequently disclosure in form AOC-2 pursuant to Rule 18(2) of the Companies

(Accounts) Rules, 2014 is annexed to this report as Annexure-I111.

18. DETAILS OF SUBSIDIARIES, ASSOCIATES COMPANIES OR JOINT VENTURES:
During the period under review, there were no companies who become or ceased to
be its associate, subsidiary ‘or Joint ventures. Further the company has no subsidiary /

joint venture company.

19. AUDITOR’S REPORT:
The observation made in the Auditors' Report read together with relevant notes thereon
are self explanatory and hence there is no qualification, reservation or adverse remark
or disclaimer made by the auditor in their report. Accordingly, no explanations or

comments required by the Board under Section 134 of the Companies Act, 2013.

20. AUDITORS:
The Board informed that M/s. A. PANDEY & ASSOCIATES, Chartered
Accountants (Firm Registration No. 316161E) has resigned from the post of
Statutory Auditor of the Company on 12/05/2018.

In order to fill the casual vacancy arose by the 'resignation as mentioned above, M/s.
MAROTI AND ASSOCIATES, Chartered Accountants was appointed as Statutory
Auditors upto the ensuing Annual General Meeting.

Pursuant to the provisions of Section 139(2) of the Act and the rules framed
thereunder, M/s. MAROTI AND ASSOCIATES, Chartered Accountants (Firm
Registration No. 322770E), appointed as statutory auditors of the Company from
the conclusion of the ensuing Annual General Meeting till the conclusion of the Annual
General Meeting to be held in the year 2022, subject to ratification of their
appointment at every AGM. The auditors have confirmed their eligibility to the effect
that their re-appointment, if made, would be within the prescribed limits under the

Act and that they are not disqualified for re-appointment.

The company has received a certificate from the above Auditors to the effect that if
they are appointed, it would be in accordance with the provisions of section 141 of the
Companies Act, 2013.
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21. ADOPTION OF INDIAN ACCOUNTING STANDARDS
The Company adopted the Indian Accounting Standards (“IndAS”) notified under the
Companies (Indian Accounting Standards) Rules, 2015 during the year for preparation
and presentation of these Financial Statements. Consequently, the Financial
Statements of the previous year have had to be restated to conform to the provisions
of IndAS. The corresponding reconciliation and description of the effects of this
transition from the provisions of the Companies (Accounting Standards) Rules, 2005

has been provided under Note 29 to the Financial Statements.

22. AUDIT COMMITTEE:
Since it was mandatory to constitute the Audit Committee as per Section 177 of the

Companies Act, 2013, your Board comprises of the following directors in the said

committee:
Sl. No. | Name Designation
1, SUBHASH GOYAL Chairman
2. BINOD KUMAR SUHASARIA Member
3. ARUN AGARWAL Member

During the year Five (5) Audit Committee Meetings were convened and held. All the
recommendation made by the Audit- Committee were accepted by the Board of
" Directors. The Powers and role of the Audit Committee are included in Corporate

Governance Report forming part of this Annual Report.

23. NOMINATION AND REMUNERATION COMMITTEE
The Board has, on the recommendation of the Nomination & Remuneration Committee
framed a policy for selection and appointment of Directors, Senior Management

personnel and to confirm their terms of appointment including their remuneration.

Since it was mandatory to constitute the Nomination and Remuneration Committee as
per Section 178 of the Companies Act, 2013, your Board comprises of the following

directors in the said committee:

Sl. No. | Name Designation
1. SUBHASH GOYAL Chairman
2. BINOD KUMAR SUHASARIA Member
3. ARUN AGARWAL Member
Pot ASSOCIATED CERAMICS LTD. Faf ASSOCIATED CERAMICS LTD
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24.SECRETARIAL AUDIT:
Pursuant to the provision of Section 204 of the Companies Act, 2013 and Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 the company
has appointed Mr. Arvind Bajpai, Practicing Company Secretary to undertake
secretarial audit of the Company. The report of the secretarial audit is annexed as
ANNEXURE-IV. The secretarial audit report doesn’t contain any qualification,
reservation or adverse remark. However, the observation of the secretarial auditor

were noted by Board to ensure due compliance. .

25.INDUSTRIAL RELATIONS:
'During the year under review, your Company enjoyed cordial relationship with-workers

and employees at all levels.

26.BUSINESS RISK MANAGEMENT:
Pursuant to section 134(3)(n) of the Companies Act, 2013, the company has
constituted a business risk management committee and the said committee review and

access that there no such element of risk exists which may threaten the existence of

the company.

27. CORPORATE SOCIAL RESPOSIBILITY:
The company does not have the requisite net worth, turnover and profit during the
period under review as specified in Section 135 of the Companies Act, 2013 hence the
company has not developed and implemented any Corporate Social Responsibility

initiatives

28. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNALS: v
There were no significant and material orders passed by the regulators or courts or
tribunals which impacts the going concern status of the company and affects the

~company'’s operations in the future.

29.CORPORATE GOVERNANCE AND MANAGEMENT DISCUSSION & ANALYSIS
REPORTS '
The Paid up capital of the Company is below Rs 10 Crore and its Net worth is below Rs
25 Crore as on the last date of the previous financial year accordingly Regulation 27
and clause (b) to (i) of sub - regulation (2)'of regulation 46 and Para C, D and E of
Schedule V of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015
are not applicable to the Company. ‘
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30.CODE OF CONDUCT:
i The Board of Directors has approved a Code of Conduct which is applicable to the
| Members of the Board and all employees in the course of day to day business
operations of the company. The Company believes in “Zero Tolerance” against bribery,
corruption and unethical dealings / behaviors of any form and the Board has laid down
the directives to counter such acts. The code laid down by the Board is known as “code
of business conduct” which forms an Appendix to the Code. The Code has been posted

on the Company’s website.

The Code lays down the standard procedure of business conduct which is expected to
be followed by the Directors and the designated employees in their business dealings
and in particular on matters relating to integrity in the work place, in business practices
i and in dealing with stakeholders. The Code givés guidance through examples on the
E‘a expected behavior from an employee in a given situation and the reporting structure.

All the Board Members and the Senior Management personnel have confirmed
compliance with the Code. All Management Staff were given appropriate training in this

regard.

31.VIGIL MECHANISM / WHISTLE BLOWER POLICY:
The Company has a vigil mechanism named Fraud and Risk Management Policy to deal
" with instance of fraud and mismanagement, if any.

In staying true to our values of Strength, Performance and Passion and in line with our
vision of being one of the most respected companies in India, the Company is
committed to the high standards of Corporate Governance and stakeholder
responsibility.

The Company has a Fraud Risk and Management Policy to deal with instances of fraud

and mismanagement, if any. The FRM Policy ensures that strict confidentiality is

maintained whilst dealing with concerns and also that no discrimination will be meted
' out to any person for a genuinely raised concern.
A high level Committee has been constituted which looks into the complaints raised.

The Committee reports to the Audit Committee and the Board.

32.PREVENTION OF INSIDER TRADING:
The Company has adopted a Code of Conduct for Prevention of Insider Trading with a

view to regulate trading in securities by the Directors and designated employees of the
Company. The Code requires pre-clearance for dealing in the Company’s shares and
prohibits the purchase or sale of Company shares by the Directors and the designated
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the Company and during the period when the Trading Window is closed. The Board is
responsible for implementation of the Code.
All Board Directors and the designated employees have confirmed compliance with the

Code.

33.PARTICULARS OF EMPLOYEES: ( Rule 5(2) & Rule 5(1) )

The information required pursuant to Section 197 read with rule 5 of the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect of

employees of the Company, will be provided upon request. In terms of Section 136 of
| the Act, the reports and accounts are being sent to the members and others entitled
ff' thereto, exciuding the information on employees’ particulars which is available for
| inspection by the members at the Registered office of the company during business
hours on working days of the company up to the date of ensuing Annual General
Meeting. If any member is interested in inspecting the same, such member may write

to the company secretary in advance.

Details. of remuneration to the Directors including the employees of the Company is

mentioned below:-

a. The ratio of remuneration of each director to the median remuneration of

the employees of the company for the financial year

RATIO TO
MEDIAN
. REMUNERATION

NON EXECUTIVE DIRECTOR

'BINOD KUMAR SUHASARIA NIL

SUBHAS GOYAL : NIL

MANJU AGARWAL ‘ ' NIL

EXECUTIVE DIRECTOR

ARUN AGARWAL 5:4

SHARAD AGARWAL 1:1

BIMAL AGARWAL 3:4

b. The Percentage increase in remuneration of each Director, Chief Executive
Officer, Chief Financial Officer, Company Secretary in the company.

Director , Chief executive officer , Chief financial officer | % increase in
and Company secretary remuneration in the
financial year
NIL
el ASSOCIATED CERA Pgd ASSOCIATED CERA..
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The Percentage increase in the median remuneration of employees in the
financial year 2018~ There was no increment in ‘salary during the financial year
2017- 2018.

The Number of permanent employees in the rolls of the Company - 43 in 2018

The explanation on the relationship between average increase in remuneration
and company performances :

On an average the employees received no annual increment in remuneration. The
increase in remuneration is in line with the market trend. In order to ensure that
remuneration reflects company performance, the performance pay is also linked to
organization performahce, apart from an individual’s performance. The Company’s
product is basically related to the steel industry. At present the steel industry is going
through a downward trend with several leading houses shutting down their units for cost

reduction.

Comparison of remuneration of the key managerial personnel against the
performance of the company

(Rs. In Lakhs)
Aggregate remuneration of the Key Managerial Personnel 72.00
in FY 1617 (Rs in lacs )
Revenue ( Rs in lacs ) 1792.26
Remuneration of KMP ( as % of revenue ) 4.017
PROFIT BEFORE TAX ( PBT) (192.76)
Remuneration of KMP ( as % of PBT ) NIL

Variation in the market capitalization of the Company, price earnings ratio as at
the closing date of the current financial year and previous financial year

The shares of the Company are not traded in the exchange for more than 5 years.

Percentage increase over decrease in the market quotations of the shares of the
Company in comparison to the rate at which the Company came out with the
last public offer

The shares of the Company are not trade in the exchange for more than 5 years.

Average percentile increase already made in the salaries of employees other

- than the managerial personnel in the last financial year and its comparison

Fa¢ ASS

with the percentile increase in the managerial remuneration and justification
thereof and point out if there are any exceptional circumstances for increase in
the managerial remuneration :

The average annual increase - Nil.
OCIATED CERAMICS LTD.
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Comparison of each remuneration of the key managerial personnel against the

performance of the company:

ARUN SHARAD BIMAL
AGARWAL AGARWAL | AGARWAL
(Managing | (Whole (Whole time
Director ) time Director )
Director )
REMUNERATION IN FY | 30.00 24.00 18.00
17-18 (RS IN LACS)
REVENUE 1792.26
REMUNERATION AS A % | 1.6738 1.3391 | 1.0043
OF REVENUE
PROFIT BEFORE TAX (192.76)
( PBT ) ( RS IN LACS)
REMUNERATION AS % OF | (15.56) (12.45) (9.34)
PBT

The key parameters for any variable component of remuneration availed by the |
Directors
Apart from remuneration paid to the executive directors:no remuneration is paid

to the non executive directors of the company.

The ratio of remuneration of the highest paid director to that of the employees
vwho are not directors but receive remuneration in excess of the highest paid
director during the year

NONE

Affirmation that the remuneration is as per the remuneration policy of the
company ’

The Company affirms remuneration is as per the remuneration policy of the company.

DISCLOSURES AS PER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company has zero tolerance for sexual harassment at workplace and has adopted
a policy on prevention, prohibition and redressal of sexual harassment at workplace in
line with the provisions of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 and the Rules there under for prevention and

redressal of complaints of sexual harassment at workplace.

Your Board informed that the Company has constituted a committee for prohibition and
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35. ACKNOWLEDGEMENT:
Your Company and its Directors wish to extend their sincerest thanks to the Members

of the Company, Bankers, Local Bodies, Customers, Executives, Staff and workers at all

levels for their continuous cooperation and assistance.

For and on behalf of the Board of Directors
Of Associated Ceramics Ltd.

ARUN AGARWAL SHARAD AGARWAL
DIN: 01660148 DIN: 00652580
MANAGING DIRECTOR DIRECTOR

Place: Kolkata
Date: 30'" Day of May, 2018

Fai ASSOCIATED CERAMIC L1
J;( o o 7 @1 o’

.

$a ABSOCIATED CERAMICS LTU




‘ASSOCLATED CERAMICS LIMITED

17, GANESH CHANDRA AVENUE,4T"-FLOOR
KOLKOATA - 700013

PH.NO-033 22367358

Email: assockd@rediffmail.com

CIN NO. L26919WB1970PLC027835
Website : www.associatedceremics.com

“ANNEXURE I” TO BOARDS REPORT
FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31st March, 2018

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i) CIN : L26919WB1970PLC027835
ii) Registration Date : 28/09/1970
ifi) Name of the Company : ASSOCIATED CERAMICS LIMITED

iv) Category/Sub-Category of the

Company : Company Limited by Shares
v) Address of the Registered office and
contact details : "17 GANESH CHANDRA AVENUE 4TH
FLOOR KOLKATA-700013
PHONE NO. 06540-273061
EMAIL: assockd@rediffmail.com
vi) Whether listed company . : NO

vil) Name, Address and Contact details
of Registrar and Transfer Agent : NICHE TECHNOLOGIES PVT.LTD.
UNIT- ASSOCIATED CERAMICS LTD.
D-571, BAGREE MARKET, 71,
B.R.B. BASU ROAD,KOLKATA- 700001
PHONE: 2235 7270.7271.FAX: 2215 6823

I1. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10 % or more of the total turnover of the company shall
be stated:-

Sl. No. | Name and Description of NIC Code of the % to total turnover of the
main products / services Product/ service | company
1 FIRE BRICKS 081- QUARING OF 97.81%
STONE , SAND &
CLAY
2 SOLAR PROJECT *kx * ok

***Being the first year in conducting the business of the Company, therefore there is no

turnover during the vyear. .
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III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Sl NAME AND ADDRESS | CIN/GLN HOLDING/ | % of | Applicab
NO OF THE COMPANY SUBSIDIA |shar |le
RY/ es Section
ASSOCIAT | held
E
Nil | Nil Nil Nil Nil Nil

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total

Equity)
i) CATEGORY-WISE SHARE HOLDING:

Category of No. of Shares held at the beginning of the | No. of Shares held at the end of the year %Change

Shareholders year during
the year

Demat | Physical Total % of | Demat | Physical Total % of
Total Total
Shares ’ Shares

A. Promoters

INDIAN

INDIVIDUALS/ 0 765130 765130 25.462 0 765130 765130 25.462 NIL
HINDU
UNDIVIDED FAMILY

CENTRAL 0 1o 0 0 0 0 0 0 0
GOVERNMENT/
STATE
GOVERNMENT(S)

BODIES . 0 567200 567200 18.875 0 567200 567200 18.875 NiL
CORPORATE

FINANCIAL 0 0 0 0 0 0 0 0 o
INSTITUTIONS/
BANKS

ANY OTHER 0 0 0 0 0 0 0 0 0
( SPECIFY ) :

SUB-TOTAL (A)(1) 0 1332330 | 1332330 | 44.337 0 1332330 | 1332330 | 44.337 NIL
FOREIGN ‘

NRIs - Individuals 0 0 0 0 0 0 0 0 0

o
(=]
o
(=]
o
(=]
o
o

Other — Individuals 0

BODIES 0 0 0 0 0 0 0 0 0
CORPORATE

INSTITUTIONS 0 0 0 0 0 |10 0 0 0

ANY OTHER | 0 0 0 0 0 0 0 0 0
(SPECIFY)

SUB-TOTAL (A)(2) 0 0 0 0 0 0 0 0 0

TOTAL ’ 0 1332330 | 1332330 | 44.337 0 1332330 | 1332330 | 44.337 NIL
SHAREHOLDING
OF - PROMOTER
AND
PROMOTER
GROUP (A)=
(A)(1)+(A)(2)

PUBLIC
SHAREHOLDING

INSTITUTIONS

1. MUTUAL FUNDS 0 (4] 0. . (0] 0 (0]

» 0 0 0
FINANCIAL P M%Ymoﬂﬂw‘“"d o 0 0 0 0 gRAMICS LTL
INSTITUTIONS/ ° (d M"P ¢
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BANKS

CENTRAL
GOVERNMENT/
STATE
GOVERNMENT(S)

VENTURE
CAPITAL
FUNDS

INSURANCE
COMPANIES

FOREIGN
INSTITUTIONAL
INVESTORS

FOREIGN
VENTURE
CAPITAL
INVESTORS

ANY OTHER
(SPECIFY

SUB-TOTAL
(B)(1)

NON-
INSTITUTIONS

BODIES
CORPORATE

4700

376900

381600

12.699

4700

376900

381600

12.699

4700

INDIVIDUALS -

1. INDIVIDUAL
SHAREHOLDERS
HOLDING
NOMINAL

SHARE CAPITAL
UP TO

RS. 2 LAKH.

16400

478400

493800

16.432

15400

478400

493800

16.432

16400

II. INDIVIDUAL
SHAREHOLDERS
HOLDING
NOMINAL.

SHARE  CAPITAL
IN

EXCESS OF RS. 2
LAKH.

797300

797300

26.532

797300

797300

26.532

ANY
(SPECIFY

OTHER

0

0

0

0

NRI's

0

0

0

0

SUB-TOTAL
(B)(2)

21100

1651600

. 1672700

55.663

21100

1651600

1672700

55.663

21100

TOTAL PUBLIC
SHAREHOLDING
(B)= .
(BY)+(B)(2)

21100

1651600

1672700

55.663

21100

1651600

1672700

55.663

21100

TOTAL (A)+(B)

21100

2983930

3005030

100.00

21100 -

2983930

3005030

100.00

21100

SHARES HELD BY
CUSTODIANS
AND

AGAINST WHICH
DEPOSITORY
RECEIPTS
HAVE
ISSUED

BEEN

0

0

0

0

GRAND TOTAL
(A)+(B)+(C)

21100

2983930

3005030

100.00

21100

2983930

3005030

100.00

21100

(ii) SHAREHOLDING OF PROMOTERS:

D | BERAMICSShEPeholding at the beginning of
Name the year

S d

Share holding at tpé S8R5 A0En chs L

year
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17, GANESH CHANDRA AVENUE,4™ FLOOR
KOLKOATA - 700013
PH.NO-033 22367358
Email: assockd@rediffmail.com
CIN NO. L26919WB1970PLC027835
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No. of | % of total | %of No. of | % of total | %of %
Shares Shares of | Shares Shares Shares of | Shares change
company | Pledged / company | Pledged /| N
encumbe encumbe | Share
red to red to QOIq'ng
uring
total total the
shares shares year
1 ARUN KUMAR 138320 4.603 0 138320 4.603 0 0]
AGARWAL
2 BIMAL AGARWAL 119510 3.977 0 119510 3.977 0 0
3 BINOD KUMAR 950 0.032 0 950 0.032 0] 0
SUHASARIA
4 MANJU AGARWAL 48450 1.612 0] 48450 1.612 0 0
5 RAJ LAKSHMI 77900 2.592 0 77900 2.592 0 0
AGARWAL
6 SHARAD 342000 11.381 0 342000 11.381 0 0
AGARWAL
7 TARA DEVI 38000 1.265 0 38000 1.265 0] 0
AGARWAL '
8 ACCAUTO - SALES 41,500 1.381 0 41,500 1.381 0 4]
PROMOTION PVT,
LTD.
9 AMAR JYOTI 3,25,700 10.838 0 3,25,700 10.838 0 0
UDYOG LTD.
10 CHITTARANJAN 2,00,000 6.656 0 2,00,000 6.656 0] 0]
HOUSING PROP
CO. PVT. LTD.
(iii) CHANGE IN PROMOTERS’ SHAREHOLDING (please specify, if there is no
change):
Sl Shareholding at the Cumulative
No. beginning of the year | Shareholding
during the year
No. of % of total No. of % of total
shares shares of shares shares of
the the
company company
At the beginning of the year NIL NIL NIL NIL
Date wise Increase / Decrease NIL NIL NIL NIL
in Promoters Share holding
during -the year specifying the
reasons for increase /decrease
(e.g. allotment /transfer /
bonus/ sweat equity etc):
At the End of the year NIL NIL NIL NIL

(iv) SHAREHOLDING PATTERN OF TOP TEN SHAREHOLDERS (OTHER THAN

DIRECTORS, PROMOTERS AND HOLDERS OF GDRS AND ADRS):

Fet 43SQCIA

JAR BHANDARI

Sl Shareholding at the Shareholding at the
No. beginning of the year end of the year
No. of % of total No. of % of total
shares shares of shares shares of
the
fme s company

[t WA

Birecter
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At the beginning of the year 150000 | 4.992 150000 4.992
Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the NIL NIL NIL
reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc): ,

At the End of the year 150000 4.992

2 BINDU SARAF

At the beginning of the year -37000 1.231 37000 1.231
i Date wise Increase / Decrease '
}j in  Promoters Share holding
i
|

during the year specifying the NIL NIL NIL
reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc):

At the End of the year 37000 1.231

3 DIN DAYAL DROLIA
At the beginning of the year 100000 3.328 100000 3.328
Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the NIL NIL NIL
reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc): ‘
At the End of the year 100000 3.328

4 HARIPRASAD TODI
At the beginning of the year 40000 ’ 1.331 40000 1.331
Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the NIL NIL NIL
reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc):

At the End of the year 40000 1.331 40000 1.331

5 JAGMOHAN KHEMANI

At the beginning of the year 70000 2.329 70000 2.329
Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the NIL NIL NIL
reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
s pepmen SFEl SERAMIC  L1G :

Paf ASGUTIATED CEBSRY | L1t
,(Z 21 0 ofé‘u/"”'
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JUGAL KISHORE RAM
RACHPAL

At the beginning of the year

95000 3.161 95000 3.161

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc):

NIL NIL NIL

At the End of the year

95000 3.161

MADAN LAL VASDEV

At the beginning of the year

38000 1.265 38000 1.265

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc):

NIL ' NIL NIL

At the End of the year

38000 1.265

SANTOSH KUMAR SARAF

At the beginning of the year

49300 1.641 49300 1.641

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase . [/
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc): '

NIL NIL NIL

At the End of the year

49300 1.641

SAPNA AGARWAL

At the beginning of the year

40000 1.331 40000 1.331

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase [
decrease (e.g. allotment /
transfer / bonus / sweat equity
etc):

NIL NIL NIL

At the End of the year

40000 1.331

10

SUNIL KEDIA

At the beginning of the year

50000 1.664 50000 1.664

Date wise Increase / Decrease
in ‘Promoters Share holding
during the year specifying the

ASBOCIAS

e CERAMICSindBase /

NIL NIL NIL
—Ser ASSOCIAYER CERAMICS |
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ASSOCIATED CERAMICS LIMITED

17, GANESH CHANDRA AVENUE, 4™ FLOOR
KOLKOATA - 700013
PH.NO-033 22367358

Email: assockd@rediffmail.com
CIN NO. L26919WB1970PLC027835
Website : www.associatedceremics.com

)

decrease (e.g. allotment /
transfer / bonus / sweat equity
etc):

At the End of the year

50000

1.664

(v) SHAREHOLDING OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

Sl. | For Each of the Directors Shareholding at the Cumulative Shareholding
No. | and KMP beginning of the year | during the year
No. of % of total No. of % of total
shares shares of shares shares of
the the
company company
1 BIMAL AGARWAL 119510 3.977 119510 3.977
At the beginning of the NIL NIL NIL NIL
year
Date wise Increase / Decrease NIL NIL NIL
in Promoters Share holding
during the year specifying the
reasons for increase /decrease
(e.g. allotment / transfer /
bonus / sweat equity etc):
At the End of the year 119510 3.977
2 SHARAD AGARWAL
At the beginning of the 342000 11.381 342000 11.381
year
Date wise Increase / Decrease NIL NIL NIL
in Promoters Share holding
during the year specifying the
reasons for increase /decrease
(e.g. allotment / transfer /
bonus / sweat equity etc):
At the End of the year 342000 11.381
3 ARUN KUMAR AGARWAL . 138320 4.603 138320 4.603
At the beginning of the NIL NIL NIL NIL
year
Date wise Increase / Decrease NIL NIL
in. Promoters Share holding
during the year specifying the
reasons for increase /decrease
(e.g. allotment / transfer /
bonus / sweat equity etc):
At the End of the year 138320 4,603
4 SUBHASH GOYAL .
At the beginning of the NIL NIL NIL NIL
year
Date wise Increase / Decrease NIL
in Promoters Share holding Fer CIAT
4850 ear specifying the mdr E;D CERAMIC: LTt
et giarep %‘é % r?crease /decrease
(AM,&Y 2y o
Q&AM : 7
Birester
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(e.g. allotment / transfer /
bonus / sweat equity etc):

At the End of the year

NIL

_NIL

NIL

NIL

MANJU AGARWAL

At the beginning of the
year

48450

1.612

48450

1.612

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase /decrease
(e.g. allotment / transfer /
bonus / sweat equity etc):

NIL

NIL

NIL

At the End of the year

48450

1.612

BINOD KUMAR SUHASARIA

950

0.032

950

0.032

At the beginning of the .
year

NIL

NIL

NIL

NIL

Date wise Increase / Decrease
in Promoters Share holding
during the year specifying the
reasons for increase /decrease
(e.g. allotment / transfer /
bonus / sweat equity etc):

NIL

NIL

NIL

At the End of the year

950

0.032

vl

INDEBTEDNESS

INDEBTEDNESS OF THE COMPANY INCLUDING INTEREST OUTSTANDING/ACCRUED
BUT NOT DUE FOR PAYMENT:

(Rs. In Lakhs)

2ot

Secured Unsecured | Deposits Total
Loans Loans Indebtedness
excluding
v deposits
Indebtedness at the
beginning of the financial
year
i) Principal Amount 294.04 887.62 NIL 1181.66
ii} Interest due but not paid NIL NIL NIL NIL
iii) Interest accrued but not due NIL NIL NIL NIL
Total (i+ii+iii) 294.04 887.62 NIL 1181.66
Change in Indebtedness
during the financial year
« Addition NIL NIL NIL NIL
e  Reduction 18.28 158.59 NIL 176.87
Net Change 18.28 158.59 NIL 176.87
Indebtedness at the end of
the financial year
i) Principal Amount 275.76 729.03 NIL 1004.79
ii) Interest due but not paid NIL NIL NIL NIL
iii) Interest accrued but not due NIL NIL NIL NIL
Total (i+ii+iii) 275.76 729.03 NIL 1004.79
CIATED SERAMICS LTD. Yef ASSOCIATED CERAMICS LTU
SN, (A 1z 7.,,\,4
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! VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl Particulars of Name of MD/WTD/ Manager Total
No. Remuneration Amount
(In lacs)
Arun Sharad Bimal
Agarwal Agarwal | Agarwal
1. Gross salary Managing Executive Executive
Director
(a) Salary as per 30.00 24.00 18.00 72.00

provisions contained in
section 17(1) of
the Income-tax Act, 1961

E (b) Value of perquisites NIL NIL NIL NIL

} u/s 17(2) Income-tax Act,

; 1961 :
(c) Profits in lieu of salary NIL NIL NIL NIL

under section 17(3)
Income-tax Act, 1961

2. | Stock Option NIL NIL NIL NIL
3. Sweat Equity NIL © NIL NIL NIL
4, Commission NIL NIL NIL NIL
~, - as % of profit
i’ -.others, specify
@ 5. Others, piease NIL NIL NIL NIL
A specify
i Total (A) 30.00 24.00 18.00 72.00
| Ceiling as per the Act 30.00 24.00 18.00 72.00
B. REMUNERATION TO OTHER DIRECTORS:
Sk Particulars of Remuneration | Name of Directors Total Amount
No.
) Independent Directors NIL NIL NIL
e Fee for attending board
/ committee meetings
¢ Commission NIL NIL NIL
e Others, please specify NIL NIL NIL
Total (1) NIL NIL NIL
‘ 2 Other Non-Executive Directors
: o Fee for attending board NIL NIL NIL
/ committee meetings
¢ Commission NIL NIL NIL
e Others, please specify NIL NIL NIL
Total (2) NIL NIL NIL
Total (B)=(1+2) NIL NIL NIL
Total Managerial NIL NIL NIL
Remuneration
Overall Ceiling as per the NIL NIL NIL
Act
Fal ASSOCIATED GERAMICS LYD. Fgr ASSOCIATED GERAMICS LTD
i) .. QNN\M ‘ /(‘/\ M‘a%wd
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C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN
MD/MANAGER/WTD:

Sl Particulars of ' Key Managerial Personnel Total
No. | Remuneration Amount
CEQO Company CFO
Secretary
i Gross salary
(a) Salary as per provisions NIL NIL NIL NIL

contained in section 17(1) of
the Income-tax Act, 1961

(b) Value of perquisites u/s NIL NIL NIL NIL
17(2) Income-tax Act, 1961 # '
(c) Profits in lieu of salary NIL NIL NIL NIL

under section 17(3) Income- |
tax Act, 1961

2 Stock Option NIL "~ NIL NIL NIL
3 Sweat Equity NIL NIL NIL . NIL
4 Commission NIL NIL NIL NIL
- as % of profit
- others, specify ‘
5 Others, please specify - NIL NIL NIL NIL

Total NIL NIL NIL NIL

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Authority Appeal
the Description | Penalty / [RD / NCLT made,
Companies Punishment / | COURT] if any
Act Compounding {(give

; fees imposed Details)

A. COMPANY :

Penalty NIL NIL NIL NIL NIL

Punishment NIL NIL _ NIL NIL NIL

Compounding NIL NIL NIL NIL NIL

B. DIRECTORS

Penalty © NIL NIL NIL NIL NIL

Punishment NIL . NIL NIL NIL NIL

Compounding NIL NIL NIL NIL NIL

C. OTHER OFFICERS IN DEFAULT

Penalty NIL ) NIL NIL NIL _ NIL

-| Punishment NIL NIL NIL NIL NIL

Compounding NIL NIL NIL NIL NIL

For and on behalf of the Board of Directors
Of Associated Ceramics Ltd.

ARUN AGARWAL SHARAD AGARWAL
- DIN: 01660148 DIN: 00652580
MANAGING DIRECTOR DIRECTOR
Place: Kolkata IATED CERAMICS LTL Pl ABSOCIATED CERAMICS LT1

Date: 30" Day of May, 2018
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YEAR 2017-18

ANNEXURE II

CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION FOR THE FINANCIAL
= bR IASAR LR ENERSY AND IELANVULOGY ABSORPIION FOR THE FINANCIAL

POWER & FUEL CURRENT PREVIOUS
CONSUMTION YEAR 2018 YEAR 2017
ELECTRICITY '
PURCHASED _ L
UNIT ( KWH:) 545179 E 485172 L

| TOTAL: AMOUNT ( RS)

| JRATE / UNIT ( RS )

OWN GENERATION

( THROUGH DIESEL )

UNIT ( KWH ) 78085 58116
UNIT PER LITRE OF DIESEL 33.75 35.52
COST / UNIT ( RS) 3.37 3.55
COAL

QUANTITY IN M.T 2963 2506
TOTAL COST (RS ) - 207.15 173.05
COST / UNIT ( RS ) 6990 6905
FURNACE OIL

QUANTITY IN M.T NIL NIL
TOTAL COST (RS ) NIL NIL
COST / UNIT (RS ) NIL NIL -

= ’CONSUMPTION PER UNIT

| OF: PRODUCTION
 'ELECTRICITY. . = -

COAL

FURNANCE OIL

Place: Kolkata
Date: 30" Day of May, 2018

ARUN AGARWAL
DIN: 01660148
MANAGING DIRECTOR

fa7 ABSOCIATED SERAMICS LTD

For and on behalf of the Board of Directors
of Associated Ceramics Ltd.

SHARAD AGARWAL
DIN: 00652580
DIRECTOR

Pg1 ABSOCIATED CERAMICS LTD

S aras 7&/14’9/
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es Act, 2013 and Rule No. 9 of
; eration Personnel) Rules, 2014)

MICS LIMITED
indra Avenue
or, Kolkata-700013 "

have conducted the secretarial audit of the compliance of applicable statutory provisions and the
- adherence to good corporate practices by ASSOCIATED CERAMICS LIMITED (hereinafter callgd
the Company). Secretarial Audit was conducted in a manner that provided us a reasonable basis

for evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on my verification of the Company‘s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, I hereby
report that in my opinion, the company has, during the audit period covering the financial year
ended on 31° March, 2018, complied with the statutory provisions listed hereunder and also that
the Company has proper Board-processes and compliance-mechanism in place to the extent, in

the manner and subject to the reporting made hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other records made
available to me and maintained by ASSOCIATED CERAMICS LIMITED for the financial year

ended on 31°* March, 2018 according to the provisions of:
(i) The Companies Act, 2013 (the Act) and the rules made there under;

(i) The Securities Contracts (Regulation) Act, 1956 ('SCRA) and the rules made there under;

(iiif) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;
(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial

Borrowings;
(v) The Regulations and Guidelines prescribed under the Securities and Exchange Board of India

Act, 1992 (‘SEBI Act’) viz.:
(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and

Takeovers) Regulations,2011;
(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,

1592
(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations,2009;
(d)  The Securities and Exchange Board of India (Employee Stock Option Scheme and

Employee Stock Purchase Scheme) Guidelines, 1999;

!

Arvird  Djp
ARVIND BAJPAI
COMTANY SECRETARY
, MEMB. NO.-30634
B C P NO.-11186

o e
=
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ge Board of India (Buyback of Securities) Regulations, 1998.
iance with the applicable clauses of the following:

oard and general meetings are yet to be specified under the Act by the Institute.
‘The Listing Agreements entered into by the Company with Calcutta Stock Exchange and
Bombay Stock Exchange.

During the period under review the Company has complied with the provisions of the Act, Rules,
etc. mentioned above except to the extent as mentioned

Regulations, Guidelines, Standards,
below:

(a) The Directors have disclosed their interest in other firms/Companies to the Board of
Directors pursuant to the provisions of the Act and the rules made there under, however, the
Company has filed the resolution in form MGT-14 with the Registrar of Companies as required
under the provisions of the Section 184, Section 179 along with Rule 8(5) under the Meeting of the

Board and its Powers of the Companies Act, 2013.

The “Key Managerial Personnel” i.e. Chief Financial Officer & Company Secretary as

(b)

required to be appointed by companies listed on stock exchanges in India, pursuant to the
provision of section 203(1) of the Companies Act, 2013 have been appointed by the Company

during the period under scrutiny.

(c) The Company had not appointed any additional director during the year under the
provisions of Section 161 under the Companies Act, 2013.

(d) The Company had filed the resolution in Form MGT-14 with the Registrar of Company in
respect of the Adoption of accounts and Boards Report, as required under the provisions of the

Section 179(3)(g) of the Companies Act, 2013.

, (e) The Annual General Meeting for the financial year ended on 31 March 2017 was held on
: ‘ 21t September, 2017 after giving notice to the members of the Company and the resolutions
2 passed there at were recorded in the Minutes Book maintained for the purpose, however, the

Company had filed Form MGT-15 with the Registrar of Company.

ARV 5 B5isi,

COMPANY SECRETARY
MEMB. NO.-30634
C.P. NO.-11186
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The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors and there were no changes in the
composition of the Board of Directors during the period.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed

notes on agenda were sent atleast seven days in advance.

Majority decision is carried through while the dissenting members’ views are captured and

recorded as part of the minutes.

] I further report that there are adequate systems and processes in the company commensurate
: with the size and operations of the company to monitor and ensure compliance with applicable

laws, rules, regulations and guidelines

e SEIKOLKATA ARVIND BAJPAI OL*‘* o Bojees

MEMB. NO.-30634 ARVIND BAJPAI
C. P. NO.-11 18Bracticing Company Secretary
M No 30634

C.P.No: 11186

Note: This report is to be read with our letter of even date which is annexed as
'ANNEXURE A’ and forms an integral part of this report.

Scanned by CamScanner



Maintenance of secretarial record is the responsibility of the management of the
company. My responsibility is to express an opinion on these secretarial records
based on my audit.

I have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial
records. The verification was done on test basis to ensure that correct facts are
reflected in secretarial records. I believe that the processes and practices, I followed
provide a reasonable basis for my opinion.

I have not verified the correctness and appropriateness of financial records and

Books of Accounts of the company.

Where ever required, I have obtained the Management representation about the

compliance of laws, rules and regulations and happening of events etc.

51 The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. My examination was
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the

company nor of the efficacy or effectiveness with which the management has

conducted the affairs of the company.

ARVIND BAJPAIA . o
PLACE: KOLKATA COMPANY SECRETAR wrd Bapel
DATE: 30" day of May, 2018

}'%EP@B- NO.-30634 ARVIND BAJPAI
B NO.- bH&féing Company Secretary

M No 30634

C.P.No: 11186
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" Chartered Accountants

MERCANTILE BUILDING

9/12, Lal Bazar Street, “"E” Block

3" Floor, Room No-2, Kolkata—700001
Ph.: +91 33 2231 9392, 2231 9391
Fax : +9133 2243 8371

(M) :+9198310 48621

E-mail: mkmaroti@gmail.com
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Independent Auditor's Rep_v ort

To the Members of
ASSOCIATED CERAMICS LIMITED

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompa"nying financial statements of ASSOCIATED CERAMICS
LIMITED ( the Company'), which comprise the balance sheet as at 31% March 2018, the
Statement of profit and loss (including other comprehensive income), the Statement of
Changes in Equity and the Statement of cash flows for the year then ended, and a summary

of significant accounting policies and other explanatory information.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors are responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act") with respect to the preparation and presentation of
these‘fi“nancial statements that give a true and fair view of the financial position, financial
perf&rmance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the Indian Accounting Standards (Ind As) specified under
Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement§;
that give a true and fair view and are free from material misstatements, whethe?f due to

fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit.
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We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidences about the amounts and
the disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatements in the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We I:gelieve that the audit evidences we have obtained are sufficient and appropriate to

provide a basis for our audit opinion on the financial statements.

OPINION

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31%

“March 2018 and its Loss, the changes in equity and its cash flows for the year ended on that
date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS - T

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure A, a statement on the matters

specified in the
paragraph 3 and 4 of the order. ’
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2. As required by Section 143 (3) of the Act, we report that:
a. We have sought and obtained all the information and -explanations which to
the best of our knowledge and belief were necessary for the purposes of our

audit.

b. In our opinion proper books of account as required by law have been kept by

the Company so far as it appears from our examination of those books:

c. The balance sheet, the statement of profit and loss including other
comprehensive income, Statement of changes in equity and the cash flow
statement dealt with by this Report are in agreement with the books of

accounts;

d. In our opinion, the aforesaid financial statements comply with the Indian

Accounting Standards specified under Section 133 of the Act;

e. On the basis of the written representations received from the directors as on
31% March 2018 taken on record by the Board of Directors, none of the
directors are disqualified as on 31° March 2018 from being appointed as a
director in terms of Section 164 (2) of the Act;

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate report in "Annexure B". Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the

Company’s internal financial controls over financial reporting; and

g. With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended, in our opinion and to the best of our information and according

to the explanations given to us:

S

a. The Company does not have any pending litigations which wou?d impact

its financial position.

b. The Company has made provision, as required under the applicable law or

accounting standards, for material foreseeable losses, if any. However the

uoel
oo

ny does not have any ongoing long-term contracts including

derivative contracts as on the Balance sheet date.
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¢. There were no such amounts appearing in the books which are required
to be transferred to the Investor Education and Protection Fund by the

| Company.

For MAROTI & ASSOCIATES
Chartered Accountants
Firm Registration No. 322770E

M. K. Maroti
Place : Kolkata R Partner
Date : 30" May, 2018 ““\.____Membership No. 057073

&
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Annexure - A to the Auditors' Report

The Annexure referred to in Independent Auditors' Report to the members of the Company

on the financial statements for the year ended 31% March 2018, we report that:

1. a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets. _

b) The Company has a regular programme of physical verification of its fixed assets
by which fixed assets are verified in a phased manner. In accordance with this
programme, fixed assets were verified during the year and no material
discrepancies were noticed on such verification. In our opinion, the periddicity of
physical verification is reasonable having regard to the size of the Company and
the nature of its assets.

¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has certain immovable
properties and accordingly the title deeds of the immovable properties are held in
the name of the Company.

2. According to the information and explanations given to us and on the basis of our
/examination of the records of the Company, physical verification of inventories had -
been conducted at reasonable intervals by the management during the year, and as
reported no material discrepancies were noticed on such verification.

3. The Company has not granted any loans (whether secured or unsecured) to
Companies, Firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013 ("the Act).

Accordingly, this clause is not applicable.

4. In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made. The Company has not given any

guarantee(s) or provided any security for loan taken by third party.

5. The Company has not accepted any deposits from the public during t‘he"hyear and 1
does not have any unclaimed deposits as at 31% March, 2018. Accordingly, the
provisions of sections 73 to 76 or any other relevant provisions of the Companies
Act, 2013 and the rules framed there under are not applicable to the company for

the year under audit. Accordingly, this clause is not applicable.
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6. The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act for any of the services rendered by the company.

Accordingly, this clause is not applicable.

7. a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted/ accrued in
the books of accounts in respect of undisputed statutory dues including
provident fund, income-tax, sales tax, value added tax, duty of customs, service
tax, Goods and Service Tax, cess and other material statutory dues have been
regularly deposited during the year by the Company with the appropriate
authorities as applicable for the year under audit.

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, income tax, sales tax, value
added tax, duty of customs, service tax, Goods and Service Tax, cess and
other material statutory dues were in arrears as at 31 March 2018 for a
period of more than six months from the date they became payable.

b) According to the information and explanations given to us, no undisputed
amounts payable in respect of the aforesaid dues were outstanding as at :
March 31, 2018 for a period of more than six months from the date of

becoming payable except the foliowings:

For which
Si. Forum where S
No Nature of Dues Amount Due endin Assessment
‘ pencing Year
1 Income Tax Act, | Rs. 8,44,360/- Commissioner of 2012-2013
1961. (Net of payment) | Income Tax (Appeal)

8. In our opinion and according to the information and explanation provided to us,

the Company has not defaulted in the repayment of dues to bank.

9. Based upon the audit procedures performed and the information and_
explanations given by the management, the Company has not raised any~
money by way of initial public offer or further public offer including debt
instruments. However the moneys were raised by way of term loans which were

applied for the purposes for which those were raised.




. MERCANTILE BUILDING
: 9/12, Lal Bazar Street, “E” Block
3" Floor, Room No-2, Kolkata-700001

Ph.: +91 33 2231 9392, 2231 9391

- Fax : +9133 2243 8371
(M):+9198310 48621

E-mail: mkmaroti@gmail.com

B sk ok ok ok ok ok ok ok ok ke ok ke ok ok sk ok sk sk sk ok sk sk ok ok ok ok ok ok ok ok oK 3K 3 sk o 3k ok K 3K 3K ok ok 3 o % % K oK oK 5k 3k ok s o ok ok ok 3k sk sk e 3 ok ok oK ok sk sk ok sk 3k ok 8 3 o8 K ok ok ok sk ok sk ok o ok ok ok ok ok ok sk sk

10. According to the information and explanations given to us, no material fraud by
the Company or on the Company by its officers or employees has been noticed or

reported during the course of our audit.

11. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has been paid or
provided for managerial remuneration in accordance with the requisite approvals

mandated by the provisions of section 197 read with Schedule V to the Act.

12. In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is

not applicable.

13. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are In compliance with sections 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the financial statements as

required by the applicable accounting standards.

14. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible

debentures during the year.

15. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him. Accordingly,

paragraph 3(xv) of the Order is not applicable.

16. The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act 1934 and accordingly this clause is not applicable to the
company.

For MAROTI & ASSOCIATES
Chartered Accountants
Firm Re isgration No. 322770E

Place : Koikata \\_w/f ;’-" Partner
Date : 30" May, 2018 Membership No. 057073
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Annexure - B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of ASSOCIATED
CERAMICS LIMITED ("the Company") as of 31 March 2018 in conjunction with our audit

of the financial statements of the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible for establishing and maintaining ‘internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India ("ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, inciuding
adherence to company's policies, the safeguarding of its assets, the prevention and
detegtion of frauds and errors, the accuracy and completeness of the accounting records,
and .‘ the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on‘ our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. | “
Those Standards and the Guidance Note require that we comply with ethical rquirements -
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial s‘tatements, whether due to fraud or error.

We believe that the audit evidences we have obtained are sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system

over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of ﬁhancial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial

reporting includes those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and

fairly reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the

company; and

3. provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could

have a material effect on the financial statements.
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INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
REPORTING

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.

OPINION

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31%* March 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For MAROTI & ASSOCIATES
Chartered Accountants
Firm Registration No. 322770E

M. K. Maroti
Partner

Place : Kolkata e
““Membership No. 057073.

Date : 30'" May, 2018



Associated Ceramics Limited
1.26919WB1970PLC027835
Balance Sheet as at 31st March, 2018
- ‘ R in lacs)
| Particulars S ] Note no. | Asat 31st March, 2018 | As at 31st Masch, 2017} As a¢ 1st April, 2016
e Assets |
2t Non-Current Assets
a) Property, Plant and Equipment 2 1,112:38 1,265.67 1,180.83
" b) Capital work-in-progress 2 - - 192.96
<) Financial Assets ‘
| s i) Investments 3 - 56.09 58.66 48.39
1,168.47 1,324.35 1,422.17
-} Current Assets )
- a) Inventories 4 ‘ 809:67 | 1,115.55 1,681.86
i b) Financial assets
E, 1) Trade reecivables 5 568.77 651.68 298.81
| i) Cash and Cash equivalents 6 47.36 11.01 19.22
:
. iif) Other Bank balances 7 1.03 1.11 18.08
iv) Other financial asset 8 27.51 27.43 2397
¢) Current Tax Assets (Net) 9 12:81 12.57 107.23
d) Other current assets 10 ) ' 90.03 166.02 91.59
' 1,557.19. 1,985.36 2,240.75
Total Assets ) 2,725.65 3,309.71 3,662.92
Equity and Liabilities
Equity
a) Equity Share Capital 1 425:98 425.98 425.98
b) Other Fquity 12 765.42 965.84 1,282.26
1,191.40 1,391.82 1,708.24
Non-Current Liabilities
) T'inancial liabilitics )
1) Borrowings 13 275.76 294.04 349:07
X b) Deferred tax liabilities (Net) 14 74.42 66.76 120.08
: ‘ - 350.18‘ 360.81 469.15
Current Liabilities
) Financial liabilities
i) Borrowirigs 15 729.03 887.62 806.89
1) Trade Payables 16 ‘ 302.11° 502.36 - 507.67
iif) Other financial liabilitics 17 5.57 60.19 59.74
b) Other current liabilities 18 135.19 96.77 73.88
¢) Provisions ’ 19 12.17 10.14 37.36
1,184.07 1,557.08 1,485.54
Total Equity and Liabilities » e ‘ 2,725.65 3,309.71 3,662.92
Significant Accounting Policies ‘ 1
‘The accompanying notes form an integral part of the Financial Statements
In terms of our report of even date For and on behalf of the Board
FOR MAROTI & ASSOCIATES -
Chartered Accountants s T <h {é“ ,\é, v’ Snar bgpm el
U AR T(T AGARWAL SHARAD AGARWAL
W Ly v v Managing Director Director
, : Din': 01660148 Din : 00652580 N
fa o M. K. Maroti - e
e : Partner -
e Membership No. 057073 N o ) e P
N Firm Registration No. 322770E“ " v AiHo Maﬂc@x .
» SUCHIKA MARDA
Place : Kolkata Company Secretary
Date: 30th Day of May, 2018




Associated Ceramics Limited
L.26919WB1970PLC027835
Statement of Profit & Loss for the year ended 31st March, 2018

‘f '« -Membership No. 05701 A

< (X in lacs)
- : , Forthe Period | = For the Period
Particulars ending on ending on
31st-March 2018 31st March 2017
TNCOME '
I' ] Revenue from operations 2,141.29
I | Other Income 21 ’ 37.77
111 Total Income(I+1I1) 1,792.26 2,179.06
IV | EXPENSES
: Cost of material consumed 22 1,316.68 1,267.27
Excise Duty 41.68 189.46
Change in inventories of finished goods, stock in trade and work -in-progress 23 (7.65) 342.39
Employee benefits expense ' 24 LUERT8 140.63
Finance costs 25 83.70 109.10
Depreciation and amortisation expense 26 ) 156.40 178.63
Other expenses 27 239.73 321.60
Total Expense(IV) 2,003.33 2,549.09
V. | Profit/ (loss) before tax (I11-1V) (211.07) (370.03)
V. | Exceptional items 18.31 | 0.82
VI | Profit/ (loss) before tax (192’.76)1 (369.21)
VII | Tax expense: 28
() Current tax - 0.53
(i) Deferred tax 7.66 (53.32)
VI Profit/ (loss) for the period (V-VI) (200‘42)| (316.42)
" IX | Other comprehensive income
() Items that will not be reclassified to proﬁt and loss : -
(ii) Items that will be reclassified to profit and loss - | -
Other comprehensive income for the year : -
X | Total Co‘mf)rehensive Income for the period (VII+VIII) g2,0‘0'.'42§I (316.42)
-} (Comprising Profit / (Loss) and Other Comprehensive Income for the period) ,
"XI | Earning per Equity Share of * 10 each (in °)
Basic & Diluted EPS 30 {13.85)
Significant Accounting Policies 1k
| The accompanying notes form an integral part of the Financial Statements

In terms of our report of even date
FOR MAROTT & ASSOCIATES
Chartered Accountants

k\ \ ’ | i

M. K. Maroti
Partner

o
o
=
N

: Firm Registration No. 32277

» Place : Kolkata
“,\ Date: 30th Day of May, 2018

For and on behalf of the Board

o VOUN %\M&
ARUN AGARWAL

Managing Director
Din : 01660148

PIPILy
SHARAD AGARWAL

Director
Din :: 00652580

- Svelisi- Maoehb

SUCHIKA MARDA
Company Secretary



. ASSOCIATED CERAMICS LIMITED
: 1.26919WB1970PLC027835
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2018

Particulars  3lst March 2018 | 3st March 2017
- |Ay {CASH FLOW FROM OPERATING ACTIVITIES:
- Net Profit before Tax & Extra-ordinaty items ' (200.42) (316.42)
. Adjustments for :
| Depreciation 156.40 178.63
1. Interest Expense . 83.70 109.10
Interest Income (1.48) 9.57)
. Allowance for credit losses (57.25) 52.20
Changes in fair value of financial assets carried at fair value through profit
) and loss (11.43) (10.27)
k Dividend Income (0.55) (0.33)
| Operating Profit before working capital changes. (31.03) 3.33
Changes in working capital
(Increase)/ decrease in inventories 305.88 566.31
(Increase)/ decrease in Trade Receivables 161.80 (364.10)
(Increase)/ decrease in other financial asset, other current assets 75.99 (78.76)
(Increase)/ decrease Trade Payables ’ : (200.25) (5.31)
(Increase)/ decrease in other financial liabilities, other current liabilities
and provisions 41.02 (3.87)
Cash Utilised / from Opetation 384.44 - 114.26
Direct Tax Paid 0.23) (94.13)
Net Cash from/utilised in Operating Activities 353.18 2347
B |CASH FL.OW FROM INVESTING ACTIVITIES :
Purchase/Sale of Fixed assets (3.10) 57.63
Investment in other bank balance 0.08 16.97
Dividend Received 0.55 (0.33)
Interest Received 1.40 10.44
Net Cash from/used in investing Activities (1.07) 84.72
C |CASH FLOW FROM FINANCIAL ACTIVITIES : -
|Secured Loans - Long Term Borrowings (73.47) (88.02)
Secured Loans - Shott Term Borrowings ‘ 123.45 (66.28)
Interest expense (83.70) (109.10)
Unsecured Loans (282.04) 147.01
Net Cash from/utilised in Financial Activities (315.76) (116.40)
Net Increase / decrease in Cash & Cash Equivalents (A+B-+C) 36.35 (8.21)
Cash & Cash Equivalents As on 01.04.2015 (Opening Balance) 11.01 19.22
Cash & Cash Equivalents As on 31.03.2016 (Closing Balance) 47.36 11.01
In terms of our report of even date For and on behalf of the Board
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Significant accounting policies for the year ended 31st March 2018.

Company Overview

Associate Ceramics Limited (‘the company’) is a listed company incorporated in India in 1970 under
the Companies Act, 1956. The registered office of the Company is at 17% Ganesh Chandra Avenue,
4th Floot, Kolkata 700013, ’

The Company is primarily engaged in business of manufactutre and sale of refractory items.

Significant Accounting Policies

The significant accounting policies applied by the Company in the preparation of its financial
statements are listed below. Such accounting policies have been applied consistently to all the periods
presented in these financial statements and in pfeparing the opening Ind AS Balance Sheet as at Aptil
1, 2016 for the purpose of transition to Ind AS, unless otherwise indicated.

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under section 133 of the
Companies Act, 2013 (the ‘Act’) and other relevant provisions of the Act.

These financial statements are the first financial statements under Ind AS. The transition from
Previous GAAP to Ind AS has been accounted for in accordance with Ind AS 101 “First Time
Adoption of Indian Accounting Standards”, with April 1, 2016 being the transition date.

In accordance with Ind As 101 “First time adoption of Indian Accounting Standard”, the Company

‘has presented a reconciliation (Refer Note No.44 C )from the presentation of financial statements

under accounting standards notified under the Companies (Accounting Standards) Rules, 2006
(“Previous GAAP”) to Ind AS of total equity as at April 1, 2016 and March 31 and 2017, total

- comprehensive income for the yéar ended March 31, 2017

Basis of preparation
The financial statements have been prepared under the historical cost convention with the exception
of certain assets and liabilities that are required to be carried at fair values by Ind AS.

The financial statements are presented in Indian Rupees (“INR”) and all values are rounded to the
nearest lakhs, except otherwise stated.

Fair value measurement v

Fair value is the price that would be received to sell an asset ot paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, ot in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be
accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pmcmg the asset or liability, assuming that market participants act in their economic
best interest. '
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data ate available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is Unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period or each case.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

‘This note summarizes accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.

o Disclosures for valuation methods, significant estimates and assumptions
0 Quantitative disclosures of fair value measurement hierarchy

o Investment in quoted and unquoted equity shares

o Financial instruments '

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle
¢  Held primarily for the purpose of trading
¢ Expected to be realised within twelve months after the reporting period, or

¢  Cash or cash equivalent unless restricted from being exchanged or used to settle a hablhty for\at

least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:
e  Itis expected to be settled in normal operating cycle
e  Itis held primarily for the purpose of trading
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e  Itis due to be settled within twelve months after the reporting petiod, ot
®  There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Company classifies all other liabilities as non-current.
Deferted tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Use of estimates and critical accounting judjements

In preparation of the financial statements, the Company makes judgements, estimates and assumptions
about the carrying values of assets and liabilities that are not readily apparent from other sources. The
estimates and the associated assumptions are based on historical expetience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised and future periods
affected.

Significant judgements and estimates relating to the cartying values of assets and liabilities include
useful lives of property, plant and equipment and intangible assets, impaitment of property, plant and
equipment, intangible assets and investments, provision for employee benefits and other provisions,
recoverability of deferred tax assets, commitments and contingencies.

Property, plant and equipment
Recognition and initial measurement

An item of property, plant and equipment is recognised as an asset if it is probable that the future
economic benefits associated with the item will flow to the Company and its cost can be measured
reliably. This recognition principle is applied to the costs incutred initially to acquire an item of
propetty, plant and equipment and also to costs incurred subsequently to add to, replace part of, or
service it. All other repair and maintenance costs, including regular servicing, are recognised in the
statement of profit and loss as incurred. When a replacement occurs, the catrying value of the replaced
part is de-recognised. Where an item of property, plant and equipment comptises major components
having different useful lives, these components are accounted fot as separate items.

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment. Cost
includes all direct costs and expenditures incurred to btring the asset to its working condition and
location for its intended use. Trial run expenses (net of revenue) are capitalised. Borrowing costs
incutred during the petiod of construction is capitalised as part of cost of the qualifying assets.

The gain or loss arising on disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the statement of profit and loss.

For transition to Ind AS the Company has elected to take fair value as deemed cost for land, building
and Plant & Eqmp?nent 5.
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De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognized
upon disposal of when no future economic benefits are expected from its use ot disposal. Any gain ot
loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the income statement when the asset is

derecognized.

Depreciation of property plant and equipment

Depreciation or amortisation is provided so as to write off, on a Written down value basis, the cost of
property, plant and equipment and other intangible assets, including those held under finance leases to
their residual value. These charges are commenced from the dates the assets are available for their
intended use and are spread over their estimated useful economic lives as per the useful life prescribed
in Schedule II to the Companies Act, 2013, or,as per technical assessment, ot, in the case of leased
assets, over the lease period, if shorter. The estimated useful lives of assets and residual values are
reviewed regularly and, when necessary, revised. No further charge is provided in respect of assets that
are fully written down but are still in use.

In case of certain classes of PPE, the Company uses different useful lives than those prescribed in
Schedule II to the Act. The useful lives have been assessed based on technical advice, taking into
account the nature of the PPE and the estimated usage of the asset on the basis of management’s best
estimation of obtaining economic benefits from those classes of assets.

Freehold land is not depreciated.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

The Company reviews the residual value, useful lives and depreciation method annually and, if
expectations differ from previous estimates, the change is accounted for as a change in accounting
estimate on a prospective basis.

Impairment of non-financial assets

At each balance sheet date, the Company reviews the catrying values of its property, plant and
equipment and intangible assets to determine whether there is any indication that the carrying value of
those assets may not be recoverable through continuing use. If any such indication exists, the
recoverable amount of the asset is reviewed in order to determine the extent of impairment loss (if
any). Where the asset does not generate cash flows that are independent from other assets, the
Company estimates the recoverable amount of the cash generating unit (CGU) to which the asset
belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value-in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted. An impairment loss is recognised
in the statement of profit and loss as and when the cartying value of an asset exceeds its recoverable

amount.
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Where an impairment loss subsequently reverses, the cartying value of the asset (or CGU) is increased
to the revised estimate of its recoverable amount so that the increased carrying value does not exceed
the carrying value that would have been determined had no impairment loss been recognised for the
asset (or CGUJ) in prior years. A reversal of an impairment loss is recognised in the statement of profit
and loss immediately.

Financial Instruments
Financial assets and financial liabilities are recognised when a Company becomes a party to the
contractual provisions of the instruments.

Initial Recognition:

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss and ancillary costs related to
borrowings) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets ot financial liabilities at fair value through profit or loss ate recognised immediately in
Statement of Profit and Loss. :

Classification and Subsequent Measurement: Financial Assets

The Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income (“FVOCI”) or fair value through profit or loss (“FVIPL”) on the basis
of following:

* the entity’s business model for managing the financial assets and

* the contractual cash flow characteristics of the financial asset.

Amortised Cost

A financial asset shall be classified and measured at amortised cost if both of the following conditions
are met:

* the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Fair Value through Other Comprehensive Income

A financial asset shall be classified and measured at fair value through OCI if both of the following
conditions are met:

* the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

a

Fair Value through Profit or Loss

A financial asset shall be classified and measured at fair value through profit or loss unless it is
measured at amortised cost or at fair value through OCL

All recognised financial assets are subsequently measured in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

The Company has measuted quoted equlty instruments at fair value through profit or loss.
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Classification and Subsequent Measurement: Financial liabilities
Financial liabilities are classified as either financial liabilities at FVITPL or ‘other financial liabilities’.

Financial Liabilities at FVIPL ,

Financial liabilities are classified as at FVTPL when the financial liability is held for trading ot are
designated upon initial recognition as FVIPL:

Gains or Losses on liabilities held for trading ate recognised in the Statement of Profit and Loss.

Other Financial Liabilities
Other financial liabilities (including borrowings and trade and other payables) are subsequently
measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (where appropriate) a shorter petiod, to the net carrying

amount on initial recognition.

Impairment of financial assets

Financial assets, other than those at FVIPL, are assessed for indicatots of impairment at the end of
each reporting period. The Company recognises a loss allowance for expected credit losses on financial
asset. In case of trade receivables, the Company follows the simplified approach permitted by Ind AS
109 — Financial Instruments for recognition of impairment loss allowance. The application of
simplified approach does not requite the Company to track changes in credit risk. The Company
calculates the expected credit losses on trade receivables using a provision matrix on the basis of its
historical credit loss experience.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
tecognises its retained interest in the asset and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on disposal of that finanitial

asset.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where

there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously.
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L

Employee benefits

Short term obligations v v
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related service
are recognised in respect of employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefits obligations in the balance sheet.

Defined contribution plans

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to
state managed retirement benefit schemes are dealt with as payments to defined contribution schemes
where the Company’s obligations under the schemes are equivalent to those atising in a defined
contribution retirement benefit scheme.

Inventories

Raw materials, stores and spares & traded goods are valued at lower of cost and net realizable value.
However, material and other items held for use in the production of finished goods are not written
down below cost if the finished products, in which they will be incorporated are expected to be sold at
or above cost.

Work-in-progress and finished goods are valued at lower of cost and net realizable value. Cost includes
direct materials and labour and a proportion of manufacturing overheads based on normal operating
capacity. Cost of finished goods includes excise duty and is determined on weighted average basis.

- ‘By-products are valued at estimated net realizable value.

Net realisable value represents the estimated selling price for inventoties less all estimated costs of
completion and costs necessary to make the sale.

Provisions, Contingent liabilities and Contingent assets
Provisions are recognised when the company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of time value of
money and the risks specific to the liability. The increase in the provision due to passage of time is

recogmsed as mterest expense. <.

A present obligation that arises from past events where it is eithet not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as
a contingent liability. Contingent liabilities are also disclosed when thete is a possible obligation arising
from past events, the existence of which will be confitmed only by the occurtence ot non -occurrence
of one or more uncertain future events not wholly within the control of the Company.
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Contingent assets are not recognised in financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then

the related asset is not a contingent asset and is recognised.

Government grants

The Company recognizes government grants only when there is reasonable assurance that the
conditions attached to them shall be complied with and the grants will be received. Grants related to
assets are treated as deferred income and are recognized as other income in the Statement of Profit and
Loss on a systematic and rational basis over the useful life of the asset. Grants related to income are
recognized o1 a systematic basis over the periods necessary to match them with the related costs which
they are intended to compensate and are deducted from the expense in the Statement of Profit and

Loss

Non-current assets held for sale and discontinued opetations
Non-current assets and disposal groups classified as held for sale ate measured at the lower of their
catrying value and fair value less costs to sell.

Assets and disposal groups are classified as held for sale if their catrying value will be recovered through
a sale transaction rather than through continuing use. This condition is only met when the sale is highly
probable and the asset, or dispos‘al group, is available for immediate sale in its present condition and is
marketed for sale at a price that is reasonable in relation to its cutrent fair value. The Company must
also be committed to the sale, which should be expected to qualify for recognition as a completed sale
within one year from the date of classification.

Where a disposal group represents a separate major line of business or geographical area of operations,
or 1s part of a single coordinated plan to dispose of a separate major line of business ot geographical
area of operations, then it is treated as a discontinued operation. The post-tax profit ot loss of the
“discontinued operation together with the gain or loss recognised on its disposal are disclosed as a
single amount in the statement of profit and loss, with all prior periods being presented on this basis.

Income taxes
Income tax expense represents the sum of the tax cutrently payable and deferred tax.

Current tax

Current tax is the amount of tax payable based on the taxable profit for the period as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other
applicable tax laws in the countries where the Company operates and generates taxable income.

Deferred tax

Defetred tax 1s recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differentes.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax
liabilities are not recognised 1 'tﬁt.'tempo;ary difference arises from the initial recognition of goodwill.
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Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except wherethe Company is able to control
the reversal of the temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each teporting petiod and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as
an asset in the Balance Sheet when it is highly probable that future economic benefit associated with it
will flow to the Company.

Defetred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against cutrent tax liabilities and the deferred taxes relate to the same taxable entity

and the same taxation authority.

Current and deferred tax for the year

.-+ Current and deferred tax are recognised in profit or loss, except when they are relate to items that are

b4

recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income ot ditectly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax
effect is included in the accounting for the business combination.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable net of discounts,
taking into account contractually defined terms and excluding taxes or duties collected on behalf of the
government.

Goods & Setvice Tax (GST) has been implemented w.e.f. 1st July 2017. Consequently, Central Excise, |
VAT, Service Tax etc. have been replaced by GST. GST, VAT, Service Tax etc are 'notwincluded in
Revenue from Operations. Howevet, excise duty was included in Revenue from Opetations till 30th
June, 2017. Hence, reported revenue for the period upto 30th June, 2017 are not comparable with
those thereafter.
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Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership
have been transferred to the buyet, usually on delivery of the goods. Revenue from the sale of goods is
measured at the fair value of the consideration received or receivable, net of retutns and allowances,
trade discounts and volume rebates.

Interest income
Interest income is accrued on a time proportion basis, by reference to the principal outstanding and
the effective interest rate applicable.

Dividend income
Dividend income from investments is recognised when the shareholder’s rights to receive payment

have been established.

Foreign currency transactions
The financial statements of the Company are presented in Indian rupees ([]), which is the functional
currency of the Company and the presentation currency for the financial statements.

In preparing the financial statements, transactions in cutrencies other than the Company’s functional
currency are recorded at the rates of exchange prevailing on the date of the transaction. At the end of
each reporting period, monetary items denominated in foreign currencies are re-translated at the rates
prevailing at the end of the reporting period. Nonmonetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not translated.

Exchange differences arising on translation of long term foreign currency monetaty items recognised
“in the financial statements before the beginning of the first Ind AS financial reporting period in tespect
of which the Company has elected to recognise such exchange differences in equity or as patt of cost
of assets as allowed under Ind AS 101-“First time adoption of Indian Accounting Standard” are
recognised directly in equity or added/deducted to/ from the cost of assets as the case may be. Such
exchange differences recognised in equity or as part of cost of assets is recognised it the statement of
profit and loss on a systematic basis.

Exchange differences arising on the retranslation or settlement of other monetary items are included in
the statement of profit and loss for the period.

s. Borrowing costs

Borrowings costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occut.
Borrowing costs consist of interest and other costs that an entity incurs in connection with “the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the interest costs.

Earnings per share
Basic earnings per share is computed by dividing the net profit for the period attributable to the equity

shareholders of the Company by the welghted average number of equity shares outstanding during the
period. The weighted average: ‘uraber of eqmty shares outstanding during the period and for all
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periods presented is adjusted for events, such as bonus shares, other than the conversion of potential
equity shares that have changed the number of equity shares outstanding, without a cotresponding
change in resources.

Diluted earnings per share is computed by dividing the profit / (loss) after tax as adjusted for dividend,
interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shates considered for detiving basic
earnings per share and the weighted average number of equity shares which could have been issued on
the conversion of all dilutive potential equity shares including the treasury shates held by the Company
to satisfy the exercise of the share options by the employees.

u. Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

Cash and cash equivalents

For the putpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with the financial institutions, othet shott term, highly liquid investments
with original maturities of three months or less (except the insttuments which are pledged) that are
readily convertible to known amounts of cash and which are subject to an insignificant tisk of changes
in value, and bank overdrafts.

Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Tradeand other payables

These amounts reptesent liabilities for goods and setvices provided to the company prior to the end of

financial year which are unpaid. The amounts are unsecured and are usually paid within the credit

period allowed. Trade and other payables are presented as current liabilities unless payment is not due
- “within 12 months after the reporting period. Long term trade payables are recognised initially at their

fair value and subsequently measured at amortised cost using the effective interest method.

Segment reporting

An operating segment is a component of the Company that engages in business activities from which
it may earn revenues and incur expenses, whose operating results are regularly reviewed by the
company’s chief operating decision maker to make decisions for which discrete financial information is
available. Based on the management approach as defined in Ind AS 108, the chief operating decision
maker evaluates the Company’s performance and allocates resources based on an analysis of various
performance indicators by business segments and geographic segments.

Ind AS 115 Revenue from Contract with customers

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from

The standard permits two possible methods of transition:

Contract with Customers. The core principle of the new standard is that an entity should recognise

revenue to depict the transfer of promised goods or services to customers in an amount that reflects the

consideration to which the entity expects to be entitled in exchange for those goods or services. Further,
the new standard requires enhanced disclosures about the nature, amount, timing and uncertainty of

revenue and cash flows arising from the entity’s contracts with customers

s 5
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Retrospective approach - Under this approach the standard will be applied retrospectively to each prior
reporting petriod presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting
Estimates and Errors;

Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial
application (Cumulative catch - up approach) The effective date for adoption of Ind AS 115 is financial
petiods beginning on or after April 1, 2018.

The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition method
and accordingly comparatives for the year ending or ended March 31, 2018 will not be retrospectively
adjusted. The effect on adoption of Ind AS 115 is expected to be insignificant

e
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Associate Ceramics Limited
Motes to the Financial Statements for the vear ended 3lst March 2018

| . Taventories

3tst March 2018 | "3lst Marc

(% in lacs)
lst April 2016

{1 (Vadued at fower of cost and Net Realisable Value)
Raw Materials 417.00 732.62 960.66
|1 Work in progress 125.00 120.00 110.00
| |:Finished Goods 240.42 237.77 590.16
1| Stores and Spares 27.25. 19.92 524
- Tiraded Goods = 5.24 15.79
Total 809.67 1,115.55 1,681.86
(Z in Jacs)
5. Trade receivables 31st March 2018 | 31st March 2017 | tst April 2016
[ Unsecured Considered good 673.30° 813.45 408.38
| [Less: Allowances for credit losses (194.52) (161.77) (109.58)
{ Total 568.77 651.68 298.81
, (i) Trade receivables have been pledged as security for liabilities, for details refer note 16 & 19 for details.
" (2 in lacs)
6. Cash and cash equivalents 3ist March 2018 ] 3ist Masch 29"1’7 I st April 2086
I'|Balance with banks 2234 5.64 10.94
| 1Cash on hand 25.02, 5.37 8.27
| [Total 47.36 | 11,01 19.22
: (2 in lacs)
7. Other bank balances 31st March 2018 | 315'{,'&1,4).,1'«;711% Jist Apsid 2016
| {Fixed deposits maturity for more than 3 months but less than 12 months 1v.03‘_F 1.11 18.08
1 {Total 1.03 1.11 18.08
| | Total (12+13) 48.39 12.12 37.30

|8, Other financial assets 31st March 2018  April 2016
| {Unsecured, considered good) Shorttesm | o h() e o
| |Security deposits ; 2142 21.42 21.34
- 1Interest accrued and Hue on fixed deposits 0.11 0.03 0.90
| |Earnest money deposit 5.98 5.98 1.73
| | Total 27.51 27.43 23.97
(% in lacs)
; 31st March 2018 | 3Ist Masch 2017 | lat April 2016
9. Current tax asset {net) Shori-terma - .0 Sh()xtuterm o hort-term.
Tax Deducted at Soutce 1.80 - 1.57 522
1| Tax collected at Source 8,01 0.01 0.01
{ [Advance income tax (net of provision) 11.00 11.00 102.00
|| Total _ BRsi 12.57 107.23
(T in lacs)

Sler March 2018 | - 31

st A

5L Other current assets Short-tecm
H(Einsecured, considered good)
‘Advances to suppliers 3520 81.28 40.66
| Kdvances to employees 2.96 6.41 6.01
1{Balances with statutoty authorities 51.87 78.33 44.92
| [Total 90.03 166.02 91.59
80 Maedor - / .
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Assoctate Ceramics Limited

Notes to the Financial Statements for the vear ended 31st March 2018

. Long- term
13 Sorrowings . 3er March 2018

Secured

| {Term loans from -banks (INR loan) 27576 349.24 404.26
] Less: Current Maturities of Long Term debt ) (55.19) (55.19)
B 27576 | 294.04 349.07

-

' Repayment terms_and security disclosure for the ontstanding long-term bosrowings (excluding current maturities) as on 31st March 2018 ;

=

Term loans from banks are secured, in respect of respective facilities by way of :

K i):Nature of security for Secured Borrowings

i\ - Term Loan from HDFC Bank are secured by mutual funds

| (ii) Repayment Terms for Secured Borrowings

(Z in lacs)

Jlsr March 2618 st March 2047 st Apail 2016
Loan Amount Loan Amount Loan Amount

'Type of Loan Rate of Interest Repayment Schedule

Loan payable in 22 equal
quarterly installment from
| Term Loan 275.76 g 349.24 404.26 {10.95% to 12.00% p.a. the end of the first quarter
‘ ) after moratarium of 6
months

&




oiate Cersmics Lamited

Netes o the Financial Statements for the vear ended 31st March 2018

) (Zin lacs)

T4 Deferred tax st March 2018 1 3iss March 2017 J fat Apuit 2006
Opening Balance 66.76 120.08 0.49
Deferred tax liabilities arising on account of :
Difference in value of assets as per books and as per tax (16.11) 7.08 149.54
Fai®valuation of investment 3.96: 3.55 7.98
Deferred tax asset arising on account of :

{|Provision for doubtful debts and advances 19.81 (18.06) (37.92)

{Brought Forward Tax Losses - (45.89) -
Total 7442 66,76 120,08

-

15. Short-term borrowings

- Shogtiteem I . Shostterm
3ist March 2018 | 315t March 2617

{Z in lacs)

Secored
Loans Repayable on Demand :
From banks - Working capital borrowings 411.58 288.13 354.41
Unsetured
“{Loans from related parties 317.45 599.49 452.49
{{Total 729.03 887.62 806.89

i) Security disclosure  for the outstanding short-term borrowings :

{ Borrowings from banks are secured, in respect of respective facilities by way of :
Hypothecation of stock and Book Debts and further secured by further secured by fixed deposits and mutual funds and also guaranteed by directors personally

(% in lacs)

Short-term Shorstenm | Shost-reeon.
1116, Trade pavahles Flst March 2018 Sist Mz&*xﬁch 2007 | dut Aptﬂ 2016
1|, BPue to micro, small and medium enterprises ' = - -
: Due to others 30211 502.36 507.67
1 Total 302.11 502.36 507.67
1 e
(¥ in lacs)
Short-term Shoriter - Shoti-term ,‘
117 Other financial hahilities 3kse March 2018 1. 305t March 2007 | ise Aprit 2616
.Current maturities of long term debts e 55.19 55.19
| - Liabilites for expenses + 558 5.00 4.54
| Total 5:57 60.19 ' 59.74

L
I

’ (&4 in’ lacs)

- Bhor-tenn Shost-térm :
18, Other current lahilities 3ist March 2018 Hat Marel: 2017 6
Statutory dues 16.74 8.64 4.43
il .“Advance from customers 11845 88.12 69.45
Total- 135.19 96.77 73.88
R®in Iacs)
Short-term Shortremm LS ~'fL-‘t S
419 Provisions 3ist March 2018 | 3ist March 2007 | :
1 Provision for Employee Benefits
3 Salaly & Retmbursements - 6.70 4.86
. j(l(mtribution to Employee Provident Fund & 1S1 1247 344 3.13
I Provision for Income Tax - - 29.38
Total 12.17 10.14 37.36 |




Associate Ceramics Limited

Notes 1o the Financial Statements for the vear ended 31st March 2018

_(? in lacs)

1120, Revenue from operations 3lst March 2018 | = 3lst March 2017
Operating revenue o '
- Sale of products 1,608.40 2,007.15
- Sale of solar power Co03.04 105.93
Oriher gperating revenue 28.20
Total N 2,141.29

(Z in lacs)

2i2Other income

o Bist March 2018 - | 3lst March 2017
Pasticulars '
Interest received on financial assets carried at amortised cost
- Deposits 2148 9.57
11.43 | 10.27
Gain from fair valuation of investments carried at fair value thfough Profit and Loss ‘ '
Dividend Income 055 0.33
Provision written back as per expected credit loss model 57.25 -
Exchange Gain Fluctuation (net) 310 1.55
Others 2,64 16.05
1| Total 7645 31.77
_ (Z inlacs)
1122, Cost of material consumed Jer Moreh 2098 | 31k Murch 2017

Opening stock 732.62 960.66
1]Add: Purchases 60047 723.74
\ 1,333.09 1,684.40

Less: Sales 1583 -
4|Less: Closing Stock 417.00 732.62

' 90026 951.78

Osher Materials

Pawer & fuel 279.03 231.71

Stores and spares 137.39 83.79

Total - 131668 1,267.27

23, Charges i inventories

31s¢ March 2018

(Z in lacs)

| Opening Stock

“ Finished Goods 23777 590.16
"Work in Progress 120.00 110.00
Traded Goods - 5.24

& 357.77 705.40

Closing Stock

Finished Goods 237.77
Work in Progress 120.00
Traded Goods ; 5.24
e . 363.00

(Increase)/ Decrease in Inventories 34239

24, Emplovee beuefits expense

(Zinlacs)

ist March 2017
112.01

23.14

5.48

148,63




L Associate Ceramics Limited

Notes to the Financial Statements for the vear ended 31st March 2018

(T inlacs)

25. Finatce costy et March 2018 | 3lseMarch 2017
Inferest Expense: 7

< On Borrowings 83,70 109.11.
Total o 8570 I 109.10

(Zin lacs)

J6.-Depreciation and amortisation 31st March 2018 3&% Nfafa;fh 2(}27
Depreciation 156.40 178.63
Total 15640 | 178.63
- (T in lacs)
270 Otlser expenses st March 2018 |  March 2017 |
Rates and taxes ' .27 3.02
Power, fuel and electricity 0.57 2.53
Directot remuneration 72:00: 72.00
||Repairs to plant and- machinery 2548 14.05
{|Insurance 4.28° 4.55
{|Advertisement and publicity 0:11 2.20
| |Bank Charges 4.93 3.72
| Traveling and conveyance 21,70 24.96
‘I'elephone charges 63 2.66
Consultancy charges 32.30 36.88
1 [Printing and stationery 0:60 1.87
+|Legal and professional 0:67 0.06
1 Transport and handling expenses 37,55 61.58
Allowances for credit losses - 52.20
H |Subscription and donations 212 2.61
1] Payment to auditors 0.60 0.58
{1Vehicle maintenance 7.52 7.73
|[Sefiing expenses 1.87 20.72
[Sales promotion 073, 1.37
H]Loss in tansit ERN 1.29
{|Pekution charges 0.08
[ Miscellancous expenses 4.94
| Total 321.60

28, Tavexpense

(Z in lacs)

3fse Maecch 2018
- Current tax - -
1 Income tax for earlier year - 0.53
L - Minimum alternate tax credit entitlement s .
| Deferred tax 7.66: (53.32)
{| Total 766 {52.79)

#




29.00 Transition to Ind AS

These are the company's first financial statements prepared in accordance with Ind AS.

The accounting policies set out have been applied in preparing the financial statements for the year ended 31 March 2018, the comparative information presented in

these financial statements for the year ended 31 March 2017 and in the preparation of an .opening Ind AS balance sheet as at 1 April 2016 (the company's date of

teansition). In preparing its opening Ind AS balance sheet, the company has adjusted the amounts reported previously in financial statements prepared in accordance

o with the accountig standards notified under Companies (Accounting Standards) Rules, 2006 (amended) and other relevant provisions of the Act. An explanation of

. how the transition from previous GAAP to Ind AS has affected the company's financial position, financial performance and cash flows is set out in the following
) tables and notes.

a A. Exemptions and exceptions availed
Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the tansition from previous GAAP to Ind AS.

A.1 Ind AS optional exemptions

. A.L1 Deemed cost of property, plant and equipment and intangible assets
. The Company has elected to continue with the carrying value of all of its plant and equipment and intangible assets as recognised as of
April 01, 2016 (transition date) measured as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.

A.1.2 Deemed cost of investments in associates
‘The company has elected to continue with the caceying value of all its investment in associates recognized as of 1st April, 2016 measured as per the previous GAAP
and use that carrying value as its deemed cost of transition date.

A.2 Ind AS mandatory exceptions

A.2.1 Estimates

As per para 14 of Ind AS 101, an entity's estimates. In accordance with Ind AS at the date of transition to tnd AS at the end of the comparative period presented in
the entity's first Ind AS financial statements, as the case may be, should be consistent with estimates made for the same date ln accordance with the previous GAAP
unless thete is objective evidence that those estimates were in error. However, the estimates should be adjusted to reflect any differences in accountings policies. As
per para 16 of the standard, where application of Ind AS requires an entity to make certain estimates. that were not required under previous GMP, those estimates
should be made to reflect conditions that existed at the date of transition or at the end of the comparative Period. :

The Company's estimates under Ind AS are consistent with the above requirement. Key estimates considered in preparation of the financial statement that were not
required under the previous GAAP are listed below:

-Fair Valuation of financial instruments carried at FVTPL and/ or EVOCI,

-impairment of financial asscts based on the expected credit loss model'

A.2.2 Derecognition of financial assets and financial liabilities

As per para 82 of Ind AS 101, an entity should apply the derecognition requirements in Ind AS 109, "Financial instruments”, prospectively for transactions occurring
on or after the date of transition to Ind AS. However, para 83 gives an option to the entity to apply the derecoBnitlon requirements from a date of jts choice if the
information required to apply Ind AS 109 to financial assets and financial liabllltles derecognized as a result of past transactions was obtained at the initially

accounting for those transactions. ‘Ihe company has elected to apply the de-recognition provisions of Ind As 109 prospectively from the date of transition to Ind As.

A.23 Classification and measurement of financial assets

Para 88 - 88C of Ind AS 101 requires an entity to assess classification of financial asscts on the basis of facts and circumstances existing as on the date of transition.
Further, the standard permits measurement of financial assets accounted at amortized cost based on facts and circumstances existing at the date of transition if
retrospective application is impracticable, Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist
on the date of transition. Measurement of the financial assets accounted at amortized cost has been done retrospectively.

A.2.4 Impairment of financial assets

The company has applied impairment requirements of Ind AS 109 restrospectively; however, as permitted by Ind- AS 101, it has used reasonable and supportable
information that is available without undue cost or effort to determine the credit risk at the date that financial instruments were initially recognized in order to
compare it with the credit risk at the transition date. ‘

o Reconciliations between previous GAAP and ind AS

The following reconciliations provide the explanation and qualification of the differences arising from the transition from Previous GAAP to Ind AS in accordance
with Ind AS 101

“First Time Adoption of Indian Accounting Standards”.

(i) Reconciliation of total equity as at April 1, 2016 and March 31, 2017.

(if) Reconciliation of total comprehensive income for the year ended Macch 31, 2017.

Previous GAAP figures have been reclassified/ regrouped wherever necessary to confirm with the financial statements prepared under Ind AS,




Disclosure required by Ind AS 101 - First time adoption of Ind AS

Reconciliation of Equity as at April 01, 2016 and March, 31, 2017;

(R in lacs)
[Pariculars S n : : ; : : 2017
Total equity (sharcholder's funds) as per previous GAAP 1,475.48 1,764.33
Adjustments: -
Fair valuation of quoted investments through profit and loss account 33.32 23.06
Provisions for Trade Receivables- ECL Model (161.77) (109.58)
Capital subsidy transferred to retained carning 15.00 15.00
Capital subsidy transferred to retained earning (15.00) (15.00)
Revaluation resecve transferred to retained earning 17.13 1713
Revaluation reserve transferred to retained earning : (17.13) (17.13)
Amortization of Processing Fees 0.32 0.49
Deferred tax liability 44.45 29.94
Non redeemable prefence shraes to be classified as financial liability - -
Total adjustments : (83.68) (56.09)
Total equity as per Ind AS 1,391.80 1,708.24

Reconciliation of total comprehensive income for the year ended March, 31, 2017:

(% in lacs)
Particulars ) ; o A b 31st March 2017
Profit after tax as per previous GAAP . . (287.05)
Adjustments:
Gain on Fair Valuation of Quoted Fquity Shates 10.27
Provision as per ECL model (52.20)
Ammortisation of processing fees 0.17)
Depriciation on revaluation reserve (1.80)
Deferred tax on the above adjustments 14.51
Total adjustments ) . (29.39)
Profit after tax as per Ind AS (316.44)
Other comprehensive income .
Total comprehensive income as per Ind AS (316.49

Explanations to the material adjustments made in the process of IND AS transition from previous GAAP

Note : 1 Borrowings

Under Indian GAAP, transaction costs incurred in connection with bosrowings are amortised upfront and charged to profit or loss for the period. Under Ind AS,
transaction cost are included in initial recognition amount of financial liability-and charged to profit or loss using the effective interest method.

Note : 2 Property, plant and equipment
The Company has elected to continue with the carrying value of all of its plant and equipment as recognised as of April 01, 2016 (transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

Note : 3 Fair value of investments

Under the Indian GAAP, investments in equity instruments and bonds were classified as long-term investments or current investments based on the intended
holding period and realisability. Long-térm investments wete carried at cost less provision for other than temporary decline in the value of such investments. Current
investments were carried at lower of cost and fair value. Under Ind AS, these investments are required to be measured at fair value. The resulting fair value changes of
these investments (other than equity instruments designated as at FVOCI) have been recognised in retained earnings as at the date of transition and subsequently in
the profit or loss for the year ended 31 March 2017 and 31 March 2018

Fair value changes with respect to investments in quoted equity instruments, unquoted equity instruments and bonds designated as at FVTPL have been recognised
in retained carning at the date of transition and subsequently in the profit and loss account for the year ended 31 March 2017 and 31 March 2018

¥

Note : 4 Deferred Taxes

In accordance with Ind AS 12, “Income "T'axes”, the Company on transition to Ind AS has recognised deferred tax on temporary differences, i.e. based on balance
sheet approach as compared to the earlicr approach of recognising deferred taxes on timing differences , ie. profit and loss approach. The tax impacts as above
primarily represent deferred tax consequences arising out of Ind AS re-measurement changes.

Note : 6 Expected credit loss model
Ind-AS 109 requires to recognize loss allowances on trade receivable and other financial assets of the Company, at an amount equal to the lifetime expected credit
loss or the 12 month expected credit loss based on the increase in the credit risk.

Note : 7 Re-Classifications

The Company has done the following reclassifications as per the requirements of lnd-AS:

(i) Assets / liabilities which do not meet the definition of financial assct / financial liability have been reclassified to other asset / liability.
(ii) Remeasurement gain/loss on long term employec defined benefit plans are re-classified from statement of profit and loss to OCL

(iif) The Company has re-classificd fixed deposits with banks under lien from cash and cash equivalents to other bank balances.

(iv) Excise duty on sales was earlier netted off with sales, has now been presented separately.

#
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Ansociate Coramivs Linvived
Nows w the Finaneiad Sueontents for the yeas coded 31 March J918

Nute 3 Farnings per equity share

The Company's Earnings Per Share (EPS) is determined based on the net profit attriburable to the shareholders' of the . Basic earnings per share is computed using the weighted average number of shares
outstanding during the year. Diluted carnings per shate is computed using the weighted average number of common and dilutive common equivalent shares outstanding during the year including share options, except
wheré the result would be anti-dilutive.

Rin lacs)
Freseripliong 31 breh 2408 ! 31 March 2017
Net Profis / (Loss) attributable to equity sharehold
Profir /. (Loss) after tax . 200,42 316,42
Nominal value of equity share () 10.00 10.00
Weighted-average number of equity shares for basic & Diluted EPS 22.85 22.85
Basic & Diluted earnings per share {7} -8.77 -13.85
=
Now 3. Convngens Linbilides
Descriptions L : . | ] 31 March 2018 31 Margh 2017 1 Apuit 2016
Gaurantees given by bank to the extent of . 58.34] 54.56 57.60

Note 32, Finaacial instumaens by category

For amortised cost instruments, careying value represents the best estimate of tair value.

(2 in lacs)

j 31:March 2018 i 31:March 2017 1 April 2016
Particulars . FVIPL FVOC! - |Amortised cost FVIPL EVOCI Amortised cost FVTPL EVOCL Amiortised cost.
Financial assets
Equity Instruments 50.74 - - 39.31 - - 29.04 - -
Bond - - - - - 14.00 - - 14.00
"Urade receivables - - 568:77 - - 651.68 - - 298.81
Sccurity deposit - - 21.42 - - 21.42 - - 21.34
Cash and equivalents - - 47.36 - - 11.01 - - 19.22
Othier financial assets - - 6.09 - - 6.01 - - 2.63
Other bank batances - - 1.03 - - 111 - - 18.08
Total 50.74 - 644.68 39.31 - 705.23 29.04 - 374.07
Financial liabilities
Botrowings - - 1,004.79 - - 1,236.86 - - 1,211.15
‘Trade pagable - - 302.11 - - 502.36 - - 507.67
Other financial liabilities - - 5.58 - - 5.00 - - 4.54
Total - - 1,312.48 - - 1,744.22 - - 1,723.36

(B Fadr value Beravehy
‘The Company has classified its finanical instruments into the three levels prescribed under the accounting standards. An explaination of each level follows undereath the table.

Fi:xancial asiem f::»d l‘iabili(ies measured at_fair 31 March 2018 31 March 2017 01 April 2016
; ng fait value

Particnl Level 1 Level2 Level 3| Level:l Level 2 _Level3 Level 1 Level 2 Level:3

Financial assets
Financial assets at FVTPL

Listed equity instruments 50.74 - - 39.31 - - 29.04 - .

Total : 50.74 - - 39.31 - - 29.04 - -
L T ) . i T

Fmanf:ml asgets an.d ha.\bllmes mea§ured at 31 Mairch 2018 . 31‘March 2017 Ot April2016

amortised cost for-which fair values are disclosed ) . g A ‘

Level 1 Level2 Level 3| Level 1 Eevel 2 Level 3. Liével'l Level2 Level 3

Financial liabilities

Borrowings - - 1,004.79 - - 1,236.86 - - 1,211.15

Total financial liabilities - - 1,004.79 - - 1,236.86 - - 1,211.15

Level.1: Level I hierarchy includgs financial instruments measured using quoted prices. This includes listed equity instruments, mutual funds that have quoted price. The fair value of all equity instruments which arc
traded in the stock exchanges is valued using the closing price as at the reporting period. The mutua funds are valued using the closing NAV.

Level 2 : The fair value of financial instsuments that are not rraded in an active market is determined using valuation techniques which maximise the use of observable market data and rely as little as possible on
entity specitic estimates. IF all significant inputs required to fair value an instrument are observable, the instrument is inlcuded in Level 2.

Level 3 : 1f onc or more of the significant inputs is not based on obscrvable matker data, the instrument is included in level 3. This is the case for unlisted equity securities, contingent consideration and
indemnitication asset included in level 3.




{1y Fuir value of Beancial asscts and Habilivies sreasured ac amortised cost

(2 in lacs)

31 March: 2018 € 31:March 2017 ) -01 April 2016
) Particutars Carrying Carryin : Carryi
5 : : Fair.value| wng Fair vafu Arying i
- - amourig amount - ! e amonitit Fairvalue
Financial assets
Carried at amortised cost
. Bond - - 14.00 14.00 14.00
& 'Trade receivables 673.30 568.77 651.68 408.38 298.81
- Security deposit 21.42 2142 21.42 21.34 21.34
‘ Cash and equivalents 47.36 47.36 11.01 19.22 19.22
Other financial assets 6.09 6.09 6.01 2.63 263
. Other bank balances 1.03 1.03 [BY] 18.08 18.08
> Carried at FVTPL
Equity i 5.99 50.74 5.99 39.31 5.99 29.04
Total financial assets 755.19 695.42 872.99 744.54 489.63 403.11
A Financial liabilities
Carried at amortised cost
Borrowings 1,004.79 1,004.79 1,236.86 1,236.86 1,211.15 1,211.15
Trade payable 302:11 302.11 502.36 502.36 507.67 507.67
Other financial liabilities 5.58 5.58 5.00 5.00 4.54 4.54
- Total fi ial liabilities : 1,312.48 1,312.48 1,744.22 1,744.22 1,723.36 1,723.36
|
; (i) Short-term Financial assets and liabilities arc stated at careying value which is approximately equal to their fair value.
; (i) Detivatives are fair valued using market observable rates and published prices together with forecasted cash flow information whete applicable.
»
5
; (iif) Investments carried at fair value are generally based on market price quotations. Costs of unquoted equity instruments has been considered as an appropriate estimate of fair value because of a wide range of
“possible fir. value and cost ref the best esti of fair value within that range.
(iv) Fair value of borrowings which have a quoted market price in an active market is based on its market price which is categorised as level 1. Fair value of borrowings which do not have an active market or are
unquoted is estimated by discounting expected future cash flows using a discount rate equivalent to the risk-fre¢ rate of return adjusted for credit spread considered by lenders for instruments of similar maturities
which is categorised as level 2'in-the fair value hievarchy.
(v) M in estimating the fair value of its financial instruments. However, there are inherent limitations in any estimation technique. Therefore, for substantially all financial
instruments, the fair value estimates presented above are not necessarily indicative of the amounts thar the Company could have realised or paid in sale ransactions as of respective dates. As such, fair value of
financial instruments subsequent to the reporting dates may be di nt from the amounts reported at each reporting dare.
(vi) There have been no transters between Level T and Level 2 for the years ended March 31, 2017, March 31, 2016 and April 1, 2015.
Nuoge 33, Firuncial risk pranagemens objectives amt polivies
“The Company's principal financial liabilities comprisc loans and borrowings, teade and other payables. The main purpose of these financial liabilities is to finance the Company's operations and to support its
operations. The Company's financial assets include loans, trade and other receivables, and cash & cash equivalents that derive directly from its operations.
The Company i osed to market risk, credit risk and liquidity risk. The company's senior management oversees the management of these risks. The company's senior management is supported by a financial risk
commitiee that advises on fimancial risks and the appropriate financial risk-governance framewotk for the Company. "This financial tisk committee provides assurance to the Company's senior management that the
by Company's financial risk activitics are governed by appropriate polities and procedure and thar financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The
== Board of Directors reviews and agrees policies for managing each risk, which are summarised as below:
{A) Market risk
TR Market risk i5 the risk that the fait value of furure cash flows of a financial instrument will fluctuate because of changes in market prices. Marker risk comprises three types of tisk: interest rate risk; currency tisk and

other price risks. Financial instruments affected by market risk include loans and borrowings, deposits and payables/receivables in foreign currencies.

a) Iiterest raee sisk .
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's exposure to the risk of changes in market interest

rates relates primarily 1o the Company's long term debe obligations with tloating interest rates. The Company is carryg its borrowings primarily at variable rate. The Company expects the variable rate to decline,
accordingly the Cafipany s currentdy carrying its loans at variable interest rates.

(% In lacs)

Desyiiptions 31 March 2018 3t March 2057 1 Apl 218
Variable rate borrowings 687.34 637.36 758.66

Fixed rate horrowings 317.45 599.49 452.49

e cate Nensitivi

, The following table demonstrates the sensitivity 1o a reasonably possible change in interest rates on that partion of loans and borrowings affected. With all other variable held constant, the Company's profit before
rax is attected through the impact on floating rate borrowings, as tollows: .

(% in lacs)

Effecr on Peolis befors tix
Edescriprions” ) 31 Macch 2018 S1Maréh 2017
Increase by 50.basis points (31 March 2016: 50 bps) 344 2319
Decrease by 50 basis points. (31:March 2016: 50 bps) 344 39

By Craadic vk

isk that counterparty will not meet its obligations under  financial instrument or customer contract, leading 1o a financial loss. The Company is exposed to credit risk from its operating activities
(primarily tmdf. receivables) and from irs financing activites, including loans to related parties, deposits with banks and tinancial institutions, foreign exchange transactions and other financial instruments.

(i} Teade receivables

Customer credit risk is managed by each business focation subject to the Company's established policy, procedures and conteol relating to customer credit risk management. Credit quality of a customer is assessed
and individual credit limits are defined in accordince with the assessment both in teems of number of days and amount.

An impaitment analysis is performed at each. teporting date on an individual basis for major clients. In addtion, 1 large number of minor receivables are grouped into homogenous groups andd assessed for
impairment collectively. The maximum exposure to crédit risk at the reporting date is the carrying value of cach class of financial assers disclosed in Note xx. The Company does not hold collaterabas security.




»

{5 Frramciad insonmones and cash deposiis

Credit risk from balances with banks

and financial institutions is managed by the Company's treasury department in accordance with the Company's policy. Investment of surplus funds are made only with approved

counterparties and within credit limits assigned to each counterparty. The Company's maximum exposure to credit risk for the components of the balance sheet at 31 March 2018 and 31 March 2017 is the carrying

amount as fllustrated in Note 32.

(B Ligmidisy risk

The Company monitors its risk of a shostage of funds by estimating the future cash fows. The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank

overdralts, cash credit facilities and bank loans. The Company as:

ed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has access to a sufficient variety of

soutces of funding and debt maturity within 12 months can be rolled over with existing lenders. The Company had access to the following undrawn borrowing facilities at the end of the reporting periods -

(2 in lacs)

A3 Macch 2018

i Marcki 2017

T APl 2016

Secured

- Current maturities of long term debt 0.00 55.19 55.19
-Working capital loan 411.58 288.13 354.41
Liasecnred

-Loan from related parties 31745 599.49 45249
{1 Bapiring bevond one vear (Bank foans)

Secured

-Rupees term loan from banks 275.76 294.04 349.07

Mot 3. Refated party disclosire (As per bad AS-24 - Relazed Party Disclosuresy

{a) Associates

IPITATA Commotrade Private Limited
Susri Finance Private Limited

Sharad Refractories Private Limited
Sharad International Limited

(b) Key Management Personnel:
Arun Agarwal

Sharad Agarwal
Binod Suhasaria
Bimal Agarwal

Manju Agarwal

Subhash Goyal

Treoms wad conditions of tansucdons with relausd pardes:

Managing Director
Director

Independent Director
Direcror

Director

Independent Director

The sales and purchase from related parties are made on rerms equivalent to those that prevail in armgs length transactions. Outstanding balance at the year-end are unsecured and interest free and settlement occurs

in cash.

Gy Transacton with Keyv Mt pessonuel

(% in tacs)

Descripions

31 Maseh 2018

33 Mareh. 237

L Apdl G

Avui Agarwal

- Remuneration 30.00 30.00; 25.50]
Blmal Agarwval .

- Remuneration 18.001. 18.00 16.50
Shurad Agarwal

- Remuneration 24.00 24.00 21.00




gin Iacg)

Received as Firing service charges 11.64 28.20 61.60

Purchases of raw materials 39.29 119.10 215.59

Sale of products 23.75 0.00 0.00
" |Sharad Ineeational Linvited )

Purchase of generator set 0.00 ' 534.09 0.00

IPYTATA Commotrade Private Limited

Loan taken during the year 0.00 75.00 225.00

Interest paid 2397 26.16 0.63

Susvi Finance Limited

Loan taken during the year 0.00 30.00 225.00

Interest paid 16.44 20.52 1.85

() Budance owstanding with related parties -

Associates (0 in lacs)

Uescriptions 31 March 2018 31 March 2017 1 Aprit 2016

IPITATA Commotrade Privare Limited

Loan Taken 210.75 324,18 225.63

Suart Finaree Linsted

Loan Taken 106.69 275.32 226.85

MNote 35, Doeails of dues to Micro, Small and Medivn Emterprises as per MSMED Act, 2806 to the extent of Confirmation recetved:

The Company has no dues to micro-and small enterprises in any ycar.

Note 36 : Capital Management
For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the Company. The primary

objective of the Company’s capital management is to maximise the shareholder value.

‘The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the
Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus
net debt. The Company’s policy is to keep the gearing ratio between 0.5 to 1.00. The Company includes within net debt, interest bearing loans and borrowings, trade payables, less cash and cash equivalents.

 AiMeren . ,

Borrowings 1004.79 1236.86

Trade payables 302.11 502.36 507.67
Less: Cash wad cash equivalents 4136 11.01 T 19.22
Net debt . 1354.26 1750.23 1738.04
Liguity 1191.40 1391.82 1708.24
Capital and net debt 87.97 79.52 98.29
Gearing ratio 0.53 0.56 0.50

In order to achieve this ovérall objective, the Group’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing loans and botrowings that
define capital structure requitements.

Breaches in meeting the financial covenants would permit the bank to immediately calt loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and

borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018 and 31 March 2017,

‘Note 37, Anditors’ remuneration {excluding service tax) and expenses :

([]in lac§)

Statutory Audit Fee
Tax Audit Fee

/-
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