ASSOCIATED CERAMICS LIMITED

Date: 06/09/2021

The Secretary,
BSE Limited
Floor 25, P ] Towers,

Dalal Street,
Mumbai - 400 001

17, GANESH CHANDRA AVENUE,4™ FLOOR
KOLKATA - 700013
PH.NO-033 22367358
Email: assockd@rediffmail.com
CIN NO. L26919WB1970PLC027835
Website : www.associatedceremics.com

The Secretary,

The Calcutta Stock Exchange Limited
7, Lyons Range,

Kolkata - 700001

Sub:- Submission of Annual Report under Regulation 34 of SEBI Listing Regulation 2015 (Listing
Obligation and Disclosures Requirements) for Year 2020-2021.

Dear Sir/Madam,

We are hereby enclosing Annual Report for the Financial Year 2020-2021 under Regulation 34 of
SEBI Listing Regulation 2015 (Listing Obligation and Disclosures Requirements), duly approved
and adopted by the members as per the provision of the Companies Act, 2013.

This is for your Information and Record.

Thanking you,
Yours faithfully,

FOR ASSOCIATED CERAMICS LIMITED

Sd/-

BIMAL AGARWAL
DIRECTOR
DIN: 00652555
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NOTICE

NOTICE is hereby given that the annual general meeting of the members of the
company will be held at the registered office of the company at 17, GANESH CHANDRA
AVENUE, 4™ FLOOR, KOLKATA- 700013 ON THURSDAY, 30™ SEPTEMBER, 2021
AT 03:00 P.M. to transact the following business:

AS ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Financial Statements of the Company
for the financial year ended March 31%t, 2021, together with the Reports of the
Board of Directors and the Auditors thereon;

“RESOLVED THAT the Directors’ Report and the Audited Balance Sheet as on
year ended 31st March, 2021 and the Profit and Loss Accounts for the Year
ended on 31st March, 2021 along with the Auditors’ Report thereon are hereby

considered, approved and adopted.”

2. To appoint a Director in place of Shri ARUN AGARWAL (DIN: 01660148) who
retires by rotation and, being eligible, offers himself for re-appointment.
“RESOLVED THAT pursuant to the provisions of Section 152 and other applicable
provisions, if any, of the Companies Act, 2013 and the rules made thereunder
(including any statutory modification(s) or re-enactment thereof, for the time
being in force), of Shri ARUN AGARWAL (DIN: 01660148) who retires by rotation
at this Annual General Meeting and being eligible, offers himself for re-
appointment, be and is hereby re-appointed as a Director of the Company, liable

to retire by rotation.”

FOR ASSOCIATED CERAMICS LIMITED

Sd/-
Date: 14/08/2021 BIMAL AGARWAL
Place: Kolkata DIRECTOR

DIN: 00652555
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NOTES :-

A STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013 (“THE ACT”), RELATING
TO THE SPECIAL BUSINESS TO BE TRANSACTED AT THE ANNUAL GENERAL MEETING (“MEETING”) IS
ANNEXED HERETO.

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE AGM (THE MEETING)
IS ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE ON THE POLL
INSTEAD OF HIMSELF AND THE PROXY NEED NOT BE A MEMBER OF THE
COMPANY. THE INSTRUMENT APPOINTING THE PROXY SHOULD,
HOWEVER, BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY
NOT LESS THAN FORTY- EIGHT HOURS BEFORE THE COMMENCEMENT OF
THE MEETING.

2. A PERSON CAN ACT AS PROXY ON BEHALF OF MEMBERS NOT EXCEEDING
FIFTY AND HOLDING IN THE AGGREGATE NOT MORE THAN TEN PERCENT
OF THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING VOTING
RIGHTS. A MEMBER HOLDING MORE THAN TEN PERCENT OF THE TOTAL
SHARE CAPITAL OF THE COMPANY CARRYING VOTING RIGHTS MAY
APPOINT A SINGLE PERSON AS PROXY AND SUCH PERSON SHALL NOT ACT
AS A PROXY FOR ANY OTHER PERSON OR SHAREHOLDER.

3. CORPORATE MEMBERS INTENDING TO SEND THEIR AUTHORISED
REPRESENTATIVES TO ATTEND THE MEETING ARE REQUESTED TO SEND
TO THE COMPANY A CERTIFIED COPY OF THE BOARD RESOLUTION
AUTHORIZING THEIR REPRESENTATIVE TO ATTEND AND VOTE ON THEIR
BEHALF AT THE MEETING.

4. BRIEF RESUME OF DIRECTORS INCLUDING THOSE PROPOSED TO BE
APPOINTED/ REAPPOINTED, NATURE OF THEIR EXPERTISE IN SPECIFIC
FUNCTIONAL AREAS, NAMES OF COMPANIES IN WHICH THEY HOLD
DIRECTORSHIPS AND MEMBERSHIPS/ CHAIRMANSHIPS OF BOARD
COMMITTEES, @ SHAREHOLDING  AND RELATIONSHIPS BETWEEN
DIRECTORS INTER- SE AS STIPULATED UNDER REGULATION 27 OF THE
SEBI(LODR), 2015 ARE ANNEXED HERETO.

5. MEMBERS ARE REQUESTED TO BRING THEIR ATTENDANCE SLIP ALONG
WITH THEIR COPY OF ANNUAL REPORT TO THE MEETING.
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10.

11.

IN CASE OF JOINT HOLDERS ATTENDING THE MEETING, ONLY SUCH JOINT
HOLDER WHO IS HIGHER IN THE ORDER OF NAMES WILL BE ENTITLED TO
VOTE.

RELEVANT DOCUMENTS REFERRED TO IN THE ACCOMPANYING NOTICE
AND STATEMENT IS OPEN FOR INSPECTION BY THE MEMBERS AT THE
REGISTERED OFFICE OF THE COMPANY ON ALL WORKING DAYS, EXCEPT
SATURDAYS, DURING BUSINESS HOURS UPTO TO THE DATE OF THE
MEETING.

THE REGISTER OF MEMBERS AND SHARE TRANSFER BOOKS SHALL BE
CLOSED FROM FRIDAY 24/09/2021 TO THURSDAY 30/09/2021 (BOTH DAY
INCLUSIVE).

MEMBERS HOLDING SHARES IN ELECTRONIC FORM MAY NOTE THAT BANK
PARTICULARS REGISTERED AGAINST THEIR RESPECTIVE DEPOSITORY
ACCOUNTS WILL BE USED BY THE COMPANY FOR PAYMENT OF DIVIDEND.
THE COMPANY OR ITS REGISTRARS AND TRANSFER AGENTS, NICHE
TECHNOLOGIES PRIVATE LIMITED CANNOT ACT ON ANY REQUEST
RECEIVED DIRECTLY FROM THE MEMBERS HOLDING SHARES IN
ELECTRONIC FORM FOR ANY CHANGE OF BANK PARTICULARS OR BANK
MANDATES. SUCH CHANGES ARE TO BE ADVISED ONLY TO BE
DEPOSITORY PARTICIPANT BY THE MEMBERS.

MEMBERS HOLDING SHARES IN ELECTRONIC FORM ARE REQUESTED TO
INTIMATE IMMEDIATELY ANY CHANGE IN THEIR ADDRESS OR BANK
MANDATES TO THEIR DEPOSITORY PARTICIPANTS WITH WHOM THEY ARE
MAINTAINING THEIR DE-MAT ACCOUNTS. MEMBERS HOLDING SHARES IN
PHYSICAL FORM ARE REQUESTED TO ADVISE ANY CHANGE IN THEIR
ADDRESS OR BANK MANDATES IMMEDIATELY TO THE COMPANY/ NICHE.

THE SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) HAS
MANDATED THE SUBMISSION OF PERMANENT ACCOUNT NUMBER (PAN) BY
EVERY PARTICIPANT IN SECURITIES MARKET. MEMBERS HOLDING
SHARES IN ELECTRONIC FORM ARE, THEREFORE, REQUESTED TO SUBMIT
THEIR PAN TO THEIR DEPOSITORY PARTICIPANTS WITH WHOM THEY ARE
MAINTAINING THEIR DE-MAT ACCOUNTS. MEMBERS HOLDING SHARES IN
PHYSICAL FORM CAN SUBMIT THEIR PAN TO THE COMPANY/ NICHE.
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12.

13.

14.

15.

MEMBERS WHO HAVE NOT REGISTERED THEIR E-MAIL ADDRESSES SO
FAR ARE REQUESTED TO REGISTER THEIR E-MAIL ADDRESS FOR
RECEIVING ALL COMMUNICATION INCLUDING ANNUAL REPORT, NOTICES,
CIRCULARS ETC. FROM THE COMPANY ELECTRONICALLY.

SHAREHOLDERS ARE REQUESTED TO GIVE US THEIR VALUABLE
SUGGESTIONS FOR IMPROVEMENT OF OUR INVESTOR SERVICES.

THE MINISTRY OF CORPORATE AFFAIRS (MCA) HAS COME OUT WITH A
CIRCULAR NOS 17/2011 DATED 21/04/2011 & 18/2011 DATED
29/04/2011 PROPAGATING "GREEN INITIATIVE"  ENCOURAGING
CORPORATE TO SERVE DOCUMENTS THROUGH ELECTRONIC MODE. IN
ORDER TO ABOVE, THOSE SHAREHOLDERS, WHO WANT THE ANNUAL
REPORT IN ELECTRONIC MODE, ARE REQUESTED TO SEND THEIR E- MAIL
ADDRESS.

PURSUANT TO SECTION 101 AND SECTION 136 OF THE COMPANIES ACT,
2013 READ WITH RELEVANT RULES MADE THEREUNDER, COMPANIES CAN
SERVE ANNUAL REPORTS AND OTHER COMMUNICATIONS THROUGH
ELECTRONIC MODE TO THOSE MEMBERS WHO HAVE REGISTERED THEIR
E- MAIL ADDRESS EITHER WITH THE COMPANY OR WITH THE
DEPOSITORY. MEMBERS HOLDING SHARES IN DEMAT FORM ARE
REQUESTED TO REGISTER THEIR E-MAIL ADDRESS WITH THEIR
DEPOSITORY PARTICIPANT (S) ONLY. MEMBERS OF THE COMPANY, WHO
HAVE REGISTERED THEIR EMAIL ADDRESS, ARE ENTITLED TO RECEIVE
SUCH COMMUNICATION IN PHYSICAL FORM UPON REQUEST. THE NOTICE
OF AGM, ANNUAL REPORT AND ATTENDANCE SLIP ARE BEING SENT IN
ELECTRONIC MODE TO MEMBERS WHOSE EMAIL IDS ARE REGISTERED
WITH THE COMPANY OR THE DEPOSITORY PARTICIPANT(S). MEMBERS
WHO HAVE RECEIVED THE NOTICE OF AGM, ANNUAL REPORT AND
ATTENDANCE SLIP IN ELECTRONIC MODE ARE REQUESTED TO PRINT THE
ATTENDANCE SLIP AND SUBMIT A DULY FILLED IN ATTENDANCE SLIP AT
THE REGISTRATION COUNTER TO ATTEND THE AGM PAYMENT OF
DIVIDEND, IF ANY APPROVED BY THE MEMBERS OF ENSUING ANNUAL
GENERAL MEETING WILL BE MADE THROUGH ECS/ NECS MANDATORY,
AND THE DIVIDEND AMOUNT WOULD BE DIRECTLY CREDITED TO THE
MEMBER'S RESPECTIVE BANK ACCOUNTS.
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16. VOTING THROUGH ELECTRONIC MEANS

I) Pursuant to provisions of Section 108 of the Companies Act, 2013 and
Rule 20 of the Companies (Management and Administration) Rules,
2014, the Company is pleased to provide members facility to exercise
their right to vote by electronic means. As an alternative to vote
physically at the AGM, and the business may be transacted through
e-Voting Services provided by NSDL.

II) Similarly, Members opting to vote physically can do the same by
remaining present at the meeting and should not exercise the option
for e-voting. However, in case Members cast their vote exercising
both the options, i.e. physically and e-voting, then votes casted
through e-voting shall be only be taken into consideration and
treated valid whereas votes casted physically at the meeting shall be
treated as invalid. The instructions for e-voting are as under,
Members are requested to follow the instruction below to cast their
vote through e-voting:

III) The instructions for shareholders voting electronically are as under:
The voting period begins on September 27, 2021 at 9.00 A.M. and ends on
September 29%, 2021 at 5.00 P.M. During this period shareholders’ of the
Company, holding shares either in physical form or in dematerialized form, as on
the cut-off date (record date) of September 23 , 2021, may cast their vote
electronically. The e-voting module shall be disabled by NSDL for voting thereafter.

The Instructions for E-Voting are as under:

How do | vote electronically using NSDL e-Voting system?

The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are
mentioned below:

Step 1: Access to NSDL e-Voting system

A) Login method for e-Voting for Individual shareholders holding securities in demat
mode

In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by Listed
Companies, Individual shareholders holding securities in demat mode are allowed to vote
through their demat account maintained with Depositories and Depository Participants.
Shareholders are advised to update their mobile number and email Id in their demat
accounts in order to access e-Voting facility.

Login method for Individual shareholders holding securities in demat mode is given
below:
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Type of shareholders

Login Method

Individual
Shareholders holding
securities in demat
mode with NSDL.

1.

If you are already registered for NSDL IDeAS facility,
please visit the e-Services website of NSDL. Open web
browser by typing the following URL:
https://eservices.nsdl.com/ either on a Personal Computer
or on a mobile. Once the home page of e-Services is
launched, click on the “Beneficial Owner” icon under
“Login” which is available under “IDeAS” section. A new
screen will open. You will have to enter your User ID and
Password. After successful authentication, you will be able
to see e-Voting services. Click on “Access to e-Voting”
under e-Voting services and you will be able to see e-
Voting page. Click on options available against company
name or e-Voting service provider - NSDL and you will
be re-directed to NSDL e-Voting website for casting your
vote during the remote e-Voting period.

If the user is not registered for IDeAS e-Services, option to
register is available at https://eservices.nsdl.com. Select
“Register Online for IDeAS” Portal or click at
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp

Visit the e-Voting website of NSDL. Open web browser by
typing the following URL.: https://www.evoting.nsdl.com/
either on a Personal Computer or on a mobile. Once the
home page of e-Voting system is launched, click on the
icon “Login” which is available under
‘Shareholder/Member’ section. A new screen will open.
You will have to enter your User ID (i.e. your sixteen digit
demat account number held with NSDL), Password/OTP
and a Verification Code as shown on the screen. After
successful authentication, you will be redirected to NSDL
Depository site wherein you can see e-Voting page. Click
on options available against company name or e-Voting
service provider - NSDL and you will be redirected to e-
Voting website of NSDL for casting your vote during the
remote e-Voting period.
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Individual
Shareholders holding
securities in demat
mode with CDSL

1. Existing users who have opted for Easi / Easiest, they can
login through their user id and password. Option will be
made available to reach e-Voting page without any further
authentication. The URL for users to login to Easi / Easiest
are https://web.cdslindia.com/myeasi/home/login or
www.cdslindia.com and click on New System Myeasi.

2. After successful login of Easi/Easiest the user will be also
able to see the E Voting Menu. The Menu will have links
of e-Voting service provider i.e. NSDL. Click on NSDL
to cast your vote.

3. Ifthe user is not registered for Easi/Easiest, option to
register is available at
https://web.cdslindia.com/myeasi/Registration/EasiRegistra
tion

4. Alternatively, the user can directly access e-Voting page by
providing demat Account Number and PAN No. from a
link in www.cdslindia.com home page. The system will
authenticate the user by sending OTP on registered Mobile
& Email as recorded in the demat Account. After
successful authentication, user will be provided links for
the respective ESP i.e. NSDL where the e-Voting is in
progress.

Individual
Shareholders (holding
securities in demat
mode) login through
their depository
participants

You can also login using the login credentials of your demat
account through your Depository Participant registered with
NSDL/CDSL for e-Voting facility. Once login, you will be able to
see e-Voting option. Once you click on e-Voting option, you will
be redirected to NSDL/CDSL Depository site after successful
authentication, wherein you can see e-Voting feature. Click on
options available against company name or e-Voting service
provider-NSDL and you will be redirected to e-Voting website of
NSDL for casting your vote during the remote e-Voting period.

Important note: Members who are unable to retrieve User 1D/ Password are advised to

use Forget User ID and Forget Password option available at abovementioned website.

Helpdesk for Individual Shareholders holding securities in demat mode for any

technical issues related to login through Depository i.e. NSDL and CDSL.
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Login type

Helpdesk details

Individual Shareholders holding
securities in demat mode with
NSDL

Members facing any technical issue in login can
contact NSDL helpdesk by sending a request at
evoting@nsdl.co.in or call at toll free no.: 1800 1020

990 and 1800 22 44 30

Individual Shareholders holding
securities in demat mode with
CDSL

Members facing any technical issue in login can
contact CDSL helpdesk by sending a request at
helpdesk.evoting@cdslindia.com or contact at 022-

23058738 or 022-23058542-43

B) Login Method for shareholders other than Individual shareholders holding securities
in demat mode and shareholders holding securities in physical mode.

How to Log-in to NSDL e-Voting website?

. Visit the e-Voting website of NSDL. Open web browser by typing the following
URL.: https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile.

. Once the home page of e-Voting system is launched, click on the icon “Login” which
is available under ‘Shareholder/Member’ section.

. A new screen will open. You will have to enter your User ID, your Password/OTP
and a Verification Code as shown on the screen.

Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL
eservices after using your log-in credentials, click on e-Voting and you can proceed to

Step 2 i.e. Cast your vote electronically.

. Your User ID details are given below :

Manner of holding shares i.e. Demat | Your User ID is:
(NSDL or CDSL) or Physical

a) For Members who hold shares in 8 Character DP ID followed by 8 Digit
demat account with NSDL. Client ID

For example if your DP ID is IN300***
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and Client ID is 12****** then your user
ID is IN30Q***]2******

b) For Members who hold shares in 16 Digit Beneficiary ID

demat account with CDSL. ) o _
For example if your Beneficiary ID is

2*skdkskksxkdxk then your user ID is

12**************

c) For Members holding shares in [ EVEN Number followed by Folio
Physical Form. Number registered with the company

For example if folio number is 001***
and EVEN is 101456 then user ID is
101456001***

5. Password details for shareholders other than Individual shareholders are given below:
a) If you are already registered for e-Voting, then you can user your existing
password to login and cast your vote.

b) If you are using NSDL e-Voting system for the first time, you will need to
retrieve the ‘initial password’ which was communicated to you. Once Yyou
retrieve your ‘initial password’, you need to enter the ‘initial password’ and the
system will force you to change your password.

c) How to retrieve your ‘initial password’?

Q) If your email ID is registered in your demat account or with the
company, your ‘initial password’ is communicated to you on your email
ID. Trace the email sent to you from NSDL from your mailbox. Open
the email and open the attachment i.e. a .pdf file. Open the .pdf file. The
password to open the .pdf file is your 8 digit client ID for NSDL
account, last 8 digits of client ID for CDSL account or folio number for
shares held in physical form. The .pdf file contains your ‘User ID’ and
your ‘initial password’.

(i) If your email ID is not registered, please follow steps mentioned below
in process for those shareholders whose email ids are not registered
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6.

7.

8.
9.

If you are unable to retrieve or have not received the “ Initial password” or have

forgotten your password:

a) Click on “Forgot User Details/Password?”(If you are holding shares in your
demat account with NSDL or CDSL) option available on www.evoting.nsdl.com.

b) Physical User Reset Password?” (If you are holding shares in physical mode)
option available on www.evoting.nsdl.com.

c) Ifyou are still unable to get the password by aforesaid two options, you can send a
request at evoting@nsdl.co.in mentioning your demat account number/folio
number, your PAN, your name and your registered address etc.

d) Members can also use the OTP (One Time Password) based login for casting the
votes on the e-Voting system of NSDL.

After entering your password, tick on Agree to “Terms and Conditions” by selecting
on the check box.

Now, you will have to click on “Login” button.

After you click on the “Login” button, Home page of e-Voting will open.

Step 2: Cast your vote electronically on NSDL e-Voting system.

How to cast your vote electronically on NSDL e-Voting system?

1.

After successful login at Step 1, you will be able to see all the companies “EVEN” in
which you are holding shares and whose voting cycle.

Select “EVEN” of company for which you wish to cast your vote during the remote e-
Voting period.

Now you are ready for e-Voting as the VVoting page opens.

Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify
the number of shares for which you wish to cast your vote and click on “Submit” and
also “Confirm” when prompted.

Upon confirmation, the message “Vote cast successfully” will be displayed.

You can also take the printout of the votes cast by you by clicking on the print option
on the confirmation page.

Once you confirm your vote on the resolution, you will not be allowed to modify your
vote.
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General Guidelines for shareholders

Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to send
scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with
attested specimen signature of the duly authorized signatory(ies) who are authorized to vote,
to the Scrutinizer by e-mail to cavivekgupta.0510@gmail.com with a copy marked to
evoting@nsdl.co.in.

1.

It is strongly recommended not to share your password with any other person and take
utmost care to keep your password confidential. Login to the e-voting website will be
disabled upon five unsuccessful attempts to key in the correct password. In such an
event, you will need to go through the “Forgot User Details/Password?” or “Physical
User Reset Password?” option available on www.evoting.nsdl.com to reset the

password.

In case of any queries, you may refer the Frequently Asked Questions (FAQs) for
Shareholders and e-voting user manual for Shareholders available at the download
section of www.evoting.nsdl.com or call on toll free no.: 1800 1020 990 and 1800 22
44 30 or send a request to (Amit vishal) at evoting@nsdl.co.in

Process for those shareholders whose email ids are not registered with the depositories
for procuring user id and password and registration of e mail ids for e-voting for the
resolutions set out in this notice:

1. In case shares are held in physical mode please provide Folio No., Name of

shareholder, scanned copy of the share certificate (front and back), PAN (self
attested scanned copy of PAN card), AADHAR (self attested scanned copy of
Aadhar Card) by email to assockd@rediffmail.com

. In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID +
CLID or 16 digit beneficiary ID), Name, client master or copy of Consolidated
Account statement, PAN (self attested scanned copy of PAN card), AADHAR (self
attested scanned copy of Aadhar Card) to assockd@rediffmail.com , you are
requested to refer to the login method explained at step 1 (A) i.e. Login method for
e-Voting for Individual shareholders holding securities in demat mode.

. Alternatively shareholder/members may send a request to evoting@nsdl.co.in for

procuring user id and password for e-voting by providing above mentioned
documents.

. In terms of SEBI circular dated December 9, 2020 on e-Voting facility provided by
Listed Companies, Individual shareholders holding securities in demat mode are
allowed to vote through their demat account maintained with Depositories and
Depository Participants. Shareholders are required to update their mobile numberand
email ID correctly in their demat account in order to access e-Voting facility.
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17.

18.

19.

20.

21.

The voting rights of shareholders shall be in proportion to their shares of the paid up equity
share capital of the Company as on the cut-off date (record date) of 23™ September, 2021.

A person who is not a member as on cut off date should treat this notice for information
purpose only.

The notice of Annual General Meeting will be sent to the members, whose names appear in
the register of members / depositories as at closing hours of business, on 20" August, 2021.

The shareholders shall have one vote per equity share held by them as on the cut-off date
(record date) of 23™ September 2021.The facility of e-voting would be provided once for
every folio / «client id, irrespective of the number of joint holders.
helpdesk.evoting@nsdlindia.com

Mr. Vivek Gupta, Practising Chartered Accountants (Certificate of Practice Number -
303408) has been appointed as the Scrutinizer to scrutinize the e-voting process in a fair and
transparent manner. The Scrutinizer shall within a period not exceeding three (3) working
days from the conclusion of the e-voting period unblocks the votes in the presence of at
least two (2) witness not in the employment and make a Scrutinizer’s Report of the votes
cast in favour or against, if any, forthwith to the Chairman of the Company.

The results shall be declared on or after the AGM of the Company. The results declared alongwith
the Scrutinizer’s Report shall be placed on the website of NSDL and website of ASSOCIATED
CERAMICS LIMITED within two (2) days of passing of the resolution at the AGM of the Company and
will be communicated to Calcutta Stock Exchange Limited and Bombay Stock Exchange.

FOR ASSOCIATED CERAMICS LIMITED

Sd/-
Date: 14/08/2021 BIMAL AGARWAL
Place: Kolkata DIRECTOR

DIN: 00652555
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ATTENDANCE SLIP

Annual General Meeting, Thursday, the 30t day of September , 2021 at 03:00 P.M. at 17, Ganesh Chandra Avenue,

4th Floor,Kolkata-700013

Name of the Shareholder

Address

Registered Folio/ DP ID & Client ID

No of Shares held

Name of the Proxy/ Authorised

Representatives if any

I / We hereby record my / our presence at the ANNUAL GENERAL MEETING of the Company to be held on

, Thursday, the 30th day of September, 2021 at 03:00 P.M. at 17, Ganesh Chandra Avenue, 4t Floor,Kolkata-
700013

Signature of Shareholder/ Proxy/ Authorised Representative

Note: The Member/Proxy must bring this Attendance Slip to the Meeting, duly completed and signed, and hand over

the same at the venue entrance.
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FORM NO. MGT-11
Proxy Form

[Pursuant to Section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and
Administration) Rules, 2014]

Name of the Member(s)

Registered Address

E-mail ID

Folio No. / *DP-ID & Client

*Applicable for Investors holding shares in electronic form.

1 / We, being the member (s) of ........cooeviininin.. shares of the above named company, hereby appoint:
Name: Address:

1. E-mail Id: Signature:

Or falling him
Name: Address:

2. E-mail Id: Signature:

Or falling him
Name: Address:

3. E-mail Id: Signature:

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Annual General Meeting of
the Company, to be held on , Thursday, the 30t day of September, 2021 at 03:00 P.M. at 17, Ganesh Chandra
Avenue, 4th Floor,Kolkata-700013,and at any adjournment thereof in respect of such resolutions as is/are
indicated below:-

** 1/We wish my/our above Proxy to vote in the manner as indicated in the box below:-

Ordinary Business:

Revenue Stamp

Item No. | Resolution(s) For Against

1. Ordinary Resolution for Adoption of Financial Statement of Accounts for the year
ended on 31st March, 2021.

2. Ordinary Resolution to appoint of Shri ARUN AGARWAL (DIN: 01660148)
Director who retires by rotation.

Signed this ............ day of ............. 2021.

Signature of Shareholder Signature of Proxy holder(s)

Notes:

1. This form should be signed across the stamp as per specimen signature registered with the Company.

2. This form of Proxy in order to be effective should be duly completed and deposited at the Registered
Office of the Company, not less than 48 hours before the commencement of the meeting.

3. A proxy need not be a member of the Company.

4. A person can act as proxy on behalf of members not exceeding fifty and holding in the aggregate not more
than 10% of the total share capital of the Company carrying voting rights. A member holding more than 10%
of the total share capital of the Company carrying voting rights may appoint a single person as proxy and
such person shall not act as a proxy for any other person or shareholder.

5. **This is only optional. Please put a %’ in the appropriate column against the resolutions indicated in the Box.
If you leave the ‘For’ or ‘Against’ column blank against any or all the resolutions, your Proxy will be entitled to
vote in the manner as he/she thinks appropriate.

6. Appointing a proxy does not prevent a member from attending the meeting in person if he so wishes.

7. Inthe case of joint holders, the signature of any one holder will be sufficient, but names of all the joint holders should be stated.
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(ANNEXURE TO THE NOTICE FOR THE ANNUAL GENERAL MEETING OF THE COMPANY TO BE HELD
ON 30-09-2021)

Name & Registered Address
of Sole/First named Member:

Joint Holders Name (If any)

Folio No. / DP ID & Client ID:

No. of Equity Shares Held

Dear Shareholder,

Subject: Process and manner for availing E-voting facility:

Pursuant to Provisions of Section 108 of the Companies Act, 2013, Rule 20 of the Companies (Management and Administration)
Rules, 2014 as amended by the Companies (Management and Administration) Amendment Rules, 2015 and Regulation 44 of the SEBI
(Listing Obligations and Disclosure Requirements), Regulations, 2015, the Company is pleased to provide E-voting facility to the
members to cast their votes electronically on all resolutions proposed to be considered at the Annual General Meeting (AGM) to be
held on Thursday, the 30th day of September , 2021 at 3:00 P.M. at 17, Ganesh Chandra Avenue, 4th Floor,Kolkata-700013 and at
any adjournment thereof.

The Company has engaged the services of Central Depository Services (India) Limited (CDSL) to provide the e-voting facility. The e-
voting facility is available at the link https://www.evotingindia.com.

The Electronic Voting Particulars are set out below:

EVSN User ID PAN / Sequence No.

(Electronic Voting Sequence
Number)

The E-voting facility will be available during the following voting period:

Remote e-Voting Start On Remote e-Voting End On

27" September, 2021 at 9.00 A.M.(IST) 29" September, 2021 at 5.00 P.M.(IST)

Please read the instructions mentioned in the Notes of the AGM Notice before exercising your vote.

By Order of the Board
FOR ASSOCIATED CERAMICS LIMITED

Sd/-
BIMAL AGARWAL
DIRECTOR
DIN: 00652555

Date: 14 /08/2021
Place: Kolkata

Encl: AGM Notice / Attendance Slip / Proxy Form / Annual Report
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DIRECTORS' REPORT

TO
THE MEMBERS

Your Directors have pleasure in presenting their Annual Report together with the Audited
Accounts of the Company for the Year ended March 31st, 2021.
1. FINANCIAL RESULTS:

The company's financial performance for the year under review along with previous
year's figures is given hereunder:
(Rs. In lakhs)

Particulars 315t March, 2021 | 315t March, 2020
(Rs.) (Rs.)

Revenue From operations 3124.63 3379.34
Other Income 85.32 72.46
Total Revenue 3209-95 3451-80
Total Expense 2801-10 3123-90
Profit/(Loss) Before Taxation 408.85 327.9
Add: Exceptional item 11.33 2.73
Profit/(Loss) Before Taxation 420.18 330.63
Tax Expenses 5.08
Current Tax - -
Deferred Tax 36.40 (5.08)
MAT Tax Credit - 0
Profit After Tax 456.58 325.55
Transfer To General Reserve - -
Adjustment relating to Fixed Asset - -
Assessed Tax for Earlier Years - -
Brought Forward from Earlier Years 331.12 5.57
Balance Carried to Balance Sheet 784.98 331.12

2. TRANSFER TO RESERVES:

No amount has been transferred to reserves.

3. OPERATIONAL REVIEW:

During the year under review the turnover of the Company decreased from Rs 3379.34
lakhs to Rs 3124.63 lakhs an decrease by nearly 7.53% to that of the last year. The
solar power project of the Company has generated revenue of Rs. 88.19 lakhs as
against Rs. 85.93 lakhs compared to previous year. The profit/ (loss) before Tax for the
year was Rs 420.18 lakhs as against Rs 330.63 lakhs in the previous year an increase
of nearly 27.08% in comparison to that of the last year. Thus, Profit after tax for the
year was Rs 456.58 lakhs as against profit of Rs 325.55 lakhs in the previous year.
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The Management of the company is hopeful in the next coming years the performance
of the company will grow if similar growth is maintained.

4, MATERIAL CHANGES AND COMMITMENTS
The Company’s Profit before tax increased from Rs 420.18 lakhs as against profit of Rs
330.63 lakhs.
Apart from above there was no material changes and commitments affecting the
financial position of the company occurred between end of the financial year to which

this financial statement relates and the date of the report.

5. DIVIDEND:
Your Directors want to strengthen the company more and accordingly do not

recommend any dividend for the year.

6. SHARE CAPITAL:
The paid-up capital as on March 31, 2021 is Rs. 425.98 lakhs, out of total issued
capital, equity capital comprises of Rs 204.47 lakhs and preference share capital Rs
197.5 lakhs. During the year under review, the Company has neither issued any right
shares or bonus shares nor buyback the equity share to/from the shareholders. The
company has not issued shares with differential voting rights nor granted stock options

nor sweat equity.

7. FINANCE:
Cash and cash equivalents as at March 31, 2021 was Rs 43.38 lakhs. The company
continues to focus on judicious management of its working capital, Receivables,
inventories and other working capital parameters were kept under strict check through

continuous monitoring.

8. DEPOSITS:
Your Company has neither accepted nor renew any deposits from the public. Further
the acceptance of deposits is governed by the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 of the Companies Act, 2013 and the

Companies (Acceptance of Deposits) Rules, 2014.

9. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS:
The company has not given any loans or guarantees covered under the provisions of
section 186 of the Companies Act, 2013.
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The detail of the investments made by company is given in the notes to the financial

statements. (Note No 3)

10.INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:
The Company has an Internal Control System, commensurate with the size, scale and
complexity of its operations. The scope and authority of the Internal Audit function is
defined by the Audit Committee in consultation with the Statutory Auditor of the
Company. To maintain its objectivity and independence, the Internal Audit function
reports to the Chairman of the Audit Committee of the Board & to the Chairman &
Managing Director.
The Internal Auditor monitors and evaluates the efficacy and adequacy of internal
control system in the Company, its compliance with operating systems, accounting
procedures and policies at all locations of the Company.
Based on the report of internal audit function, process owners undertake corrective
action in their respective areas and thereby strengthen the controls. Significant audit
observations and recommendations along with corrective actions thereon are presented
to the Audit Committee of the Board.

11. EXTRACT OF ANNUAL RETURN
The details forming part of the extract of Annual return in form MGT-9 as provided
under sub-section (3) of section 92 of the Companies Act,2013 read with Rule of 12 of
the Companies (Management and Administration) Rules, 2014 is annexed herewith as
ANNEXURE-I and attached to this report.

12. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUT-GO:
CONSERVATION OF ENERGY:

a) Company ensures that the manufacturing operations are conducted in the
manner whereby optimum utilization and maximum possible savings of energy
is achieved.

b) No specific investment has been made in reduction in energy consumption.

C) As the impact of measures taken for conservation and optimum utilization of

energy are not quantitative, its impact on cost cannot be stated accurately.
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d) The information under Sec. 134(3) (m) of the Companies Act 2013 read with
Rule 8(3) of the Companies (Accounts) Rules 2014 is given in ANNEXURE - II
which forms part of this report.

TECHNOLOGY ABSORPTION:

Company's products are manufactured by using in-house know how and no outside
technology is being used for manufacturing activities. Therefore, no technology
absorption is required. The Company constantly strives for maintenance and
improvement in quality of its products.

FOREIGN EXCHANGE EARNINGS AND OUT-GO:

During the period under review the foreign exchange
Earnings was RS 1,48,97,778 /- (PY RS 0/-)
Outgo was RS 1,56,29,227/- (PY RS 9,04,31,715/-)

13. DIRECTORS AND KEY MANAGEMENT PERSONNEL:

Further reconstitution of Key Management Personnel of the Company pursuant to
Section 203 of the Companies Act, 2013 was required to be made. Hence following

persons constitutes as Key Management personnel:

1. Mr. Sharad Agarwal - Chief Financial Officer
2. Mr. Arun Agarwal - Managing Director

3. Mrs. Suchika Marda - Company Secretary

Apart from above there were no changes in the composition of Board of Directors and

Key Management personnel.

14. INDEPENDENT DIRECTORS:
All independent directors have given declaration that they meet the criteria of
independence as laid down under section 149(6) of the Companies Act, 2013 and SEBI

(Listing Obligation and Disclosure Requirements) Regulations, 2015

15. MEETINGS:

A calendar of Meetings is prepared and circulated in advance to the Directors.
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During the year Four(4) Board Meetings were convened and held. The intervening gap
between the Meetings was within the period prescribed under the Companies Act,
2013. (Board Meeting Dates-28.07.2020, 15.09.2020, 13.11.2020, 13.02.2021)

16. DIRECTOR'S RESPONSIBILITY STATEMENT:

In terms of Section 134(5) of the Companies Act, 2013, the directors would like to

state that:

a) In the preparation of the annual accounts, the applicable accounting standards
have been followed.

b) The directors have selected such accounting policies and applied them
consistently and made judgments and estimates that were reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit of the Company for the year
under review.

c) The directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities.

d) The directors have prepared the annual accounts on a going concern basis.

e) The directors had devised proper system to ensure compliance with the
provisions of all applicable laws and that such system was adequate and
operating effectively; and

The directors had laid down internal financial controls to be followed by the company

and that such internal financial controls are adequate and were operating effectively.

17. RELATED PARTY TRANSACTIONS:

All Related party transactions that were entered into during the financial year were on
an arms length basis and in the ordinary course of business. There are no material
significant related party transactions made by the Company during the year that
would have required shareholder approval. All related party transactions are reported
to the Audit Committee. Prior approval of the Audit Committee is obtained on a yearly
basis for the transactions which are planned and/ or repetitive in nature and omnibus
approvals are taken within limits laid down for unforeseen transactions. The disclosure
under Section 134(3)(h) of the Companies Act, 2013 read with Rule 8(2) of the
Companies (Accounts) Rules, 2014 is not applicable.
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The details of transactions entered into during the year are given in Note No. 32 to

notes on accounts.

Consequently, disclosure in Form AOC-2 pursuant to Rule 18(2) of the Companies

(Accounts) Rules, 2014 is annexed to this report as Annexure- III.

18. DETAILS OF SUBSIDIARIES, ASSOCIATES COMPANIES OR JOINT VENTURES:
During the period under review, there were no companies who become or ceased to be
its associate or Joint ventures. Further the company has no subsidiary / joint venture

company.

19. AUDITOR'’S REPORT:
The observation made in the Auditors' Report read together with relevant notes thereon
are self explanatory and hence there is no qualification, reservation or adverse remark
or disclaimer made by the auditor in their report. Accordingly, no explanations or

comments are required by the Board under Section 134 of the Companies Act, 2013.

20. AUDITORS:

Pursuant to the Provisions of Sec 139 of the Companies Act 2013 and the rules made
there under, Auditors M/s. MAROTI & ASSOCIATES, Chartered Accountants (Firm
Registration No. 322770E), Kolkata were appointed as statutory auditors from the
conclusion of Annual General Meeting (AGM) of the Company held in year 2018 till the
conclusion of the annual general meeting (AGM) to be held in the year 2022. The
auditors have confirmed their eligibility to the effect that their re-appointment, if made,
would be within the prescribed limits under the act and that they are not disqualified for
re-appointment. The company has received a certificate from the above Auditors to the
effect that if they are appointed, it would be in accordance with the provisions of section
141 of the Companies Act, 2013.

21. ADOPTION OF INDIAN ACCOUNTING STANDARDS:

The Company adopted the Indian Accounting Standards (“IndAS”) notified under the
Companies (Indian Accounting Standards) Rules, 2015 during the year for preparation
and presentation of these Financial Statements. Consequently, the Financial statements
of the previous year have to be restated to confirm to the provisions of IndAS. The
corresponding reconciliation and description of the effects of this transition from the
provisions of the Companies (Accounting Standards) Rules, 2005 has been provided
under Note 37 to the Financial Statements.
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22, AUDIT COMMITTEE:
Since it is mandatory to re-constitute the Audit Committee after Appointment of Mrs.
Sumana Bose as an Independent Director as per Section 177 of the Companies Act,

2013, your Board comprises of the following directors in the said committee:

SI. No. Name Designation
1. SUBHASH GOYAL Chairman
2. BINOD KUMAR SUHASARIA Member
3. SUMANA BOSE Member

During the year Four (4) Audit Committee Meetings were convened and held. All the
recommendation made by the Audit Committee were accepted by the Board of Directors.
The Powers and role of the Audit Committee are included in Corporate Governance Report

forming part of this Annual Report.

23. NOMINATION AND REMUNERATION COMMITTEE:

The Board has, on the recommendation of the Nomination & Remuneration Committee
framed a policy for selection and appointment of Directors, Senior Management personnel
and to confirm their terms of appointment including their remuneration.

Since it is mandatory to re-constitute the Nomination and Remuneration Committee after
Appointment of Mrs. Sumana Bose as an Independent Director as per Section 178 of the
Companies Act, 2013, your Board comprises of the following directors in the said committee:

SI. No. Name Designation
1. SUBHASH GOYAL Chairman
2. BINOD KUMAR SUHASARIA Member
3. SUMANA BOSE Member

24.SECRETARIAL AUDIT:
Pursuant to the provision of Section 204 of the Companies Act, 2013 and Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 the company
has appointed Ms. Pooja Bansal, Company Secretaries to undertake secretarial audit of
the Company. The report of the secretarial audit is annexed as ANNEXURE-IV. The
secretarial audit report doesn’t contain any qualification, reservation or adverse
remark. However, the observation of the secretarial auditor were noted by Board to

ensure due compliance.
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25.INDUSTRIAL RELATIONS:
During the year under review, your Company enjoyed cordial relationship with workers

and employees at all levels.

26.BUSINESS RISK MANAGEMENT:
Pursuant to section 134(3)(n) of the Companies Act, 2013, the company has
constituted a business risk management committee and the said committee review and
access that there no such element of risk exists which may threaten the existence of

the company.

27.CORPORATE SOCIAL RESPOSIBILITY:
The company does not have the requisite net worth, turnover and profit during the
period under review as specified in Section 135 of the Companies Act, 2013 hence the
company has not developed and implemented any Corporate Social Responsibility

initiatives.

28.DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNALS:
There were no significant and material orders passed by the regulators or courts or
tribunals which impacts the going concern status of the company and affects the

company'’s operations in the future.

29.CORPORATE GOVERNANCE AND MANAGEMENT DISCUSSION & ANALYSIS
REPORTS
The Paid up capital of the Company is below Rs 10 Crore and its Net worth is below Rs
25 Crore as on the last date of the previous financial year accordingly Regulation 17 to
27 and clause (b) to (i) of sub - regulation (2) of regulation 46 and Para C, D and E of
Schedule V of SEBI ( Listing Obligation and Disclosure Requirements ) Regulations ,
2015 are not applicable to the Company.

30.CODE OF CONDUCT:
The Board of Directors has approved a Code of Conduct which is applicable to the
Members of the Board and all employees in the course of day to day business
operations of the company. The Company believes in “Zero Tolerance” against bribery,

corruption and unethical dealings / behaviors of any form and the Board has laid down
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the directives to counter such acts. The code laid down by the Board is known as “code
of business conduct” which forms an Appendix to the Code. The Code has been posted

on the Company’s website.

The Code lays down the standard procedure of business conduct which is expected to
be followed by the Directors and the designated employees in their business dealings
and in particular on matters relating to integrity in the work place, in business practices
and in dealing with stakeholders. The Code gives guidance through examples on the

expected behavior from an employee in a given situation and the reporting structure.

All the Board Members and the Senior Management personnel have confirmed
compliance with the Code. All Management Staff were given appropriate training in this

regard.

31.VIGIL MECHANISM / WHISTLE BLOWER POLICY:
The Company has a vigil mechanism named Fraud and Risk Management Policy to deal
with instance of fraud and mismanagement, if any.
In staying true to our values of Strength, Performance and Passion and in line with our
vision of being one of the most respected companies in India, the Company is
committed to the high standards of Corporate Governance and stakeholder
responsibility.
The Company has a Fraud Risk and Management Policy to deal with instances of fraud
and mismanagement, if any. The FRM Policy ensures that strict confidentiality is
maintained whilst dealing with concerns and also that no discrimination will be meted
out to any person for a genuinely raised concern.
A high-level Committee has been constituted which looks into the complaints raised.

The Committee reports to the Audit Committee and the Board.

32.PREVENTION OF INSIDER TRADING:

The Company has adopted a Code of Conduct for Prevention of Insider Trading with a
view to regulate trading in securities by the Directors and designated employees of the
Company. The Code requires pre-clearance for dealing in the Company’s shares and
prohibits the purchase or sale of Company shares by the Directors and the designated
employees while in possession of unpublished price sensitive information in relation to
the Company and during the period when the Trading Window is closed. The Board is
responsible for implementation of the Code.
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All Board Directors and the designated employees have confirmed compliance with the
Code.

33.MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY OCCURRED BETWEEN END OF THE FINANCIAL
YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF
THE REPORT:
No material changes and commitments affecting the financial position of the company
occurred between end of the financial year to which this financial statements relate and
the date of the report.

34.MUNERATION POLICY
The Board has, on the recommendation of the Nomination & Remuneration Committee
framed a policy for selection and appointment of Directors, Senior Management

personnel and to confirm their terms of appointment including their remuneration.

35.PARTICULARS OF EMPLOYEES: (Rule 5(2) & Rule 5(1))
The information required pursuant to Section 197 read with rule 5 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect of
employees of the Company, will be provided upon request. In terms of Section 136 of
the Act, the reports and accounts are being sent to the members and others entitled
thereto, excluding the information on employees’ particulars which is available for
inspection by the members at the Registered office of the company during business
hours on working days of the company up to the date of ensuing Annual General
Meeting. If any member is interested in inspecting the same, such member may write

to the company secretary in advance.

a. The ratio of remuneration of each director to the median remuneration of

the employees of the company for the financial year

Particulars Ratio To Median
Remuneration

NON EXECUTIVE DIRECTOR

BINOD KUMAR SUHASARIA NIL
SUBHAS GOYAL NIL
SUMANA BOSE NIL

b. The Percentage increase in remuneration of each Director, Chief Executive
Officer, Chief Financial Officer, Company Secretary in the company.
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Director , Chief executive officer , Chief financial officer | % increase in

and Company secretary remuneration in the
financial year

Arun Agarwal (Managing Director) 33.33 %

Sharad Agarwal (CFO) 20.0%

Suchika Marda (CS) --

The Percentage increase in the median remuneration of employees in the
financial year 2021 - There was no increment in salary during the financial year 2020-
2021.

The Number of permanent employees in the rolls of the Company - 127 in

2021 (excluding Directors)

The explanation on the relationship between average increase in remuneration
and company performances:

On an average the employees received no annual increment in remuneration. The
increase in remuneration is in line with the market trend. In order to ensure that
remuneration reflects company performance, the performance pay is also linked to
organization performance, apart from an individual’'s performance. The Company’s
product is basically related to the steel industry. At present the steel industry is going
through a downward trend with several leading houses shutting down their units for cost

reduction.

Comparison of remuneration of the key managerial personnel against the

performance of the company

Aggregate remuneration of the Key Managerial Personnel 102.00
in FY 20-21 ( Rsin lacs )

Revenue ( Rsin lacs ) 3209.95
Remuneration of KMP ( as % of revenue ) 3.17
PROFIT BEFORE TAX ( PBT ) ( RS IN LACS ) 408.35
Remuneration of KMP ((as % of PBT ) 24.97

Variation in the market capitalization of the Company, price earnings ratio as at
the closing date of the current financial year and previous financial year

The shares of the Company are not trade in the exchange for more than 5 years.
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The shares of the Company are not trade in the exchange for more than 5 years.

i Average percentile increase already made in the salaries of employees other
than the managerial personnel in the last financial year and its comparison with
the percentile increase in the managerial remuneration and justification thereof

and point out if there are any exceptional circumstances for increase in the

managerial remuneration:

The average annual increase was - Nil.

There was nil increase in the managerial remuneration for the year.

j. Comparison of each remuneration of the key managerial personnel

performance of the company:

against the

PBT

ARUN SHARAD BIMAL
AGARWAL AGARWAL | AGARWAL
(Managing (Whole (Whole time
Director) time Director)
Director)

REMUNERATION IN FY | 48.00 36.00 18.00

20-21 (RS IN LACS)

REVENUE 3209.95

REMUNERATION AS A % | 1.495 1.121 0.560

OF REVENUE

PROFIT BEFORE TAX 420.18

(PBT) (RS IN LACS)

REMUNERATION AS % OF | 11.423 8.567 4.283

k. The key parameters for any variable component of remuneration availed by the

Directors

Apart from remuneration paid to the executive directors no remuneration is paid to the

non-executive directors of the company.

l. The ratio of remuneration of the highest paid director to that of the employees

who are not directors but receive remuneration in excess of the highest paid

director during the year
NONE

m. Affirmation that the remuneration is as per the remuneration policy of the
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company

The Company affirms remuneration is as per the remuneration policy of the company.

36. DISCLOSURES AS PER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

The Company has zero tolerance for sexual harassment at workplace and has adopted
a policy on prevention, prohibition and redressal of sexual harassment at workplace in
line with the provisions of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 and the Rules there under for prevention and

redressal of complaints of sexual harassment at workplace.

37. ACKNOWLEDGEMENTS:

Your Company and its Directors wish to extend their sincerest thanks to the Members
of the Company, Bankers, Local Bodies, Customers, Executives, Staff and workers at all

levels for their continuous cooperation and assistance.

For and on behalf of the Board of Directors

Sd/-
ARUN AGARWAL BIMAL AGARWAL
DIN: 01660148 DIN: 00652555
MANAGING DIRECTOR DIRECTOR

Place: Kolkata
Date: 14/08/2021


mailto:assockd@rediffmail.com
http://www.associatedceremics.com/

ASSOCIATED CERAMICS LIMITED

17, GANESH CHANDRA AVENUE, 4™ FLOOR

ANNEXURE-II

KOLKATA - 700013
PH.NO-033 22367358

Email: assockd@rediffmail.com
CIN NO. L26919WB1970PLC027835
Website :www.associatedceremics.com

CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION FOR THE FINANCIAL

YEAR 2020-21

POWER & FUEL CURRENT PREVIOUS
CONSUMTION YEAR 2021 YEAR 2020

1 ELECTRICITY

PURCHASED

UNIT ( KWH ) 9,11,607.40 | 767788

TOTAL AMOUNT ( RS In 64.57 65.36

lakhs)

RATE / UNIT (RS) 7.08 8.51

OWN GENERATION

( THROUGH DIESEL )

UNIT ( KWH) 75402 95175

UNIT PER LITRE OF DIESEL 33.36 35.02

COST / UNIT ( RS) 3.00 02.95
2 COAL

QUANTITY IN M.T 2949 3483

TOTAL COST ( RS ) 268.19 245.48

COST / UNIT ( RS) 9094 7074.92
3 FURNANCE OIL

QUANTITY IN M.T NIL NIL

TOTAL COST ( RS ) NIL NIL

COST / UNIT (RS) NIL NIL

CONSUMPTION PER UNIT

OF PRODUCTION

ELECTRICITY 94.57 91.43

COAL 00.29 0.369

FURNANCE OIL NIL NIL

Place: Kolkata

For and on behalf of the Board of Directors

Sd/-

ARUN AGARWAL

Date: 14/08/2021

DIN: 01660148
MANAGING DIRECTOR

BIMAL AGARWAL
DIN: 00652555
DIRECTOR
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ASSOCIATED CERAMICS LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Associated Ceramics Limited which
comprises the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss, Statement of
changes in equity and Statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act 2013 in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules 2015, as
amended,(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2021, and profit (including other comprehensive income), changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report but does not include the financial statements and our Auditor’s Report thereon.

Our opinion on the financial statements dogsnet cover the other information and we do not express
any form of assurance or conclusion thgf@




responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

We have nothing to report in this regard.

Emphasis of Matter

We draw your attention to Note No. 36 to the statement which explains the uncertainties and the
management’s assessment of the financial impact due to the lockdown and other restrictions and
conditions related to the COVID-19 pandemic situation, for which a definitive assessment of the impact
is highly dependent upon circumstances/developments as they evolve in subsequent periods.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and informing our opinion thereon, and we do not
provide a separate opinion on these matters.

Other Matters

Due to COVID-19 pandemic and consequential nationwide lockdown announced by the Central and
various State Government including travel restriction, maintenance of social distancing etc, the audit
team has performed audit from Head Office, Branch Office and remote location on the basis of data,
scanned copies, documents, management estimates, assumptions, certificates and other information
supplied electronically by the management on online platform. We have relied on Management'’s
assurances of the authenticity, completeness and accuracy of these records electronically submitted to
us. Further, our attendance at the physical inventory verification done by the Management was
impracticable under the current lockdown restrictions imposed by the Government and we have
therefore, relied on the related alternative audit procedures to audit the existence of inventory as per
the guidance provide in SA-501 “Audit Evidences- Specific Consideration for Selected Items” and have
obtained sufficient appropriate audit evidence to issue our unmodified opinion on this statement.

Our opinion is not modified in respect of this matter.

Responsibility of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India,
including the Indian accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that erating effectively for ensuring the accuracy and

: b4 the preparation and presentation of the financial
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statement that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

the financial statements that, individually or in



aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant  ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are
in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act.




in  “Annexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’'s Report in accordance

with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with

Place
Date

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in
its financial statements.

ii. =~ The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

iii. ~ There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

For MAROTI & ASSOCIATES
Chartered Accountants
(Firm’s Registration No. 322770E)

Woowe, Haebk
: Kolkata CA M. K. MAROTI
:30" June, 2021 Partner

(Membership No. 057073)
UDIN: 21057073AAAABI4900



Annexure - A to the Auditors' Report

The Annexure referred to in Independent Auditors' Report to the members of the Company

on the financial statements for the year ended 31 March 2021, we report that:

1. a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

b) The Company has a regular programme of physical verification of its fixed assets
by which fixed assets are verified in a phased manner. In accordance with this
programme, fixed assets were verified during the year and no material
discrepancies were noticed on such verification. In our opinion, the periodicity of
physical verification is reasonable having regard to the size of the Company and
the nature of its assets.

c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has certain immovable
properties and accordingly the title deeds of the immovable properties are held in
the name of the Company.

2. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, physical verification of inventories had
been conducted at reasonable intervals by the management during the year, and as
reported no material discrepancies were noticed on such verification.

3. The Company has not granted any loans (whether secured or unsecured) to
Companies, Firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013 (“the Act”).

Accordingly, this clause is not applicable.

4. In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made. The Company has not given any

guarantee(s) or provided any security for loan taken by third party.

5. The Company has not accepted any deposits from the public during the year and
does not have any unclaimed deposits as at 31% March, 2021. Accordingly, the
provisions of sections 73 to 76 or any other relevant provisions of the Companies
Act, 2013 and the rules framed there under are not applicable to the company for
the year under audit. Accordingly, this clause is not applicable.

6. The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act for any of the services rendered by the company.
Accordingly, this clause is not applicable.

7. a) According to the information and explanations given to us and on the basis of

our examination of the records of the Cor!lpany, amounts deducted/ accrued in

the books of accounts uted statutory dues including




10.

11.

12,

13,

provident fund, ESI, income-tax, duty of customs, Goods and Service Tax, cess
and other material statutory dues have been regularly deposited during the year
by the Company with the appropriate authorities as applicable for the year under
audit.

b) According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, ESI, income tax, duty of
customs, Goods and Service Tax, cess and other material statutory dues were
in arrears as at 31° March 2021 for a period of more than six months from
the date they became payable.

c) According to the information and explanations given to us, no undisputed
amounts payable in respect of the aforesaid dues were outstanding as at
March 31, 2021 for a period of more than six months from the date of

becoming payable except the followings:

St Forum wher For which
= Nature of Dues Amount Due LR WERLE Assessment
NG | & — ———m= e T pending S ant
ear
1 Income Tax Act, | Rs. 8,44,360/- Income tax 2012-2013
1961 (Net of payment) | Appellate Tribunal

. In our opinion and according to the information and explanation provided to us,

the Company has not defaulted in the repayment of dues to bank.

. Based upon the audit procedures performed and the information and

explanations given by the management, the Company has not raised any
money by way of initial public offer or further public offer including debt

instruments.

According to the information and explanations given to us, no material fraud by
the Company or on the Company by its officers or employees has been noticed or

reported during the course of our audit.

According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has been paid or
provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is
not applicable.

According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related parties




details of such transactions have been disclosed in the financial statements as

required by the applicable Indian Accounting Standards.

14. According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible

debentures during the year.

15. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him. Accordingly,

paragraph 3(xv) of the Order is not applicable.

16. The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act 1934 and accordingly this clause is not applicable to the

company.

For MAROTI & ASSOCIATES
Chartered Accountants
Firm Registration No. 322770E

N\ o oo \Lootgecn, Haeh -

Al

% CA M. K. Maroti

' Partner
Membership No. 057073

UDIN: 21057073AAAABI4900

Place : Kolkata
Date :30" June 2021



Annexure - B to the Auditors’' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of ASSOCIATED
CERAMICS LIMITED ("the Company") as of 31% March 2021 in conjunction with our audit

of the financial statements of the Company for the year ended on that date.

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
"Guidance Note") and the Standards on Audltmg, issued by ICAI and deemed to be
) of 'the Cornpame Agt, 2013, to the extent applicable to

‘X

’ "prescrlbed under section 143(_1‘ ")

SnsGdiE of internat finariciat” con ols, "both” applicable to an audit of Internal Financial

Controls and, both issued by the Institute of Chartered Accountants of India.

Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing

the risk that a material weakness exists, and testing and evaluating the design and

operating effectiveness of internal contro

L on the assessed risk. The procedures
,‘
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selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidences we have obtained are sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system
over financial reporting.

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial

reporting includes those policies and procedures that:

1. pertain to the maintenance of records that, in reasonable detail, accurately and

fairly reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the

company; and

3. Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could

have a material effect on the financial statements.

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL
o REPORTING. . oot vt oo - [ g2

R R

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.
OPINION

In our opinion, the Company has, in all material respects, an adequate internal financial

controls system over financial repor/\'\-éA i< such internal financial controls over financial
© @
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reporting were operating effectively as at 31% March 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial

Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For MAROTI & ASSOCIATES
Chartered Accountants
Firm Registration No. 322770E

Loewepy Mool

CA M. K. Maroti

Partner
embership No. 057073
UDIN: 21057073AAAABI4900

Place : Kolkata
Date : 30" June 2021



Associated Ceramics Limited
L26919WB1970PLC027835
Balance Sheet as at 31st March, 2021

(01 in lacs)
— Wi As at 31st March, As at 31st March,
culars ote no.. 2021 2020
Assets s
Non-Current Assets ; ) ]
a} Property, Plant and Equipment 2 1,076.98 974.18
b) Financial Assets :
i) Investments 3 13716 66.27
: - 1,214.14 1,040.46
Current Assets :
a) Inventories : 4 943.64 1,035.69
b) Financial assets : ' ' o S
i) Trade receivables 5 786.55 47845
iiy Cash and Cash equivalents 6 43.38 85.26
iify Other Bank balances 7 1.36 1.33
iv) Other financial asset 8 18.72 . 1875
¢) Curtrent Tax Assets {(Net) 9 . 5116 _ 84.63
d) Other current assets 10 102.59 : 85.06
1,947.40 -1,789.16
Total Assets - 3,161.54 2,829.62
Equity and Liabilities
Equity _ :
2) Bquity Share Capital _ 11 425.98 425.98
b) Other Equity 12 1,731.62 : 1,278.85
2,157.60 1,704.83
Non-Current Liabilities
b) Deferred tax liabilities (Net) 13 25.57 | 6197
trade receivable IND AS ECL model ' p
25.57 61.97
Current Liabilities
a) Financial liabilities
i}y Borrowings 14 557.36 379.96
if) Trade Payables 15 ' 315.48 320.52
iii) Other financial liabilities 16 14.54 4.39
by Other current liabilities 17 ’ 70.87 341.57
¢) Provisions : 18 20,12 16.38
978.37 1,062.82
Total Equity and Liabilities 3,161.54 2,829.62
Significant Accounting Policies 1. :
The accompanying notes form an integral part of the Financial Statements
In terms of our report of even date For and on behalf of the Board
FOR MAROTI & ASSOCIATES ‘ _ )
Chartered Accountants Q\vw J\gﬂ Y e PR aaad
) ARUN A WAL SHARAD AGARWAL
; ‘ Managing Director Dirvctor
Mﬂélcm LLQQ Din : 01660148 Din : 00652580

CA M. K. Maroti
Partner
Membership No, 057073

Firm Registration No. 322770E guc [iika Gmch

) SUCHIKA MARDA
Place : Kolkata Company Secretary
Date: 30/06/2021

UDIN: 210510 5AAAA BT L 900




Associate Ceramics Limited
Significant accounting policies for the year ended 31st March 2021.

Note - 1
1.

Corporate Information

Associate CeramicsLimited (‘the company’) is a listed company incorporated in India in 1970 under
the Companies Act, 1956. The registered office of the Company is at 17 Ganesh Chandra Avenue 4th
Floor, Kolkata,\W'B 700013 In.

The Company is primarily engaged in business of manufacture and sale of refractory items.

Significant Accounting Policies

The significant accounting policies appliecd by the Company in the preparation of its financial
statements are listed below. Such accounting policies have been applied consistently to all the periods
presented in these financial statements and in preparing the opening Ind AS Balance Sheet as at April

1, 2016 for the purpose of transition to Ind AS, unless otherwise indicated.

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under section 133 of the
Companies Act, 2013 (the ‘Act’) and other relevant provisions of the Act.

Basis of preparation

The financial statements have been prepared under the historical cost convention, on the accrual basis
of accounting, with the exception of certain assets and liabilides that are required to be carried at fair
values by Ind AS. The accounting policies have been applied consistently over all the petiods presented

in these financial statements.

The financial statements are presented in Indian Rupees (“INR”) and all values are rounded to the

nearest lakhs, except otherwise stated.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or

® In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured uvsing the assumptions that market participants
would use when pricing the asset or lability, assuming that market participants act in their economic

best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another

market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
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All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that s sipnificant to the fair value

measurement is Unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting petiod ov cach case.

For the purpose of fair value disclosures, the company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value

hierarchy as explained above.

"T'his note summarizes accounting policy for fair value. Other fair value related disclosures are given in

the relevant notes.

o Disclosures for valuation methods, significant estimates and assumptons
o Quantitative disclosures of fair value measurement hicrarchy

o Investment in quoted and unquoted equity shares
o Financial instruments 4

d. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current

classification. An asset is treated as current when it is:

e lixpected to be realized or intended to be sold or consumed in normal operating cycle;

e  Held primarily for the purpose of trading;

e Hxpected to be realized within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

Al other assets are classified as non-current.

A liability is current when:

e ltis expected to be settled in normal operating cycle;

¢ Itis held primarily for the purpose of trading;

e  TItis due to be settled within twelve months after the reporting period, ot

e  There is no unconditional right to defer the settement of the liability for at least twelve months

after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-Ccugte]
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The opetating cycle is the time between the acquisition of assets for processing and their realization in

cash and cash equivalents. The Company has identified twelve months as its operating cycle.

e. Use of estimates and critical accounting judgements
In preparation of the financial statements, the managementmakes judgments, estimates and
assumptions about the carrying values of assets and liabilities that are not readily apparent from other
sources. The estimates and the associated assumptions are based on historical experience and other

factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are tecognized in the period in which the estimates arc revised and future periods

are affected.

Significant judgments and estimates relating to the carrying values of assets and liabilities include useful
lives of property, plant and equipment and intangible assets, impairment of property, plant and
equipment, intangible assets and investments, provision for employee benefits and other provisions,

recoverability of deferred tax assets, commitments and contingencies.

f. Property, plant and equipment

Recqonition and initial measurement

An item of property, plant and equipment is recognised as an asset if it is probable that the future
cconomic benefits associated with the item will flow to the Company and its cost can be measured
reliably. This recognition principle is applied to the costs incurred initially to acquire an item of
property, plant and equipment and also to costs incurred subsequently to add to, replace part of, or
service it. All other repair and maintenance costs, including regular servicing, are recognised in the
statement of profit and loss as incurred. When a replacement occurs, the carrying value of the replaced
part is de-recognised. Where an item of property, plant and equipment comprises major components

having different useful lives, these components are accounted for as separate items.

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment losses
if any. The cost of an item of property, plant and equipment comprises of its purchase price including
import duties and other non-refundable purchase taxes or levies, directly attributable cost of bringing
the asset to its working condition for its intended use and the initial estimate of decommissioning,
restoration and similar liabilities, if any.Trial run expenses (net of revenue) are capitalised. Borrowing

costs incurred during the period of construction is capitalised as part of cost of the qualifying assets.

The gain or loss arising on disposal of an asset is determined as the difference between the sale

proceeds and the carrying value of the asset, and is recognised in the statement of profit and loss.

De-recognition

An item of property, plant and equipment and any significant part initially recognised 1s derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on de-recognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the income statement when the asset is

derecognized.
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g.

Depreciation of property plant and equipment

Depreciation or amortisation is provided so as to write off, on a Written down value basis, the cost of
property, plant and equipment and other intangible assets, including those held under finance leases to
their residual value. These charges are commenced from the dates the assets are available for their
intended use and are spread over their estimated useful economic lives as per the useful life prescribed
in Schedule 11 to the Companies Act, 2013, or,as per technical assessment, or, in the case of leased
assets, over the lease period, if shorter. The estimated useful lives of assets and residual values are
reviewed regularly and, when necessary, revised. No further chatrge is provided in respect of assets that
are fully written down but are still in use.

In case of certain classes of PPE, the Company uses different useful lives than those prescribed in
Schedule 11 to the Act. The useful lives have been assessed based on technical advice, taking into
account the nature of the PPE and the estimated usage of the asset on the basis of management’s best

estimation of obtaining economic benefits from those classes of assets.
Freehold land is not depreciated.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the

end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

The Company reviews the residual value, useful lives and depreciation method annually and, if
expectations differ from previous estimates, the change 1s accounted for as a change in accounting

estimate on a prospccti\-’c basis.

Impairment of non-financial assets-

Property, Plant and Equipment and Intangible Assets

At each balance sheet date, the Company reviews the carrying values of its property, plant and
equipment and intangible assets to determine whether there is any indication that the carrying value of
those assets may not be recoverable through continuing use. If any such indication exists, the
recoverable amount of the asset is reviewed in order to determine the extent of impairment loss (if
any). Where the asset does not generate cash flows that are independent from other assets, the
Company estimates the recoverable amount of the cash generating unit (CGU) to which the asset

belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted. An impairment loss is recognised
in the statement of profit and loss as and when the carrying value of an asset exceeds its recoverable

amount.

Where an impairment loss subsequently reverses, the carrying value of the asset (or CGU) is increased
to the revised estimate of its recoverable amount so that the increased carrying value does not exceed
the carrying value that would have been determined had no impairment loss been recognised for the
asset (or CGU) in prior years. A reversal of an impairment loss is recognised in the statement of profit

and loss immediately.
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i.  Financial Instruments
Financial assets and financial liabilitdes are recognised when a Company becomes a party to the

contractual provisions of the instruments.

Initial Recognition:

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly ateributable to the acquisition or issue of fnancial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss and ancillary costs related to
borrowings) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
Statement of Profit and Loss.

Classification and Subsequent Measurement: Financial Assets

The Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income (“FVOCI”) or fair value through profit or loss (“FVIPL”) on the basis
of following:

« the entity’s business model for managing the financial asscts and
o the contractual cash flow characteristics of the financial asset.

Amottised Cost (AC)

A financial asset shall be classified and measured at amortised cost if both of the following conditions
are met:

e the financial asset is held within a business model whose objective is to bold financial assets in order
to collect contractual cash flows and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding,.

Fair Value through Other Comprehensive Income (FVIOCI)

A financial asset shall be classified and measured at fair value through OCI if both of the following
conditions are met:

e the fnancial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding,

Fair Value through Profit or Loss (FVIPL)

A financial asset shall be classified and measured at fair value through profit or loss unless it is
measured at amortised cost or at fair value through OCL

All recognised financial assets are subsequently measured in their entirety at cither amortised cost or

fair value, depending on the classification of the financial assets.
The Company has measured quoted equity instruments at fair value through profit or loss.

Classification and Subsequent Measurement: Financial liabilities
Financial liabilities are classified as either financial liabilities at FVTPL or ‘other financial liabilities’.
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Financial Liabilities at FVIPL

Financial liabilities are classified as at FV1PL when the financial liability is held for trading or are
designated upon initial recognition as FVTPL.

Gains or Losses on liabilities held for trading are recognised in the Statement of Profit and Loss.

Other Financial Liabilities
Other financial liabilities (including borrowings and trade and other payables) are subsequently

measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through
the expected life of the financial liability, or (whete appropriate) a shorter period, to the net carrying

amount on initial recognition.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impaitment at the end of
each reporting period. The Company recognises a loss allowance for expected credit losses on financial
asset. In case of trade receivables, the Company follows the simplified approach permitted by Ind AS
109 — Financial Instruments for recognition of impairment loss allowance. The application of
simplified approach does not requite the Company to track changes in credit risk. The Company
calculates the expected credit losses on trade receivables using a provision matrix on the basis of its

historical credit loss experience.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownetship of the asser to another party. If the Company neither transfers nor retains substantally all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognise the financial asset and also recognises a collateralised

borrowing for the proceeds received.

On derecognition of 2 financial asset in its entirety, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if
such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial

asset.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount isreported in the balance sheet wherethere
is a legally enforceable right to offset the recognised amounts and there is an 'intention to

settleonanetbasis or realise the asset and settle the liability simultaneously.
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j-

Employee benefits

Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related service
are recognised in respect of employees™ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefits obligations in the balance sheet.

Defined contribution plans

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to
state managed retirement benefit schemes are dealt with as payments to defined contribution schemes
where the Company’s obligations under the schemes are Cquivalent to those arising in a defined

contribution retirement benefit scheme.

Inventories

Raw materials, stores and spares & traded goods are valued at lower of cost and net realizable value.
However, material and other items held for use in the production of finished goods are not written
down below cost if the finished products, in which they will be incorporated are expected to be sold at

or above cost.

Work-in-progress and finished goods are valued at lower of cost and net realizable value. Cost includes
direct materials and labour and a proportion of manufacturing overheads based on normal operating
capacity. Cost of finished goods includes excise duty and is determined on weighted average basis.

By-products are valued at estimated net realizable value.

Net realisable value represents the estimated selling price for inventories less all estimated costs of

completion and costs necessary to make the sale.

I. Provisions, Contingent liabilities and Contingent assets

A Provision is recognised when the company has a present legal or constructive obligation as a result
of past events and it is probable that an outflow of resources will be required to settle the obligation

and the amount can be reliably estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of time value of
money and the risks specific to the liability. The increase in the provision due to passage of time s

recognised as interest expense.

A present obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as
a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only by the occurrence or non -occurrence

of one or more uncertain future events not wholly within the control of the Company.
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Contingent assets are not recognised in financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then

the related asset is not a contingent asset and is recognised.

m. Government grants
The Company recognizes government grants only when there is reasonable assurance that the
conditions attached to them shall be complied with and the grants will be received. Grants related to
assets are treated as deferred income and are recognized as other income in the Statement of Profit and
Loss on a systematic and rational basis over the useful life of the asset. Grants related to income are
recognized on a systematic basis over the periods necessary to match them with the related costs which
they are intended to compensate and are deducted from the expense in the Statement of Profit and

Loss

n. Non-current assets held for sale and discontinued operations
Non-current asscts and disposal groups classified as held for sale are measured at the lower of their

carrying value and fair value less costs to sell.

Assets and disposal groups are classified as held for sale if their carrying value will be recovered
through a sale transaction rather than through continuing use. This condition s only met when the sale
is highly probable and the asset, or disposal group, is available for immediate sale in its present
condition and is marketed for sale at a price that is reasonable in relation to its current fair value. The
Company must also be committed to the sale, which should be expected to qualify for recognition as a

completed sale within one year from the date of classification.

Where a disposal group represents a separate major line of business or geographical area of operations,
or is part of a single coordinated plan to dispose of a separate major line of business or geographical
area of operations, then it is treated as a discontinued operation. The post-tax profit or loss of the
discontinued operation together with the gain or loss recognised on its disposal are disclosed as a
single amount in the statement of profit and loss, with all prior periods being presented on this basis.

o. Income taxes

Income tax expense represents the sum of the tax cutrently payable and deferred tax.

Current tax

Current tax is the amount of tax pavable based on the taxable profic for the period as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other
applicable tax laws in the countries where the Company operates and generates taxable income.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference
atises from the initial recognition (other than in a business combination) of assets and liabilities in a

transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax
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Deferred tax habilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except wherethe Company is able to control
the reversal of the temporary difference and it ts probable that the temporary difference will not
reverse i the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to the extent that it is probable that
there will be sufficient taxable profits against which to utilise the benefits of the temporary differences

and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it 1s no longer probable that sufficient taxable profits will be available to allow all or

]‘.)ﬁl't' of the asset to be recovered.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as
an asset in the Balance Sheet when it is highly probable that future economic benefit associated with it

will flow to the Company.

Deterred tax assets and liabilities are measured at the tax rates that are expected to apply in the petiod
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
cnacted or Subst;mti\'el}-' enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current ax assets against current tax liabilities and the deferred taxes relate to the same taxable entity

and the same taxation authority.

Cutrent and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they are relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognized in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax
effect is included in the accounting for the business combination.

p- Revenue
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration recetved or recetvable net of discounts,
taking into account contractually defined terms and excluding taxes or duties collected on behalf of the

governmen L.

Goods & Service Tax (GST) has been implemented w.e.f. 1st July 2017. Consequently, Central Excise,
VAT, Service Tax etc. have been replaced by GST. GST, VAT, Service Tax etc are not included in
Revenue from Operations. However, excise duty was included in Revenue from Operations till 30th
June, 2017, Hence, reported revenue for the period upto 30th June, 2017 are not comparable with

those thereafter.
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r.

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership
have been transferred to the buyer, usually on delivery of the goods. Revenue from the sale of goods s
measured at the fair value of the consideration received or receivable, net of returns and allowances,

trade discounts and volume rebates.

Interest income
Interest income is accrued on a time proportion basis, by reference to the principal outstanding and
the effective interest rate applicable.

Dividend income
Dividend income from investments is recognised when the shareholder’s rights to receive payment
have been established.

Foreign curtency transactions
The financial statements of the Company are presented in Indian rupees (%), which is the functional

currency of the Company and the presentation currency for the financial statements.

In preparing the financial statements, transactions in currencies other than the Company’s functional
currency are recorded at the rates of exchange prevailing on the date of the transaction. At the end of
each reporting period, monetary items denominated in foreign currencies are re-translated at the rates
prevailing at the end of the reporting period. Nonmonetary items carried at fair value that are
denominated in foreign currencies are retranstated at the rates prevailing on the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a foreign

currency are not translated.

Fxchange differences arising on translation of long term foreign currency monetary items recognised
in the financial statements before the beginning of the first Ind AS financial reporting period in respect
of which the Company has elected to recognise such exchange differences in equity or as part of cost
of assets as allowed under Ind AS 101-“First time adoption of Indian Accounting Standard” are
recognised directly in equity or added/deducted to/ from the cost of assets as the case may be. Such
exchange differences fecognised in equity or as part of cost of assets is recognised in the statement of

profir and loss on a systematic basis.

Lixchange differences arising on the retranslation or settlement of other monetary items are included in
the statement of profit and loss for the period.

s. Borrowing costs

Borrowings costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs arc expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an

adjustment to the interest costs.

Earnings per share

Basic earnings per share is computed by dividing the net profit or loss for the pertod attributable to the
equity shareholders of the Company by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity, st

>




Associate Ceramics Limited
Significant accounting policies for the year ended 31st March 2021.

for all periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares that have changed the number of equity shares outstanding, without a

corresponding change in resources.

Diluted earnings per share is computed by dividing the profit / (loss) after tax as adjusted for dividend,
interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shares considered for deriving basic
earnings per share and the weighted average number of equity shares which could have been issued on
the conversion of all dilutive potential equity shares including the treasury shares held by the Company

to satisfy the excrcise of the share options by the employees.

u. Trade receivables

W.

Trade recetvables are recognised initially at fair value and subsequently measured at amortised cost

using the effective mterest method, less provision for impairment.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with the financial institutions, other short term, highly liquid investments
with original maturities of three months or less (except the instruments which are pledged) that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes
in value, and bank overdrafts.

Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Tradeand other payables

These amounts represent liabilities for goods and services provided to the company prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within the credit
period allowed. 'T'rade and other pavables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. Long term trade payables are recognised initially at their

fair value and subsequently measured at amortised cost using the effective interest method.

Segment reporting

An operating segment is a component of the Company that engages in business activities from which
it may carn revenues and incur expenses, whose operating results are regulatly reviewed by the
company’s chief operating decision maker to make decisions for which discrete financial information is
available, Based on the management approach as defined in Ind AS 108, the chicf operating decision
maker evaluates the Company’s performance and allocates resources based on an analysis of various

performance indicators by business segments and geographic segments.
- <

Ind AS 115 Revenue from Contract with customets

On March 28, 2018, Ministry of Corporate A ffairs ("MCA") has notified the Ind AS 115, Revenue
trom Contract with Customers. The core principle of the new standard is that an entity should
recognise revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. Further, the new standard requires enhanced disclosures about the nature, amount, timing

and uncertainty of revenue and cash flows arising from the entity’s contracts with customers
) g ]

The standard permits two possible methods of transition:




Associate Ceramics Limited
Significant accounting policies for the year ended 31st March 2021.

Retrospective approach - Under this approach the standard will be applied retrospectively to each prior
reporting period presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting

Estimates and Tirrors;

Retrospectively with cumnulative effect of initially applying the standard recognized at the date of initial
application (Cumulative catch-—up-approach) The effective date for-adoption of Ind-AS-115-is financial
periods beginning on or after April 1, 2018,

The Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition method
and accordingly comparatives for the year ending or ended March 31, 2018 will not be rctrospectivcly

adjusted. The effect on adoption of Ind AS 115 is expected to be insignificant




Associated Ceramics Limited
126919WB1970PLC027835
Statement of Profit & Loss for the year ended 31st March, 2021

(< in lacs)
For the Period For the Period
Particulars Notes ending on ending on

31st March 2021 31st March 2020

INCOME ;

I | Revenue from operations 19 3,124.63 3,379.34
II § Other Income 20 85.32 7246
1 Total Income(I+II) 3,209.95 3,451.80
IV | EXPENSES :

Cost of material consumed 21 1,753.82 1,685.77
Purchase of stock-in-trade 269.96 562.78
Change in inventories of finished goods, stock in trade and work -in-progress 22 81.21 21.54
Employee benefits expense 23 351.97 347.24
Finance costs 24 22.08 41.39
Depreciation and amortisation expense 25 112.84 126.57
Other expenses 26 209.22 338.61

Total Expense(IV) 2,801.10 3,123.90

V' § Profit/(loss) before tax (111-IV}) 408.85 327.90

VI | Exceptional items 11.33 2.73
VII | Profit/ (loss) before tax 420.18 330.63
VIII | Tax expense: 27

(i) Current tax - -

(i) Tax for earlier years 272

(i) Deferred tax (36.40) 5.08
IX | Profit/(loss) for the period (VII-VIII) 453.86 325.55

X | Other comprehensive income
(i) Items that will not be reclassified to profit and loss ’ - -
(ii) Iterns that will be reclassified to profit and loss - 5
Other comprehensive income for the year - -

XI | Total Comprehensive Income for the period 453.86 325.55
(Comprising Profit /(Loss) and Other Comprehensive Income for the period)

XII | Eaming per Equity Share of * 10 each (in %) .

Basic & Diluted EPS 28 19.86 14.25
.| Significant Accounting Policies 1
The accompanying notes form an integral part of the Financial Statements &
In terms of our report of even date For and on behalf of the Board

FOR MAROTI & ASSOCIATES

Chartered Accountants
LL oy D—a?aﬁcud"

k\' 0 ﬂ \0oate ARUN GARWAL SHARAD AGARWAL

x 28 Maynaging Director Director

CA M. K. Maroti Din : 01660148 Din : 00652580

Partner

Membership No. 057073

Firm Registration No, 322770E o ' P

UDIN: 9.\05‘}0:{3/4&&!\%111‘1 0 ’ ucb'km quﬂgl ,
SUCHIEKA MARDA

Place : Kolkata Company Secretary

Date: 30/06/2021
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ASSOCIATED CERAMICS LIMITED

L26919WB1970PLC027835

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2021

Particulars 31st March 2021 | 31st March 2020
A) |CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit before Tax & Extra-ordinary items 408.85 327.90
Adjustments for :
Exceptional items 11.33 273
Depreciation 112.84 126.57
Interest Expense 22.08- 41.39
Interest Income (0.02) (0.63)
Allowance for credit losses (10.13) (97.46)
Changes in fair value of financial assets carried at fair value through profit
and loss {70.89) 32.69
Dividend Income (0.22) (0.99)
Operating Profit before working capital changes. 473.85 432.20
Changes in working capital
(Increase)/ decrease in inventories 92.05 (240.05)
(Increase)/ decrease in Trade Receivables (297.96) {100.67)
(Increase)/ decrease in other financial asset, other current assets (17.53) 3071
(Increase)/ decrease in other current assets 3.47 (15.73)
Increase/ (decreasc) Trade Payables (5.04) (113.37)
Increase/ (decrease) in other financial liabilities, other
current labilities and provisions (258.43) (32.97)
Cash Utilised / from Operation (483.44) (472.07)
Direct Tax Paid (Net of Refund) 28.03 0.81
Net Cash flow from/utilised in Operating Activities 18.43 (39.06)
B |CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of Property, Plant and Equipment (215.63) (86.28)
Investment in other bank balance 0.03) (0.09)
Dividend Income 0.22 0.99
Interest Income 0.02 0.63
Net Cash flow from/used in investing Activities (215.42) (84.75)
C |CASH FLOW FROM FINANCING ACTIVITIES :
Secured Loans - Long Term Borrowings - =
Secured Loans - Short Term Borrowings 224.52 | (123.30)
Interest expense ' ‘ o & 22.08)| T(41.39)
Unsecured Loans ’ {47.32) 351.49
Net Cash flow from/utilised in Financial Activities 155.11 186.80
Net Increase / decrease in Cash & Cash Equivalents (A+B+C) (41.88) 62.99
Cash & Cash Equivalents As on 01.04.2020 (Opening Balance) 85.26 22.27
Cash & Cash Equivalents As on 31.03.2021 (Closing Balance) 43.38 85.26

In terms of our report of even date

For and on behalf of the Board

FOR MAROTI & ASSOCIATES
Chartered Accountants L, T ]3, A
ARUN AGARWAL
MQA@J \.O.QQ Managing Director

CA M. K. Maroti
Partner

Membership No. 057073
Firm Registration No. 322770E

Place : Kolkata
Date: 30/06/2021

Din : 01660148

/(ﬁq o v aagﬂffw""’

SHARAD AGARWAL

Director
Din : 00652580

gveﬁtf" M Gmcgﬁ '

SUCHIKA MARDA

Company Secrefary
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Associate Ceramics Limited
"Notes to the Financial Statements for the vear ended 31st March 2021

(2 in lacs)
4. Inventories 31st March 2021 | 31st March 2020
(Valued at lower of cost and Net Realisable Value)
Raw Materials 588.50 627.10
Matesial in Transit -
Work in progress 168.00 118.00
Finished Goods 151.66 282.86
Stores and Spares 35,48 F73
[Total 943.64 1,035.69
5. Trade receivables 31st March 2021 | 31st March 2020
Unsecured Considered good 835.89 537.92
Less: Allowances for credit losses (49.34) (59.47)
Total 786.55 478.45
(i) Trade receivables have been pledged as security for liabilities, for details refer note 14 for details.
6. Cash and cash equivalents 31st March 2021 31st March 2020
Balance with banks
In current account 2222 47.08
Cash on hand 21.15 38.17
Total 43.38 85.26
7. Other bank balances 31st March 2021 | 31st March 2020
Fixed deposits maturity for more than 3 months but less than 12 months 1.36 1.33
Total 1.36 1.33
“otal (12+13) 44.74 86.59
8. Other financial assets 31st March 2021 | 31st March 2020
(Unsecured, considered good) Short-term Short-term
Security deposits 15.49 15.49
Interest accrued and due on fised deposits 0.00 0.03
Earnest money deposit 323 3.23
Total 18.72 18,75 |
1 31st March 2021 31st March 2020
9. Current tax asset (net) Short-term Short-term
Tax Deducted at Source 3,73 2.88
Tax Deducted 2t Source(GST) 10.48 8.95
Tax collected at Source 0.27 0.18
GS8T receivable (Unclaimed)® - 594
Incometax Refundable 15.68 15.68
Advance income tax 21.00 51.00
Total 51.16 - 84.63
31st March 2021 | 31st March 2020
10. Other current assets Short-term Short-term
(Unsecured, considered good)
Advances to suppliers 89.39 47353
Advances to employees 11.76 10.17
Balances with statutory authorities (47.22) (0.54)
Balance with other Authrities 45.67 35.12
Anti dumping duty 2.98 2.98
Total | 102.59

SE e ‘ﬁ“} try et &
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Associate Ceramics Limited
Notes to the Financial Statements for the year ended 31st March 2021

(L7 in lacs)
13. Deferred Tax Liabilities 31st March 2021 31st March 2020
Opening Balance 61.97 56.89
Deferred tax liabilities arising on account of :
Difference in value of assets as per books and as per tax 10.28 (12.94)
Fair valuation of investment 17.84 (9.09)
Provision for doubtful debts and advances (2.55)

|Deferred tax asset arising on account of :
Provision for doubtful debts and advances - 27.11
Less : Reversal during the year {61.97)
Total 25.57 61.97
{0 in lacs)
Short-term Short-term

14. Short-term borrowings 31st March 2021 31st March 2020
Secured
Loans Repayable on Demand
From banks - Working capital borrowings 252,99 2847
From Others 0,20
Unsecured
Loans from related parties 304.17 35149
Total 557.36 379.96

i) Security disclosure for the outstanding short-term borrowings :

Wortking capital borrowings from banks are secured, in respect of respective facilitics by way of :
Hypothecation of stock and Book Debts and further secured by fixed deposits and mutual funds and also guaranteed by directors

personally.
{{1in lacs)
Short-term Short-term
15. Trade payables 31st March 2021 31st March 2020
Due to micro, small and medium eaterprises - -
Due to othets 31548 320.52
Total 315.48 320.52
{r} in lacs)
¢ Short-term Short-term
16, Other financial liabilities 31st March 2021 31st March 2020
Liabilites for expenses 14.54 4.39
Total 14.54 4.39
(71 in lacs)
Short-term Short-term
17. Other current Habilities 31st March 2021 31st March 2020
Indirect taxes payable - 4.84
Statutory dues B.46 4.64
Advance from customets 62.41 332.09
Total 70.87 341.57
{00 in lacs)
Short-term Short-term
18. Provisions 31st March 2021 31st Magch 2020
Provision for Employee Benefits
Salary & Reimbursements - =
Contribution to Employee Provident Fund & ESI 2012 16.38
Provision for Income Tax “ -
Total 20.12

A




Associate Ceramics Limited
Notes to the Financial Statements for the year ended 31st March 2021

({1 in lacs)
19. Revenue from operations 31st March 2021 31st March 2020
Operating revenue
- Sale of products 2,961.49 3,129.46
- Sale of solar power &8.19 85.93
Other operating revenue 74.95 163.94
Total 3,124.63 3,379.34
) {7 in lacs)
20. Other income 315t March 2021 31st March 2020
Particulars
Interest received on financial assets carried at amortised cost
- Deposits ' 0.02 0.63
Interest income on income tax refund 1.20 -
Gain from fair valuation of investments careied at fair value through Profit and Loss 70.89 (32.69)
Dividend Income 0.22 0.99
Provision written back as per expected credit loss model 10.13 -
Exchange Gain Fluctuation (net) 2.52 2.64
Liablities written off - 99.68
Others 0.34 1.20
Total 85.32 72.46
: {0 in lacs)
21, Cost of material consumed 31st March 2021 31st March 2020
Opening stock ; 627.10 ' 341.51
Add: Purchases 1,373.12 1,401.78
2,000,22 1,743.29
Less: Sales 14.24 “
Less: Transfer to trading account 58.77 -
Less: Closing Stock 588.50 627.10
1,338.71 1,116.19
Other Materials
Power & fuel 283.60 358.73
Stores and spares 131.51 210.85
Total 1,753.82 1,685,77
(L in lacs)
22, Changes in inventories 31st March 2021 31st March 2020
Opening Stock
Finished Goods 282.86 - 19740
Work in Progress 118.00 225.00
Traded Goods : & - -
400.86 422.40
Closing Stock
Finished Goods 151.66 282.80
Work in Progress 168.00 118.00
Traded Goods - -
319.66 400.86
{Increase)/ Decrease in Inventories 81.21 21.54
{7 in lacs)
23. Employee benefits expenses 31st March 2021 st March 2020
Directors' Remuneration 79.00 84.00
Salagies and Wages . 250.62 222.08
Contribution to provident and other funds** 20.25 3159
Staff welfare 2,10 3.57
Total 35197 347.24

S
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Associate Ceramics Limited
“Notes to the Financial Statements for the year ended 31st March 2021

(Z in lacs)
24, Finance costs st March 2021 31st March 2020
Interest Expenses
On Borrowings 22.08 41.39
Total 22.08 41.39
* ) {11 in lacs)
25. Depreciation and amortisation 31st March 2021 31st March 2020
Depreciation 112.84 126.57
B e e 1284 | 126.57
(3 in lacs)
26. Other expenses 31st March 2021 31st March 2020
Rates and taxes 237 13.55
Power, fuel and eleetricity 4.23 3.61
Repairs to plantand machinery 47.66 95.43
Insurance 3.35 347
Advertisement and publiciry 0.01 3.88
Bank Charges ' 1.50 3.09
Foreign currency transaction loss - -
Traveling and conveyance 5.60 21.53
Telephone charges 1.51 1.36
Consultancy charges 2277 277
Printing and stationery 5.08 371
Legal fees - 0.01
Transport and handling expenses 45.31 32.24
Rebate 15.96 343
Bad debts(Net of Provision)* - 55.33
Subscription and donations 1.97 1.98
Audit fee 1.25 1.45
Vehicle maintenance 7.85 a2l
Motor Vehicle running expenses - 6.00
Commission on sales 1218 512
Sales promotion 15.11 10.35
Pollution charges - 4.57
Provision created as per expected credit loss model - -
BSE Revocation & listing fees 3.84 33,00
General Charges 11.70 5.24
Miscellaneous expenses 5.26
Total 209.22 338.61
27. Tax expense 31st March 2021 3ist March 2020
Current tax 0.0 5
Income tax for eatlier year . 272 3
Minimum alternate tax credit entitlement - -
Deferred tax {36.40) 5.08
Tortal (33.69) 5.08
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Notes 10 the Financial Statements for the year ended 31 March 2021

Note 28. Earnings per equity share

The Company's Earning Per Share (EPSY is deteemined based on the net profit artnbutable to the sharcholded's of
outstanding during the year, Diluted earnings per share is computed using the weighted aver,

whese the result would be anti-dilutive.

the company. Basic eaming per shate is computed vsing the weighred average number of shates
age number of common and dilutive common equivalent shares outstanding during the year including shate options, except

{2in lacs)

Descriptions 31 March 2021 31 March 2020
Net Profit / (Loss) attributable 1o equity shareholders

Profit / (Loss} after tax 453,86 325.55
Nominal value of equity share () 18.00 1000
Weighted-average number of equity shares for basic & Diluted FPS 2285 2285
Basic & Diluted earnings per share (") 19.86 —_—
Note 29, Contingent Liabilities

Descriptions 31 Mareh 2021 31 March 2020
Guaraatees given by bank to the sxtent of 252,90 2847

Note 30. Financial i & by category

For amortised cost insteuments, carrying value represents the best estimiate of fair value,
(21 in lacs)
31 March 2021 31 March 2020

Particulars FVTPL FVOCI  [Amortised cost FVTPL FvOCI Amortised cost

Financial ussets

Eaquity Instruments 131.81 - - 60.92 - -

Bond - - - - - -

Treade receivabiles . - 786.55 - - 47845
* Security deposit B 1549 - - 15.49

Cash and equivalents - - 4338 - 85.26

Other financial asséts - ] 324 - 3.26

Other bank balances - - 1.36 - - 1:33

Total 131,81 - 850,01 60.92 - 583.79

Financial liabilities

Borrowings - - 557.36 - - 37996

Trade payable - - 315.48 . - 32052

Other financial lizbilities - 14.54 - - 4.39

Total - - 887.37 - - T04.87

(b} Fair value hieraschy

The Company bas classified its finanical instruments into the three levels prescribed under the accounting standards. An explaination of each level follows undereath the table.

Financial assets and Habilities measured at fair value -
recurring fair value measurements

31 March 2021

31 March 2020

Particulars

Level 1

Level 2

Level 3

Level |

Level2

Levell

Financial assets
Financial assets st FVTPL
Listed equity instruments

131.B1

60.92

Total

3LEL

60.92

Financial assets and liabilities measured at amortised
cast for which fair values are disclosed

31 March 2021

31 March 2020

Particulars

Level 1

Level 2

Level3

Level 1

Level 2

Level 3

Financial Habilities
Borrowings

557.36

379.96

Total financial abilities

551,36

379.96

Levell:Level 1 hicrarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, mutual funds that have quoted price. The fair value of all equity instruments which are
“eded m the stock exchanges is valued vsing the closing price as at the reporting period. The mutua funds are valued using the closing NAY.

¢

Level 2+ The faic value of financial instraments that ate siot teaded in an active market is determined using valuation rechniques which maximise the use of obsecvable market data and rely as liede as possible on entity
specific estimates, Fall significant inputs requited to faic value an instrument are observable, the instrument is inlcuded inbevel 2

Level 3 : If one or more of the significant inputs is not based on ohservable market data, the instrunient 35 included in level 3. This is the cage for unlisted equity secusities, contingent consideration and indemnification

assetincluded i devel 3

.

ELC
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(b) Fair value of financial esets and labilities measured at amortised cost

oin i&cst
31T March 2021 31 March 20

Hteylen Canrying Fair value Catrying Fair value
amount amount

Financial assets

Carried at amortised cost

T'eade receivables 835,87 186.55 531.92 478.45

Security deposit 1549 1549 1549 1549

Cash and equivalents 43.38 43.38 85.26 85.26

Other financial assets 324 3.24 326 3.26

Other bank balances 1.36 1.36 133 133

iCamied Rt EVIPL -~~~ e = R e e = = =S

Equity instouments 5.99 131.81 5.99 60.92

Total financial assets 905.33 981.82 649.24 644,71

Financial Habilites

Carried at amortised cost

Borrowings 557.36 557.36 37996 379.96

Trade payable 31548 315.48 32052 32052

Other fnancial Habilities 14.54 14.54 4.39 4.39

Total financial liabilities 887,37 887.37 704.88 704,88

(1) Short-term financial assets and liabilities are stated at cm;ying value which is approximately equal to their fair value.
(i) Derivatives ace fair valued using market observable rates and published prices together with forecasted cash flow information where applicable

{iii) Investments carried at fair value are generally based on market price quotations. Costs of unquoted equity instruments has been considered as an appropriate estimate of fair value because of 2 wide range of possible
fair value measutements and cost represents the best estimate of faie value within that range

(iv) Fair value of borrowings which have a quoted matket price in an active market is based on its market price which is categorised as level 1, Fair value of borrowings which do not have an active masket or are unquoted
is estimated by discounting expected future cash Hows using a discount rate equivalent to the risk-free rate of retuen adjusted for credit spread considered by lenders for instruments of similar maturities which is
categonsed as level 2 in the fair value hierarchy.

(¥) Management uses its best judgement in estimating the faie value of its financial instruments, However, there are inheeent limirations in any estimation technique. “Therefore, for substantially all financial instruments, the
fair value estimares presented above are not necessanly indicarive of the amounts that the Company could have realised or paid in sale transactions as of respective dates. As such, fair value of financial instraments
subsequent to the reporting dates may be different from the amounts reported at each reporting date.

{vi) There have been no transfers berween Level 1 and Level 2 for the years ended March 31, 2021 and Maech 31, 2020,

Note 31, Financial risk management objectives and policies

The Company’s principal financial liabifities comprise loans and borrowings, trade and other payables. The main puspose of these financial kabilities is to finance the Company's operations and to suppost its oprrations.
The Company's financial assets inchide loans, trade and other receivables, and cash & cash equivalents that dedive directly from its operations.

The Company is exposed to market risk, credit tisk and liquidity risk. The compuny's senior management oversees the management of these risks. The company’s senior management is supported by 1 financial nisk
committee that advises on financial gsks and the appropriate financial risk governance framework for the Company. This financial risk commitiee provides assurance to the Company's senior management that the
Company's financial risk activitics are govemned by appropeiate policies and procedure and that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The
Board of Directors reviews and agrees polivies for managing each risk, which are summansed as below:

(A) Market risk

Market cisk is the risk that the fair value of future cash flows of a financial insteument will Suctuate because of changes in market prices. Market sisk comprises three types of risk interest rate sisk, cureency risk and other
price rsks. Financial instruments affected by market risk include loans and borrowings, deposits and payables/receivables in foreign currencies.

a) Imterest rate risk

Interest rate risk is the risk that the fair value of Riture cash fows of a financial instrument sill fluctuate because of changes in market interest rates. The Company's exposuse o the dsk of changes in market interest rates
selates primarily to the Company's long term debt obligations with floating interest rates. The Company is carcyg its borcowings primarily at variable rate. The Company expects the variable rate to decline, accordingly the
Company is currently carrying its loans ar vanable interest rates.

{1 in lacs)

Diescriptions 31 March 2021 31 March 2020
Variable rate borcowings . <

Fixed rate borrowings 30417 351.49

b) Credit risk
Creadit risk is the risk that counterparty will not meer ifs obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit dsk from its operating activities
(primarly trade receivables) and from its financing activites, including loans to related parties, deposits with banks and financial institutions, foreign exchange transactions and other financial instruments.

¢

(i) Trade receivables
Customer credit risk is managed by each business location subject to the Company's established policy, procedures and control relating to customer credit risk management. Credit quality of a customer is assessed and
individual eredit limits are defined in accordance with the assessment both in terms of number of days and amount.

An impairment analysis is pertormied at each reporting date on an individual basis for major clients. In addtion, a large mumber of minor receivables are grouped into homogenous groups and assessed for impaiement
collectively: The maximum cxposure to credit risk ot the reporting date is the careying value of each class of financial assets disclosed in Notes, The Company does nar hold collateral as securify.




Credit sk from balances with banks and financial instinations is managed by the Company's treasury department in accordance with the Company's palicy. Investment of surplus funds are made only with approved
countesparties and within credit limits assigned to each counterparty. The Company’s maxumum exposuee to ceedit risk for the components of the balance sheet ar 31 March 2020 and 31 March 2019 is the carrying
amount as illusteated in Note 31,

(B) Liquidity risk

The Company monitors its risk of a shortge of funds by estimating the future cash flows. The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank
overdrafts; cash credit facilities and bank loans. The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Company has access to a sufficient variety of sources
of funding and debt maturity within 12 months can be rolled over with existing lenders. The Company had access to the following undrawn borrowing facilities at the end of the reporting periexs -

{0 in lacs)
“{Dreseriptions - - i - 131 March 2021 3T March 2020 :
Floating rate

(&) Expiring within one year (Bank overdraft and other facilities)

|Secured

- Curcent maturities of long term debt g =
- Working capital loan 25299 28.47
Unsecured

- Loan from related parties ? 30417 35149

(b) Expiring beyond one year (Bank loans)
Secured
« Rupees term lodn from banks

Note 32, Related party disclosure (As per Ind AS-24 - Related Party Disclosures)

(a) A iates & Group C Y
IPITATA Commotrade Private Limited
Susri Finance Povate Limited
Sharad Refractories Private Limited
Sharad International Limited

Amar Jyot Udvog Ltd

Paramount Finco & Traders Lad
Ascociated Global Finance Tad
Excellent Merchants Pyt Ltd
Accauto Sales Promoton Pyt Lad
Somnath Fuels Pvi Ttd

Express Vyapasr Pyt Lad

Mupma Coke Oven Pyt Ltd

{b) Key Management Personnel:

Arun Agarwal Managing Director
Sharad Agarwal Director

Binod Kumar Suhasacia Independent Director
Bimal Agarwal Dicector

Subhash Goyal Endependent Director
Suchika Marda Company Seceetary
Sumana Bose Independent Director

Terms and conditions of transactons with related parties:

The sales aad purchase from related parties are made on terms equivalent to those that prevail in arm's length transactions. Qutstanding balance at the year-end are unsecured and interest free and settlement occurs in
cash.

{3} Transaction with Key management personnel {{: In lacs)
Descriptions 31 March 2021 31 March 2020
Arun Agarwal

~ Remwuneration 36.00 36.00

Bimal Agarwal
*. Remuneration 15.00 18.00

Sharad Agnrwat
- Remuneration 28.00 30.00




(b} Transaction with Associates & Group Company

Descriptions 31 March 2021 31 March 2020

Sharad Refractories Private Limited

Received as Firing seevice charges - .

Purchases of raw mateeials 11.27 33.16

Sale of products - 0.00

Ipitata Commotrade Private Limited

Loan repaid during the year 150.00 100.00
{interestpaid 023 326

Sharad International Limited

Purchases 119.37 0.00

Advance Received 3315 .00

Advance Refunded 33.15 14.05

Associate Global Finance Limited

Lean taken during the year 0.00 10.00

Loan repaid during the year 5.00 5.00

Interest pasd 0.24 0.23

Sugri Finanee Limited

Loan taken duriag the year 150.00 620.00

Loan czpaid during the year 4000 430.00

Interest paid 15.76 19,22

{d) Balance outstanding with related parties -

Associates & Group Company {1 in lacs)

Descriptions 31 March 2021 31 March 2020

Associate Global Finance Limited

Loan Taken 0.14 6.56

Ipitata Commotrade Private Limited

Loan Taken 0.38 15080

Susri Finance Limited

Loan Taken 302,51 193.52

Amaryod Udyog Lud

Loan Taken 0.04 0.00

Excellent Merchant Pvt Lid

Loan Taken 0.40 0.00

Express Vyapaar Pyt Lid

Loan Taken 0.70 0.00

Sharad Refractories Private Limited

Sundry Ceeditor 0.00, 1.35

Sharad International Limited

Advance Taken 44.75 2347

Note 33, Demnils of dues to Micro, Small and Mediuvm Enterprises as per MSMED Act, 2006 to the extent of Confirmation received:
The Company has no dues to micro and small enterprises in any year.

eyt




Note 34 : Capital Management
For the putpose of the Company’s capital managemaent, capital includes ssued equity capital, share premium and all other cquity reserves attributable to the equity holders of the Company. The pamary objective of the
Company’s capital management is to mazimise the shaveholder value.

The Company manages its capital structure and makes adjustments in light of changges in economic conditions and the requirements of the financial covenants. To maintain or adjust the capital structure, the Company
may adjust the dividend payment to shareholders, return capital to sharehclders or issue new shares. The Group monitors capital using a geating ratio, which is net debt divided by total capital plus net debr. The
Company's policy is to keep the gearing ratic between 05 to £.00. The Company includes within net debr, interest bearing loans and borrowings, trade payables, Tess cash and cash equivalents.

(cinlacs)

31 March 2021 31 March 2020
557.36 379.96
Trade payables 31548 320.52

essr Cashoamd exshrequivalents 4338} 85261
Netdebt 829.46 615.22
2157.60 1704.83
28% 21%

In osder to achieve this overall ohjective, the Group’s capital management, amongst other things, aims to ensuse that it meets fnancial covenants artached to the interest-beasing loans and borrowings that defing capital

SEFUCHIRE TeqUIrements

Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the

cucrent pesiod.

No changes weee made in the objectives, policias or processes for managing capital during the years ended 31 Macch 2021 and 31 Maech 2020.

Note 35. Auditor's remuneration (excluding service tax) and expenses :

(C1in lacs)
Descriptions 31 March 2021 31 March 2020
Statutory Audit Fee 1.00 100
‘Tax Audit Fee 0.25 0.25
Note 36.

Tis view of the Tockdown across the country duc to the COVID-19 pandemic, manufactusing operations of the Company scross all its Incations were suspended temporarily dusing March and April-2020, i compliance
with the dicectives/orders issued by the relevant authorities. The financial statements for the year ended March 31, 2021 were impacted by disruptions owing to COVID 19. The Company has made an assessment of the
recoverabifity and carrying values of its assets comprising property, plant and equipmen, inventorivs, receivables and other current / non-curcent assets as of 31 March 2021 and on the basis of evaluation, has concluded
that no matedal adjustments are requized in the financial statemenits. The Company is taking all the necessary steps and precautionary measuses ko ensure smooth funcrioning of its operations and to ensure the safety and
well-being of all its employees. Given the eriticalities associated with nature, condition and duration of COVID-19, the impact assessment on the Company's financial statements will be continuously made and pravided
for as required.

The company strictly follows all precautions and guidelines prescribed by the Government particulasy towards adhering to safety measures in respect of its employees.




Associate Ceramics Limited

Notes to the Financial Statements (' in lacs)
Note 37, Segment Reporting :
: Segment Revenue Segment Profit
For the year |For the year [For the ;::aar For the year
ended ended ended ended
31.03.2021 31.03.2020 31.03.2021  }31.03.2020
Refractory Items 3,036.44 3,293.41 353.65 29225
Solar Energy 88.19 85.93 77.28 77.04
Unallocable 85.32 72.46 - -
3,209.95 3,451.80 430.93 369.29
Less: Inter segment revenue - - - -
Total 3,209.95 3,451.80 430.93 369.29
For the year |For the year
ended ended
31.03.2021  131.03.2020
Interest 22.08 41.39
Other Unallocated expenses/ (income) - -
Profit/ (loss) before exceptional items and tax 408.85 327.90
Exceptional Ttemns 11.33 2.73
Profit/ (loss) before tax 420.18 330.63
Less: Tax expense (33.68) 5.08
Profit/ (loss) afier tax 453.86 325.55
Capital Employed
For the year jFor the year
ended ended
31.03.2021  }31.03.2020
Refractory Items 1,814.94 1,318.56
Solar Energy 342.66 386.27
Unallocable - -
2,157.60 1,704.83

In terms of our report of even date
FOR MAROTI & ASSOCIATES
Chartered Accountants

CA M. K. Maroti
Partner

Membership No. 057073
Firm Registration No. 322770E

Place : Kolkata
Date: 30/06/2021
UDIN: 21057073 Ak AAA BT 4900

For and on behalf of the Board

Q&m M
ARUN AGARWAL

Managing Director
Din : 01660148
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SHARAD AGARWAL
Director
Din : 00652580
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SUCHIKA MARDA
Coripany Secrefary




NISHA MUNKA

[COMPANY SECRETARY]

Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2021

[Pursuant to section 204(1) of the Companies Act, 2013 and rule 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members

ASSOCIATED CERAMICS LIMITED
CIN: L26919WB1970PLC027835
17, Ganesh Chandra Avenue

4th Floor, Kolkata-700013

| have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by ASSOCIATED CERAMICS LIMITED (hereinafter referred as ‘the Company’).
Secretarial Audit was conducted in a manner that provided me a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the Company's books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers, agents and authorized
representatives during the conduct of Secretarial Audit, | hereby report that in my opinion, the Company has,
during the audit period covering the financial year ended on 31 March 2021 (‘Audit Period’) complied with the
statutory provisions listed hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on 31 March 2021, according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the rules made thereunder;

(i) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder

(iv) Foreign Exchange Management Act, 1999, and the rules and regulations made thereunder to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings - Not

applicable to the Company during the Audit Period;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 ('SEBI Act'):

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2009 (SEBI (ICDR) Regulations, 2009);- Not Applicable to the Company during the Audit Period

(d) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014 — No
events / actions occurred during the Audit Period in pursuance of this regulation;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008- Not
applicable to the Company during the Audit Period;

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;



(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 - Not
applicable to the Company during the Audit Period; and

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998 - Not applicable
to the Company during the Audit Period.

(i) The Securities and Exchange Board of India (Listing Obligations and Disclosures Requirements)
Regulations, 2015.

(vi) Other specifically applicable laws to the Company.

| report that, having regard to the compliance system prevailing in the Company and on examination of the relevant
documents and records in pursuance thereof, on test-check basis, the Company has complied with all the laws
applicable specifically to the Company.

| have also examined compliance with the applicable clauses of the Secretarial Standards issued by The Institute
of Company Secretaries of India.

| have relied on the representation made by the Company and its Officers for systems and mechanism formed by
the Company for compliances under other applicable Acts, Laws and Regulations to the Company.

During the period under review, the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above

| have relied on the representation made by the Company and its Officers for systems and mechanism formed by
the Company for compliances under other applicable Acts, Laws and Regulations to the Company.

| further report that:

e The Board of Directors of the Company is constituted with Non-Executive Non-Independent Directors and
Independent Directors including a Woman Director. The changes in the composition of the Board of Directors
that took place during the period under review were carried out in compliance with the provisions of the Act.

e Adequate notice is given to all directors to schedule the Board Meetings, agenda and notes on agenda were
sent at least seven days in advance, and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the meeting.

e All decisions at Board Meetings and Committee Meetings are carried out with requisite majority.

| further report that there are adequate systems and processes in the Company commensurate with the size and
operations of the company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

| further report that during the audit period, as informed, the Company has responded appropriately to notices
received from various statutory/regulatory authorities including initiating actions for corrective measures as found
necessary.

For NISHA MUNKA
Company Secretary

Nisha Munka
Practicing Company Secretary
(. e [l

Cop No.-18201
ACS: 49058

COP: 18201
UDIN: A049058C000924614

Place- Kolkata
Date-08.09.2021

Note: This report is to be read with our letter of even date which is annexed as Annexure A and forms an integral
part of this report.



S NISHAMUNEKA

[COMPANY SECRETARY]

‘ANNEXURE A’

To,

The Members

ASSOCIATED CERAMICS LIMITED
CIN: L26919WB1970PLC027835
17, Ganesh Chandra Avenue

4th Floor, Kolkata-700013

My report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the company. My responsibility is
to express an opinion on these secretarial records based on our audit.

2. | have followed the audit practices and processes as were appropriate to obtain reasonable assurance about
the correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that
correct facts are reflected in secretarial records. | believe that the processes and practices, | followed provide a
reasonable basis for our opinion.

3. | have not verified the correctness and appropriateness of financial records and Books of Accounts of the
company.

4. Where ever required, we have obtained the Management representation about the compliance of laws, rules
and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the
responsibility of management. Our examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the efficacy
or effectiveness with which the management has conducted the affairs of the company.

For NISHA MUNKA
Company Secretary

Nisha Munka
Practicing Company Secretary
(O fom [Vt wlf=
; e
Cop No.-18201

ACS: 49058
COP: 18201
UDIN: A049058C000924614

Place- Kolkata
Date-08.09.2021



	(ANNEXURE TO THE NOTICE FOR THE ANNUAL GENERAL MEETING OF THE COMPANY TO BE HELD ON 30-09-2021)

